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MILITARY AUTHORIZATIONS, FISCAL YEAR 1972
' - F-14 PROGRAM,,. . |
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WEDNESDAY, JULY 14, 1971 o
o " U.S. SENATE,
COMMITTEE ON ARMED SERVICES;
- R "~ Washington, D.C.

The committee met, pursuant to recess, at 10:10 a.m., in room 212,
0ld Senate Office Building, Hon. John C. Stennis (chairman) prosiding.
_ Present: Scnators Stennis (chairman), Jackson, Cannon, McIntyre,
Byrd, Jr., of Virginia, Bentsen, Smith, Dominick, Goldwater, and
Schweiker. o .
 Also present: T. Edward Braswoll, Jr., chief counsel and staff
director; John T. Ticer, chief clerk; R. J. Woolsey, eneral counsel;
L. R. Garcia, Charles Cromawell, Don Lynch, George Foster, Edward
Kenney, professional staff members; James Kendall, chief counsel,
Preparedness Investigations Subcommittee; Ben Gilloas, director of
investigations, Preparodness Investigations Subcommitteo; and
Frances Funk, staff aide. ‘

The CrarrMAN. If wo may come to order, please, . .

Secretary Packard, wo are delighted to have you hore this morning,

~as we always are. I just want to give you & special word of welcome
for the entire committec. | S o .

If I may say a word to the committee membership, as you know,
we made good headway yesterday. We have Secretary Packard, on the
F-14 matter and then, at his completion, the Navy wants to_ prosent
.the additional ship program to which wp referred yestorday, which is a
new item in the budget. N T :

Have we actually received a budget communication? . . :

Mr. BrasweLL. No, sir, the formal budget communication has not
been received. [ :

STATEMENT OF HON. DAVID PACKARD, DEPUTY SECRETARY OF
DEFENSE, ACCOMPANIED BY CAPT, LIONELE. AMES, JR., USK,

PROJECT MANAGER, F-14 PROGRAM *

it

Mr. Packagp. Tt will bo on its Way shortly, I understand. :
The CHAIRMAN. We are assuming that they are not going to change
their mind but we will have to have that. S

-Mr. PackArD. Yes, sir.
FUTURE OUTLOOK

The CuarrMaN. All right, now, if it is ﬁgréeable':wirﬁli the committes
we will go right into this matter with the Secretary about the F-14.

(4201)
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Mr. Packard, we have discussed this program and, of course, the
subcommittee has been into it, but before we make a decision, we
wanted you to come and tell us your version. Someone from N avy
called me and said they wanted to come and explain your position on
it. I said, “Well, Secretary Packard can explain his position.” We
would like to give you a chancs to do so and also give any momber
the opportunity to ask you questions..

We want to know what you think about it now and what you see

in the future for the F~14 and the contract. %
With that I would ask you to proceed; then we will have some
questions. - A
Mr. Packarp. Thank you, Mr. Chairman and members of the
committee. o

I am pleased to have a chance to discuss this issue with you. I have
brought along with me Captain Ames, who is the project manager
on the F-14.

The Crarrman. Glad to have you, Captain Ames.

Mr. Packarp. And I wanted to say a word about why I brought
him along.

One of the things I have been trying to do is to get the most direct
line of communication between the project manager, the fellow who
is really running the program, and those of us topside who have to
make decisions as well as members of the committee.

One of the difficulties we have is that sometimes issues come up
through so many layers or filters in the services that we are not sure
what 1s going on down on the firing line. I would hope that in the
future you can have your project manager here and let him tell you,
because he is the fellow whois living with the program and knows
what is going on.

I have prepared a statement, which I think outlines the issues.
Perhaps T could go through it, which I will try and do as quickly as
I can, and then respond to questions.

The Cratrman. We will give you such time as you want. We have
‘been over the thing rather well so as soon as you can, come into your
fact findings and recommendations and what you expect for the future.

Mr. Packarp. Well, I have a statement. If you don’t want to take -
the time to go through it, perhaps I could

The CrarRMAN. Read it if you want to.

Mzr. Packarp. As I am sure you know, I have followed this program
rather closely from the beginning. The contract was entered into s
early in 1969. It was, again, one of the total package procurement
kind of contracts that provided for both development and production
on a fixed-price basis, with various ceilings and so -forth. I had some
concern at the time as to whether we should go ahead with the contract
or make some modifications.

I was concerned, in addition to the form of the contract, about the
concurrency between development and production, which is some-
thing that has caused a good deal of trouble in many of these programs.
This program had concurrency, not only in terms of the development
and production of the A model, but there was also a plan to go to the
B model, which involved an advanced technology engine. And so in
one sense this project had sort of & double concurrency problem in it.
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BASIS FOR REVIEW

There were two factors that occasioned our recent review. The first
factor was the accident that occurred around the first of the year. You
know that the first aircraft had an accident. It turned out that there
was no particularly serious engineering problem involved, but it was &
serious enough problem to have the accident, because that caused
some delay in the development schedule.

The second factor was the contractor’s claim that he would incur
program costs significantly above the contract ceiling.

For these reasons, then, I felt it was necessary to stop and take a
new look at the entire program. While these two factors occasioned
this formal reviow, I also asked the Secretary of the Navy to look at
some other matters, related issues, such as improved management
procedures in the Navy, whether there were indeed some viable
alternatives to the F—14 for the fleet and area air defense mission, the
mix of F-—14A and F-14B aireraft and steps that could be taken to
reduce program. costs. ' .

You recall, Mr. Chairman, I called you just as I called the chair-
man of the House Armed Services Committee, and told you both that
I was concerned about this matter. I thought we should address it
now rather than put it off, and that was the occasion when we looked
into it. -

We have come to the conclusion, as you know, that we should stay
with the original contract. We have been able to take some steps
which I think will improve the situation. The alternative, which was
to go back and renegotiate a new contract for the program, turned out
to be just infeasible. We couldn’t work out at this time an agreement
with ‘Grumman that was not in fact a bailout and would look like a
bailout. I didn’t think I could defend it, and T didn’t think I could ask
the committee to defend it here cither. o

NONCONTRACT ACTIONS

There are some noncontract actions that we have taken which I
think are going to be helpful. The Navy has ‘simplified and improved
the internal management of this program. There is now only one line
of command from the program manager to the Chief of Naval Opera-
tions and the Secretary of the Navy. One of the difficulties we had was
that the project manager had too many people looking over his
shoulders and getting involved. I think we have that straightened out,
and I think this is a useful step not only in this program but also in
other programs. We just can’t have too many people getting involved
in these matters. - ‘ :

The CrataMAN. Wo didn’t mean to’ exclude the Secrotary of the
Navy by inviting you, you know. I didn’t want that inference to be
in tho picturc at all. But we had dealt with you and wanted your
report. We had letters hero from you. In deference to tho Secretary, I
want to make that clear for the Tecord and for all of the comumittee.

Mr. Packars. Sccond, we have reviewed the Navy alternatives to
the F—14 for the flect air defense mission, There was some discussion
of ‘the possibility of going to an improvtd F-4, but it turned out that
you couldn’t put the PHOENIX systoni on the F—4 without gotting
into a very unsatisfactory program.’ UV 7 R

]
[
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The PHOENIX missile, system is coming along well. Tests are
proceeding in a satisfactory manner, and this system will in my view
provide a significant improvement in the ‘Navy’s ‘capability to meet
large-scale attacks and sophisticated threats against the floet. There:
wore no alternatives presented which at this fime looked as though
they could be .anything more than a modest improvement in the
present capability, and even those did not look very viable. o

Third, I carefully considersd the mix of F-14A and F-14B aircraft
to determine whether the F-14A was an adequate improvement over b
existing capabilities, or whether we should make a decision to hold off
and not produce the A but wait until we could produce the B.

CONCLUSIONS REACHED

The conclusion I came to, and I think this is a key conelusion in
terms of the decision, was that we could indeod and should stay with
the F-14A and concentrate our efforts on that program, that it did
provide a significant improvement in capability. 1 was very much
troubled about the original plans, which waero to build a limited
number of As and then get into the Bs as fast as we could; that just
looked as though it would not be necessary. :

So it is appropriate, in my view, to go ahead with the present
contract.

ENGINE DEVELOPMENT

One thing we are propesing to do is carry on the advanced tech-
nology engine development. That is now behind schedule and would,
have posed another complication in the situation. The airframe con-
tract is such that the Navy does not have to go to Bs, and we could
stay with As right straight through the whole program. What we are
asking the Navy to do is stay with. the As until the new technology
engine is developed and ready to go. Then thoy can decide to 2o
ahead with the B program, and that may mean waiting until 1975
before you get the Bs.

Senator BENTSEN. You say it may mean what?

Mr. Packarp. I am talking about the A versus the B model, It may -
%e clear up to 1975 before we will be able to go to the B model of the

_14. A e o .

The CrARMAN. 1975? : .

Mr. Packarp. Yes, sir. That is uncertain because my recommenda- ‘
tion is that we hold the decision.on timing until we get the B engine
developed and tested, so we know that we have something proven to
work with. That just takes the B program out of any fixed commitment
at this time. I approved the Navy plans to orient the F—14 program
to the A model sircraft, and. the production decisions on the F-14B
will be made after further development of the advanced technology
engine. : ,

RENEGOTIATION DECISION

The central decision on this question was whether we should at this
time renegotiate the contract or live with the existing contract. We
have to decide whether to retain this existing fixed-priced contract
with its potentially lower cost, as well as program concurrency which
I would Fike not to have. The other option was to break the contract,
which we concluded would incur higher costs, but it would have
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enabled us to structiire-a program with better phasing of development
and production. - - Slie e e
*+ Thig decision was influenced by the degtee of concern we had about
the concurréncy in the whole program, and also thé ¢redibility that
we agsigned to the contractor’s claim that the costs were excessive and
would impact on the company in an unacceptable way.’ o

CONGURRENCY

With respect to the problem of concurrency, it is my clear preference
to avoid the concurrency that exists in the I-14 program. However,
while the concurrency is undesirable at this time in the F-14 develop-
ment, there are no technical problems that have been-identified that
would make it unwise to execute the production options in the existing
contract, provided we stick with the A model, . =~ = ' =~ o
f,,Speciﬁcally,--. the loss of this first, test aircraft was nof a result of any
serious. technical unknown, but basically -an engineering problem, one
which apparently has been solved in a satisfactory way already.
_In summary, then, while I would préfer less conéurréncy, I feel that
the progress. on the present, development program. for the F-14.is
satisfactory, and that it does not warrant renegotiation of the existing
contract solely:to avoid of minimize concurrengy. e 2 ionkiaTolng

P e, U

£ oy

i 0088

iy

. N I I T ARIT IS B B U PRSI} RPN G109 1IN ]
During the review it was clear that some elements:of. costs have
increased more than was anticipated whon the contraet was signed:
However, tlhe contractor will not incur, as far as we $An'd¢termine how,
any significant losses for development and production.over at lgast the
first three lots of aireraft. The contractor’s projected losses become
significant only in the later production lots. Furthermiore, even accept-
ing the contractor’s statement Gf costs, it appeared that the after-tax
loss of the Grumman Corp. under a worse case assumnption would bg
on the order of [deleted] million over.a 3- or 4~year program. for the
first seven aircraft lots, a total of 313 aircraft. =+ - - T
~ I do not believe these contractor: projected losses, which would
occur sometimeo in the future, and Whicl})x' do not at: this time présent a
serious threat to the viability of the corporation, warrai’t renegotiatin
thoe contract which the Department now holds for the F-14 aiteraft.
believe it is preferable first to détermine if actions could be taken
within the oxisting:contract to reduee the program and. contractor’s
costs. Toward this-end the Navy hasinitiated a “‘should cost’” review
of the F—14 program which we hiclieye wil] provide data for a valid
assessmeht of tho ¢ontractor’s costs. Alse, it will provide a base line Tor
continuous attention. to the cost of:this program, I believe that-these
actions will help: to reduce the program costs ahd also permit us to take
appropriate action should 'the contigetor’s losses appédt 't itaperil
the viability of the Grumman Corp.. " s gme e e

A | SUMMARY . - H ’

In summaty, then, this F-14 prograti hias boon the subject of a véry
carcful and thorough review by the Departmont of the Navy, by the
Defense Systems Acquisition Review Council, which is my OSD group
that addresses these problems, and by miyself. = - = wii oy obonivy
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The Navy has attempted to renegotiate a contract with Grumman
Aircraft Corp. which would minimize program concurrency. Howover,
the contractor has made no proposals that did notresult in a significant
increase in program costs. In view of this, and of the generally satis-
factory progress of the development program, I have approved the

avy recommendation to retamn the existing contract and to orient
the program to the A model aircraft. This 1s an important program
for the Navy and for the Department, and I urge your continued
support. Specifically I urge approval of our request for authorization
of $806 million for fiscal 1972. :

{The statement follows:)

T have personally direécted and participated in a recent coraplete review and
evaluation of the F-14 program. Today I would like to discuss the factors that
led to this review, its scope, the conclusions I drew from it and {o request your
support of this program. : .

I have followed this program closely since I came into office. This attention is
warranted by its importance to the Department of Defense, its dollar value, and
particularly, by its contract. As you recall, this contraet was announced just
before Secretary Laird and I took office. For some time I have been convinced that
new weapons systems procurement hased on a fixed-price contract executed
before development has even begun presents serious risks to both the contractor
and the government. However, this is the nature of the ¥-14 contract. It became
clear during our review that major changes in this program would be largely
determined by our decision on whether this fixed-price contract should be retained
or renegotiated.

Two factors occasioned our recent review of the ¥-14 program. The first factor
was the accident which resulted in the loss of the first aircraft. This was of par-
ticular concern because of the high degree of concurrency between development
and production in the basic contract and because any development delay resulting
from this loss could significantly increase this concurrency. The second factor was
the contractor’s claim that he would incur program costs significantly above the
contract ceiling. For these reasons I felt it necessary to stop and take a new look
at the entire program. While these two factors occasioned this formal review, I
agked the Secretary of the Navy to also address a series of related issues: improved
management procedures in the Navy; alternatives to the F-14 for the Fleet and
Area Air Defense mission; the mix of F-14A and F-14B aircraft; alternative
development and production contracts for this aireraft; and steps to reduce
program costs.

hile the issue of contract retention or renegotiation was central to my decisions
let me firgt diseuss those noncontractual actions we have taken and some of the
factors considered during this review.

First, the Navy has simplified and improved its internal management of this
program. There now is only one line of command from the program manager
to the Chief of Naval Operations and the Secretary of the Navy.

Seeond, I reviewed Navy alternatives to the F-14 for the Fleet Air Defense
mission. The Navy was unable to develop an alternative aireraft proposal which
retained the unique advantages of the F-14 for the Fleet Air Defense mission.
Specifically, the %‘—14 has the PHOENIX missile system. The tests of this system
are proceeding satisfactorily and promise a significant improvement in the Navy’s
capability to meet large scale attacks and sophisticated threats. No alternatives
werebxl)]resented which afforded more than a modest improvement in the present
capability.

Third, I carefully considered the mix of F-~14A and ¥F-14B aircraft to de-
termine whether the F-14A aircraft was an adequate improvement over the
existing capability and whether we should now make a decision to produce F-14B
aircraft. It was clear that the F-14’s unique PHOENIX capability, common,
of course, to both the F~14A and B, did promise a substantial improvement
over existing aireraft in the Fleet or Area Air Defense mission.

The issue of F~14A or B aircraft came down to a question of the development
status of the advanced technology engine and the contribution this-engine made
to the F-14B in the Fleet Air Defense mission. The review established that the
development of this engine has slipped by [deleted]. This slip compounded an
already tight schedule to mate the advanced technology engine to the B version
of the F-14. Further, it was clear that this engine made only a marginal con-
tribution to the Fleet and Ares Defense mission.

Approved For Release 2005/11/21 : CIA-RDP73B00296R000500030001-3



Approved For Release 2005/1 1/2430G1A-RDP73B00296R000500030001-3

“For these reasons, 1 have approved the Navy's plan’to otient the F-14 pro-’
gram to the A .model aircraft. Production deecisions on the F-14B aircraft will
be made after further development of the advanced technology engine. As you
know, much of this engine was being developed for common use by the Navy and
the Air Force. I have asked the Secretaties of the Navy and Air Foree to reexamine
this engine dovelopment prograth and to submiit tHelir reéommendations on changes
to the current plans by 1 August. e . . P .
"~ As T stated ocarlier, the central decision on thg F-14 program is whether we
should retain or rencgotiate the existing contract, We have to chogse between the
option of retaining the existing - fixed-price contract with its lower costs and
program concurrency against the other option of breaking the contract; ineurring
higher eosts but gtructuring a new program with =& better phasing of development
and production. This deeision is influenced by the:degree of .our concern aboub
the eoncurrency in the existing program, the credibility that we assign to the
contractor's claims of cxcessive costs and their impact, and finally, by the actions

that we can take within the existing contract to improve the program.

With respect to the problem of coneurrency, it is my olear preference to avoid
the coneurrency that cxists in this program. Tn the case of the F-14, however,
while the concurrency is undesirable, at this time in the development no technieal
problems have been identified that would make it unwise to execute the production
options in the existing contract. Specifically, the loss of tho first test airéralt was’
not a result of any serious technical unknown but rather was basically an engi-
neering problem. In summary, while I would prefer less coneurrency, I fecl that
progress on the current devélopment program for the T-14 is satisfactory and
docs not warrant renegotiation of the existing contract solely to avoid or minimize
concurrency. .

I know that you are aware of the cohfractor’s claims that he will incur program
costs significantly in excess of the contract ceiling. During the review it was clear
that some elements of cost have increased more than was anticipated when the
contract was signed. However, the contractor will not incur any significant losses
for devclopment and production over at least the first three lots of aircraft. The
contractor projected losses bceame significant’only in later production lots.
Turthermore, even accepting the contractor's statement of cost, 1t appeared that
the after-tax loss of the Grumman Corporation under & worse casc agsumption
would be on the order [deleted] over a 3 or 4 year period, for the first scven air-,
craft lots—a total of 313 aircraft. 1 do not believe that these contractor pro-
jected losses which would oceur somctime in thé future and which do not at
this time present a serious threat to the viability of the corporation warrant rene-
gotiating the contract which the Department now holds for the F-14 aircraft. 1
believe it is preferable first to dotermine if actions could be taken within the
existing contract to reduce program and contractor’s costs. The Navy has initiated
a “should-cost’ review of the I-14 program which should provide data for a
valid assessment of the contractor’s costs. Also, it will provide a bascline for
continuous attention to the costs of this program. I believe that these actions will
help to reduce program costs and also to permit us to take appropriate action
should the contractor's losses appear to imperil the viability of the Grumman
Aireraft Corporation. - »

The F—14 program has been the subject of a very careful and thorough review
by the Department of the Navy, the Defensc Systems Acquisition Review Council,
and by mysclf. The Navy has attempted to renegotiate a contract with the
Gruwmnman Aircraft Corporation which would minimize programi” concurreney.
However, the contractor made no proposals that did not rosult in & significant
increase in program costs. In view of this and of the generally satisfactory progress
of the devclopment program, I have approved the Navy recommendation to
retain the cxisting eontract and to orient the program to the A model aircraft.
This is an important program for the Navy and for the Department of Defense.
T urge your eontinued support. Speeifically, I urge your approval of our request
for an authorization of $806 million for FY 1972, :

CONCURRENCE WITH HOUSE LANGUAGE

The CuarrmaN. When the House passed on this matter, you had

not vet reached a conclusion? ,
Mr. Packarn. That is right. -
The CuatrMaN. For that Teason they left out the funds for the F-14.
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Of course if we put them in, the burden of proof is on us all the way
through tho Senate and the conference. I gm sure you lost no time in
getting all of these matters before the House.
Ir. Packarp. I believe, Mr. Chairman, that we will have no diffi-

culty in getting the su oport of the House Committee. I think that will
work out all right. I discussed this matter with Chairman Hébert at.
the same time I discussed it with you. They were about to go to the
floor of the House and they had to do something. They concluded that
this was the best thing to do under the circumstances. ' -

The Crarrman. T mention that because it is a fact of life. I assume -
you will take it up with them? o

Mr. Packarp. Yes, sir. The N avy has already taken it up with
them, and w¢ do not anticipate any difficulty in conference on this
issue. .
The CrA1RMAN. You cannot be certain, of course, but how firm can
you be, how strong can your assurances be, that you will be able to
enforce the Government contract beyond this first stage?

RENEGOTIATION

You say you don’t favor renegotiation now and gave your reasons,
but how firm can you be about the Goyernment position? '

Mr. Packarp. As you know, Mr. Chairman, Grumman has made
some statoments saying they might not be willing to stay with this
contract. It scoms: to ma it is vory unrealistic for them to take that
position, Essentially, their entire business is with the Defense Depart-
ment. I would think we would have.adequate leverage to enforce the
contract, and that is what T would propose to do. As I said here, I
think we can do some things which will help reduce the program costs
and make it more likely that they will not have difficulty, but when
you really get down to the wire, I just didn’t see how we could make
a change in the contract now just becauso of their statement that they
are going to have sore troublle in the future. I didn’t think we could
defend that position, so I think we have g very good chance of staying
with the contract. I can’t say that as an absolute 100-percent assur-
ance that there won’t be some trouble in the future, but I do think it
is very helpful to have addressed this problem now. _ -

The Cuatrman. Yes.

Mr. Packarp. So we can take some action and hopefully forestall
what could be & difficult problem in the future. - :

The Cuarrman. As [ understand, we are faced with an uncertainty N
about being able to enforce the second phase of this contract?

Mr. Packarp. Well, I don’t really see that there is much uncertainty
in the matter. It is hard for me to see how the Grumman Company
can come up and say they won’t honor a contract, unless they can
deraonstrate that there was something seriously wrong with the con-
tract in the first place, and I don’t see that they can. .

The Cuarrman. Senators and others have said to me, don’t let them
out of the contract; hold them to it, I understand their feeling but at
the same time I want to know what we are going to be faced with.

Mr. Packarp. Navy estimates that they might have a total net
corporate loss, after taxes, of some [deleted] million, through lot 7 of
the F-14 contract. I am sure that there are some things that can be
done to reduce the costs, Whether they can be reduced to the point that
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the company will come out without a loss on the 313 aircraft I can’s
say. But I don’t see why under the circumstances we shouldn’t hold
to that position. If the loss is no more than that over a few years,
I'would think we have no course but to hold tight on the entire program.

The Cra1rmAN. This was the first major contract the new adminis-
tration made, wasn’t it, in this field?

Mr. Packarp. The contract was prepared and the contractor selected
before we came into office. I addressed it, and I had some concern at
the time. I didn’t sec that we had any basis for reversing the position
at that time. The key issue in my view is to get the program oriented
toward the A model aircraft. That, T think, will help, and it will help
in the long run in terms of other things than the costs on this contract,
One of the things that troubled me greatly was that the Navy was
proposing to have one or two squadrons of As, got them into the fleet
and outfitted with support and then bring in squadrons of Bs. That
would have meant a double {)rogram. So by concentrating on the As
only we are going to have a less costly overall program regardless of
how we come out on this contract.

The Crarrman. I know you have given it your personal attention
from the beginning. In my book that was an asset to the company and
the Government both.

Mr. Packarp. Well

The CrA1RMAN. And I know you are concerned about what has
developed.

Mr. Packarp. I think the most important thing is that while I
can’t promise you there will not be trouble down the line, I think by
having faced up to the issue now and done some things now, we have
minimized the Il)ikelihood of trouble down the line. And getting back
to what the alternatives are, I Just could not recommend g change of
contract today. '

ADVANTAGES OF B OVER A MODEL

The CratrRMAN. As much as a Year ago comments were made that
maybe we ought to skip this A model and go on to the B. We want you
to testify for the record again, what is the advantage that this B
model is going to have over the A?

Mr. Packarp. Well, that is an issue that I was concerned about and
I asked the Navy among other things in addressing this problem to
recommend a program which would go to Bs only, .

The difference between the A and B models is in the engine.’ The
airframe is essentially the same except to the extent that modification
will hz_we to be made in the ducts or a few details to accommodate the

engine.

The B engine, the advanced technology engine, has the same center
element—1I forget exactly what you call it—as the engine for the
F-15, and both the F-15 and F-i4 are going to have an engine that
had some common parts in it. .

Specifically, the A model has performance superior to the F-4. I
?on’t have the performance figures with me here. We could get those

or you. ] :

The B model would give significant improvement in what they call
energy maneuverability: In other words, the B model would be a
hotter aircraft. .
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One of the missions of the F-14 is fleet air defense and that has to,do
with defending against. an_attack by o Targe number of aircraft—
bombers, presumably. The PHOENIX missile is a long range standoff
mhissile, and in employing the PIOENIX missile the energy require-
ment is not as important an element. - ' RS

In addition to that, there are two schools of thought on thig business
of fighter aircraft, and I think you can argue the point both ways.

It is, of course, desirable to have maneuverability. This helps in
terms of avoiding surface-to-air missiles and in terms of dog-fight -
-capability. 4 '

At the same time the key weapon on these aircraft, the air-to-air
‘missile is an important factor, but as I say, the PHOENIX missile
is a long range stand-off missile, so you are not involved in that kind
of a situation with that system. ' .

We have a new advanced missile program coming along, the
AGILE, which will give us substantially improved air-to-air capability.
T think it is very likely that the A model, with this advanced maissile,
which should be available in [deleted] and with the PHOENIX
missile, will be entircly adequate for the fleot air defense mission. It
may be desirable to have better performance, and the design of the
aireraft is such that down the line, when the advanced technology
engines are developed, it will be possible to go back and retrofit them,
if we wish to do that. So it woyld be possible eventually to get the
advanced capability. v ‘

Y

Now therc is another issue here—; .
The CuARMAN. Before you leave that, you say the A might prove
to be sufficient? L . .
Mr. Packarp. The A might prove to be sufficient. There is one more
point I want to make on that. C
We have a real problem with the reliability of our aircraft. I was out
in the 6th Fleet a couple of months ago and the F—4s on the aircraft
carriers had readiness down around |deloted] or less. I think that by
concentrating on the A model and putting all of our efforts on it, . we
can very likely have a more reliable aireraftthan we would if we went
to the advanced technology engine, which is protty faxr out in front.
So in addition to the conclusion I have come to that the A model -
is adequate for the mission, I think that by staying with the A model
‘we are very likely to end up with an airoratt that will be. more reliable.
A more reliable aircraft is equivalent to having more aircralft on your
carriers. : ' .
The CHAIRMAN. So you think now the A model is sufficient for the
mission and also you may not go to the B? ,
Mr. Packarp. That is entirely possible. T am willing to move ahoad
on the program even though we may never go to the B. '

AIRCRAFT LEVEL

The CHAIEMAN. Your testimony is very helpful to us. If we pub this
back in the bill, it will be very helpful. " . L
What assurance can you give us that this money in question wijl
get the entire number of 48 planes? . , = '
Mr. Packarp. I think there is no problem with the 48. ,
Now, we have Captain Ames here, and he is very close to-the
program, Maybe Captain Ames would say a word. -
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‘Captain Amgs: Assuming; of course; that Grumman ‘does ¢otiiply
with the terms of the ¢ontract in fiscal ycar 1972, the '$806 million is’
adequate - to provide 48 airplancs and the hecossary support and
spares. e

pThc Cuarrman, How firm can you be on that, Captdin? We have a
1ot of cascs where it doesn’t turn out that way. We have other matters:
in this bill where we have to put up a lot of extra money to get the
planned number of plancs. : Lo

Captain Amus. Yes, sir. The only area of concern is, of course, with
the Grumman contract. As far as the engines, the avionics, the support
equipment and spares are concerned, we are sure that the $806 million
will be adequato. o ,

The Cuatrman. To make sure we understand each other, assuming
that the contractor goes on and carries out the contract, then you are
assuring us that this $806 million is enough to got the 48 aircraft?

~Captain AmEs. Yes, sir; definitely. ‘ ' o

The Cuatrman, That is encouraging but how can you be so firm?

Captain Ames. The major items in the flyaway costs of the aircraft
are tho airframe itsclf, the engines and the AWG-9 system. We have
a multiyear ceiling type contract on the AWG-9 system, the fire con-
trol system, with Hughes Aircraft. As a matter of fact, we are putting
long-lead money on it probably tomorrow to assure that those options
including fiscal year 1972 are intact. o '

Wo have statements from Hughes as late as last night that they do
not foresce any problem in complying with the contract this year and
in future years. We have negotiations continuing on the P-412 engines.
Sinee we bought them last year we have a good price analysis on what
they will cost in fiscal year 1972 and we have no reason to believe that
there will be any significant changes in the engine prices.'So with the
engine prices relatively firm and AWG-9 prices firm, it, therefore,
leaves tho only item in issue being the airframe contract.

The CuatrMAN. Excuse me, were you through?

Captain AMEs. Yes, sir. :

MONETARY OBLIGATIONS

The CuHAIRMAN. So far as you are concerned, then, you think it
would be sound and you don’'t know of any reason to object to a pro-
vision in this bill that the money shall not be obligated until the Ii:)e—'
partment of Deofense is satisfied that this money will bring to the
Government the 48 planes? ' e

Captain Ames. Well, thero are certain problems, and that is obliga-
tion of money in order to prevent gaps in the production line of avionics,
and engines. For instance, it takes 16 months to ‘build -an engine and
then you havo to provide the engine to tho airframe contractor 510’6
months beforc the finished plane is delivered. In backing down to-the
amount of leadtime required to manufacture, install, and check out
you find that you do in fact have to obligate mancy sterting in July
and continuihg at a cortain rate. We have to obligate about $131
million botwoen now and the first of October to assure thero are no
gaps, but as far as tho provision to assure that we buy at loast 48
airplancs with that $806 million, I see no objection to it at all.
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The CrarMAN. It would be a tremendous factor in getting this
program to weather the storm of attack, particularly in view of
Gru}inn‘a?an’s statement about the contract. Do you want to respond
to that!

Mr. Packarp. I see no difficulty with that on the face of it. Let me
do just a careful doublechecking and I will get word to the committee.

The Caairman. All right; I think that is highly important.

Senator Smith. .

DESIGN CHANGES

Senator Smita. Mr. Chairman, Mr. Secretary, design changes are
not unusual during periods like the past on the %‘—14, but we are told
that a great deal of the additional cost has been because of the several
hundred design changes. Who is responsible for those, who called for
those?

Mr. Packarp. Design changes are a part of a development program.
One of the reasons why I am trying to get away from concurrency is
that it is not so bad to have a lot of design changes in the develop-
ment phase only, but if at the same time you are producing a number
of planes and then you make design changes, you have to go back and
retrofit them. Design changes, I think, are part of the regular process
of development. One of the troubles, of course, is that subcontractors
make commitments to supply & particular part. Most of these aircraft
are put together by pieces, & tail from one—Captain Amoes could tell
you precisely how this program goes together—but the tail might
come from one firm, the wings from somewhere else, and so forth.

The subcontractors are asked to make firm commitments on these
components. that they provide for the production aircraft. In the proc-
ess ofi design, changes are made, and then the contractor goes back
and asks the subcontractor to make modification so everything will
go together: That is normal process. I don’t think there is anything
unusual here. '

There are a number of design changes, many of which have been
reflected in the contract, but I don’t think there is anything more
serious here than would be the case in any other program. And again
Captain Ames has been right next to the program and might have -
more details to give you on that.

_Senator SmiTH. Captain Ames, you think these have not been
excessive?

Captain Amus. The Government-responsible design changes have
certainly not been and for the most part they have resulted in de-
creased cost and decreased weight. _

I believe the changes you are probably referring to are changes that
were imposed by Grumman as prime on their subcontractors. This did
cause the subcontractor costs to increase and those were contractor-
responsible changes in the process of developing the airplane from
the initial concept to the state that it is in today. But those particular
changes I think you are referring to were contractor-responsible
changes and were strictly between the prime and the sub.

Senator SmrtH. But that increased the cost considerably.

Captain AmEs. Yes; cost to Grumman.

Senator SmrTa. Yes; it has also been stated that the subcontractors
have said that they could live within the original contract. If they
can, why couldn’t the prime contractor?
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+-Mr. Packarp. That is what we are telling him he has to do. That
is exactly what we are saying—that we think he should. That is
precisely our recommendation. S
Senator Smrra. Do you think you are going to get it?
Mr. Packaerp. I think so. S
Senator Smrre. Thank you, Mr. Chairman.
- That is all. :
Senator CaxNoN. One of the major subcontractors in our investiga-
tion of the matter indicated that the price had increased $29 million
and: $23 million of that was due to design changes imposed by the
prime contractor, some 3,500 design changes from the time they started
until the time they ended. Is that correct, Captain Ames?
Captain Aums. Those figures sound familiar, yes, sir. There were a
significant number of changes directed by the prime to the sub.
Senator GoLpwarer. Which subcontractor? ,
Senator CAnvoN. The Rohr Corp. which makes the modules. They
said on the first eight sets that were delivered each part was changed
four times. ‘ o
The CHAIRMAN., Why?
Mr, Packarp. Let me say a word about that. First, I want to tell
13;0111 f{ﬂappreciate very much your letter on this subject. It was very
elpful, :
There is no doubt_there were a number of design changes, but I
think that is a normal process in any new development program. That
is one of the reasons why I keep saying we have to get these develop-
ment programs on a cost-plus-incentive-fee basis so these matters can
be appropriately accommodated, and the development and all of the
design changes can be taken care of in the development program,
before we get into production. That is what we really have to find a
way to do. - oo D
There were a number of design changes here. Whether there has
been an abnormal number or not is hard to say, but there are bound
to be design changes. Nobody can sit down and design an aireraft and
have it perfect on the first cut. You have to go back and do some
testing and changing and so on.’ ' ‘
Thf; CrarmaN. Would you yield to me for a question on that
oint? - ' . ‘ :
P Senator CannNoN, Yes,

SOURCE OF CHANGES

The Crairman. As I understand now, this would be Grummean
changing the design and making the additional demands on their
subcontractors. But don’t these changes come originally from- the
Navy? ‘

Sgator CannoN. No. The Navy sets out the specifications that
Grumman must meet for the airplane and Grumman has the flexibility
to make whatever design changes they deem advisable to meet the
end result for the Navy.

Is that a correct statement, Captain Ames?

Captain Amus. That i3 correct. As a matter of fact, the Govern-
ment-directed or Navy-directed changes have been minimal and for
the most part directed to reduce the cost or the weight or improve the
performance of the airplane, and they have been, I feel, kept well
under control. S ‘ '

85-731—71——2

Approved For Release 2005/11/21 : CIA-RDP73B00296R000500030001-3



Approved For Release 2005/1%/124:1 : CIA-RDP73B00296R000500030001-3

I have personally approved every change that has gone into the
airplane as a Government-directed change. :

They have not been excessive and quite the contrary.

The CHAIRMAN. But it was necessary for Grumman to change its
position to get the result the Navy desired?

Captain Ames. Within the original speeifications that they signed
up to, Grumman has the prerogative to do what is necessary between
the primary and sub in order to mcet the specifications. Changes that

are under discussion were in that category. <
Mr. Packarp. The problem comes when the subs are asked to give

a fixed price for that component that they are supplying. This is

important business, and you don’t get it unless you accept a fixed- ‘

price contract. That is where we get into trouble. I think we can live
with that situation in this contract. It is not the way I would like to
have seen it, if we could have gone back and started all over again,
but I don’t think we should do that now.

CONTRACT COMPARISON

The CramrMaN. You made a study of this, as you said awhile ago,
when you first came in. A

Well, if you will yield to me again, make a comparison between
this contract, and the onc for the F-111, about the changes and
alterations.

Senator Canvon. F-111 is a different contract but it was a fixed-
price contract. , '

Perhaps one of the staff could comment on that.

Mr. GinLeas. Yes, sir, the F-111 and the F-14 are fixed-price
controls. _

Senator CannNon. 'This is a fixed-price incentive contract.

Mr. Packarp. I think the F-111. program had a lot more flexibil-
ity which allowed me to.go back and work with the subcontractor,
but it has the same problem. I have had to deal with some of the sub-
contractors on the F—111 program that got in the same kind of trouble.
In many cases in the F-111 program, subeontractor increased costs _
resulted from Government-directed changes and in these cases the -
prime contractor passed the problems along to me. In instances where
the subcontractor’s problems were duc to changes necessary for the
prime contractor to meet specifications, the same kind of situation

exists as on the F-14.

-

FUTURE PROBLEMS

The CmaremaN. How do you think it ought to be handled, Mr.
Packard? i

Mr. Packarp. Well—

The CHAIRMAN.. I want the record to show. ,

Mr. Packarp. For the future I think it is very important that we
structure these major programs so that the development is on & cost-
plus-incentive-fee basis and the major subcontractors are also on a
cost-plus-incentive-fee basis, because you have to make changes when
you are designing anew piece of equipment. That is part of the design
process and nobody can predict in advance all of the things that are
going to happen. A cost-plus-incentive-fee kind of contract gives the’
prime and the subs some flexibility to .accommodate these problems’
so they won’t develop as problems lTater on. :
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There is the argument that you get lowor costs if you have a fixed-
price contract, but you just don’t face up to the problems with this
sort of - a contract. The F-15, for example, is structured the way it
should be and:there is flexibility to deal with these matters. T don’t
say . you won't-have some problems with it but at least it is in the
right direction. - ) -

T would suspect—and we could get this for the record if you would
like a comparison—I would suspect that the number of changes on
the F-111 is a very, very large number. I don’t know what it would
be but if you would like, we can give you that. :

(The information follows:) :

In response to your question concerning changes in the F-14 and the F-111
program, we have found that we do not have data on contractor-directed changes
for either onc of these aircraft. ITowever, we do have data on government-directed
changes. This data, while not accumulated for exactly comparable periods of time
for these two aireraft, does tend to indicate that there have been fewer government-
directed changes on the I'-14 than there were on the I'-111.

Government-dirceted changes (Engineering Change Proposals—ECP’s) incor-
porated in cach of the -first scveral production F-{l1s on the production line
numbered 709, and an additional 434 LCP’s were retrofitted after each aireraft
came off the production line. Although-not a direct eomparison, approved ECP’s
for the F-14 as of July 1971 (about six months earlier in the program relative to
the F-111 statistics) number 52.

Senator Cannon. Well, Mr. Secrctary, isn’t it the fact that the
cost-plus-incentive-type contract permits you to go to the fly-before-
buy concept and actually develop a product and then buy that
product once you have ironed out a lot of these other bugs?

Mr. Packarp. That is the way we think we ought to go—get all
the design changes and problems worked out in the development
contract and then after getting those settled, going into production.
You can’t always separatec it out completely. There are timing
problems. But we are moving in that direction.

The A-X contract, as you know, is sct up that way, and the F-15
is also. I think we will find there will be fower problems with those
contracts than we have had in the past.

;SAVINGS FROM NOT ABROGATING CONTRACT

Senator Cannon.: Mr. Secretary, I want to make the record very
clear on some points here. The Tactical Air Power Subcommittee after
extensively reviewing the F—14 program came to the conclusion that
the best interests of the Government and taxpayers this year would
be to authorize the 48 aircraft you had requested and as a consequence
adhere to the existing contract between the Navy and Grumman. Do
you thoroughly agree with that position? T

Mr, Packarp. I do. o ‘
 Senator Canvon. Is it correct that you. agree with that conclusion
after thoroughly analyzing receiitly several other alternatives which
would have réduced tho number of. aircraft to be purchased this year
and. consequontly negated the existing contract? '

Mr. Packarp. That is correct. 7 e

‘Senator Canvon. Now, can you tell us how much money the Gov-
ernment will save by virtue of adhering to the contract compared to
abrogating the contract if we purchase 313 aircraft which is the current

approved 5-year defense programi?

[ Thptueeicgrgy de ogoe
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Mr Packarp. I don’t have those figures with me, Senator Cannon,
but we can provide those for you. Yes, sir; several alternatives were
considered. In one alternative, where we would cut back to 21 aircraft
on lot IV it turned out that those 21 aircraft would have cost us
almost as much as the 48, and I could not have brought that kind of
recommendation up to the committee.

(The information follows:) ‘

Using the cost of the current program as a baseline, i.e., buying 48 F-14As in
FY 72 and procuring the remaining aireraft in aecordance with the Five Year
Defense Program to a total of 301 aireraft, the increased cost of buying only 21
F-14A’s in FY 72 would be $752 million, and the increased cost of buying zero
aircraft in FY 72 would be $1,414 million. This assumes an appropriate stretch,

restructuring, and renegotiation of the contract with Grumman in the case of the 21
and zero FY 72 buy followed by the necessary procurement to total 301 aircraft.

POTENTIAL FUTURE PROBLEMS

Senator CannNoN. I feel we should also recognize that while the
exercise of the option on lot IV is the best solution for this year, this
does not automatically eliminate potential future problems.

ngat can you tell us about the situation as you foresee it for next
year? .

Mr. Packarp. It seems to me the potential future problems for
next year will depend upon the success of some of the actions that
we have suggested here, such as concentrating on the A model only,
having a should-cost study and looking for other tradeoffs that might
be made to reduce the costs, If those are all successful, I think we
have good assurance we will come out all right.

In any case, I think that by looking at the situation at this time,
we have a much better chance of coming out in a more acceptable
way next year on the subsequent lots than we would have otherwise
had. We covered that point. n '

There may be some losses to the contractor if we don’t come up to
the full 313 buy, but I am confident that we have a much better
chance of coming along.

There is one issue which I haven’t talked about. One alternative
that we have looked at is to move the production rate up to 96 aircraft
per year in the fiscal year 1973 buy rather than 48. An increase in the
production rate would reduce the unit cost about 10 percent, and we
are now looking at the question of whether we can recommend to
the Congress the funding to do that. That action could be very
helpful in getting the program back in shape. That is another alter-
native we have, and that will depend upon funding subsequent to

fiscal year 1972.
AS AN ANSWER TO THREAT

Senator Cannon. The Tactical Air Power Subcommittee felt that
the F-14 aircraft is needed by the Navy to meet the Soviet threat in
the near future. Do you agree with that? ‘

Mr. Packarp. Yes, I have come to the same conclusion, and I
agree with that.

Senator CannoN. You have agreed that it would be not wise to
kill the F-14 program and commence development of a new fighter
inasmuch as this would involve several years delay plus the loss of
the enormous Government funds already invested in the F-14?
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Mr. Packarp. That is correct. That is one alternative we con-
sidered and I would not recommend stopping the F-14 now. I think
we have a very good program and I would give my enthusiastic
support-to the F~14 program.

ASSURANCES OF CONTRACT COMPLETION

Senator CaNNON. Senator Stennis raised a point that I think we
ought to pursue a little further, and that is what assurance do we
have that the contractor will go ahead? You can see the position the
Congress might be in if we authorize over $1 billion in this years’

bill in an attempt to exercise the option on October 1 and the con-
tractor says I am not going to go ahead, I can’t do it. '

Ts there any assurance that we can get either fromyou or from the
contractor that if we go ahead on this action that he will comply with
his agreement? : o

Mr. Packarp. Senator Cannon, since the Chairman has raised this
issue, I think it would be appropriate for me to go back to the con-
tractor and get a statement one way or the other for you, and this T
will attempt to do. I think that is the way to handle this problem, to
o back and tell him to get on the line on the matter, and 1 will do so.

(Subsequent to the hearing, the correspondence shown below was
received by the committee.) L

Tre DEruTy SECRETARY OF DEFENSE,
- Washington, D.C., July 28, 1971.
Hon. Jorn C. STENNIS,:
Chairman, Committee on Armed Services,
U.S. Senate. S i

Dear Mzg. CaateMaN: On the 14th of July I appeared before your committee
to discuss the ¥—14 program. At that time you asked what_assurance I could
provide that the money in question will get the 48 aireraft in Lot IV. I indicated
that I would attempt to get a statement from the contractor on this. ] ]

Attached is & copy of the letter that I have reeeived from Mr. L. J. Evans,
Chairman of the Board of the Grumman Acrogpace Corporation in response to
my request for the assurances you wanted from the contractor. I believe that this
letter provides adequate assurance for us to proceed with this program as we
have recommended.

If there is anything I can do to assist you in this matter, please let me know.

Sincerely, : i ‘
Davip PACKARD.:

GrummaN Axrospace, Corp,
Bethpage, N.Y., July 27, 1971,
Hon. DAvip PACKARD, e
Deputy Secretary.of Defense, :
Pentagon, Washington, D.C. L L R
Drar Dave: In response to your call of last week requesting a commitment from.
the Grumman Aerospace Corporation, that we will build (48) F-14A’s as presently
configured at the contract price if the Department of Defense Fiscal Year 1972
program for the F-14 is authorized and funds are appropriated, I wish to advise
vou that we will. We have arrived at this conclusion after extended conversations
with the Navy. C P ; ;
As you know, we and our industrial associates, have been very concerned about
the inflationary trends we have experienced for both labor and material. Our
attempt to control costs has been made even more difficult by the very depressed
economic conditions generally prevailing in the Aerospace industry. .
It iv, my understanding from our conversations that the Department of Defense
intends to buy (48) F-14 “A” aircraft, and in the ¢vent the program is funded
and you proceed with the. contract, you will clearly reflect” this décision in the
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contract. It is also my understanding that the Navy management tecam and
channels of communieation to your office have been revised. Both of these deci-
sions will help the program. ’
Sincerely,
L. J. Evans,
Chairman of the Board.

Senator CANNoN. In your opinion, will it be in the Government’s
mterest to work within or from the existing contract rather than to
abrogate the contract and for the Navy to negotiate annually with
Grumman—that was an alternative? ’ 7

Mr. Packarp. That is the only alternative the contractor would
discuss. T believe it is preferable and to the benefit of the Government
to work within the existing contract, and that is our recommendation.

Senator CanNon. And if we abrogated the contract, there is no
question that the Government would pay substantially more for this
aircraft; is that right?

Mr. Packarp. That is right; and we would have very little leverage
on the contractor, assuming we fecl we have to have the F—14 aircraft.

There are some other alternatives. We could go to another program
schedule but the opportunity we would have tonegotiate an acceptable
contract down the line would not be as good as the opportunity we
have within the existing contract.

PROJECTED LOSSES AFTER LOT 1V

Senator CannoN. The losses that are projected by the company in
lot IV and beyond are based on company developed figures. Tsn’t it
a fact that the company may be overly pessimistic in order to have the
Government consider unilaterally restructuring the contract?

Mr. Packarp. That is entirely possible. As I have indicated, we are
proposing to have a should-cost team of auditors go up there, and after
that we will have a much better idea of what the contractors’ situation
actually is. I suppose if we find in a year or so that there are some
serious problems we will have to address them at that time. But it
would be my recommendation and my approach that we should not
rely on the contractor’s estimates, we would have to verify them to be
sure that there wasn’t some attempt to try to get a change in the
contract that would be inappropriate.

Senator CaxNoN. When do you expect to have the results back
from your should-cost team?

Mr. Packarp. I don’t know precisely how long that would take
but I would suspect that would take around 6 months. Wouldn't.
you think so, Captain Ames?

Captain AmEs. Yes, sir. T think that they are going to try and
provide an interim to you by the middle of September and possibly
a final by November 30.

Mr. Packarp. We would like to have something before we actually
exercise the option on lot IV. We will have some additional informa-
tion before we exercise the option on lot V.

Senator CanNoN. Our subcommittee felt that greater cost viability
would be available next year, and, therefore, if we did authorize the
go-ahead this year we would be in a Dbetter position next year to
determine where we ought to go from there. Do you agree with that
solution?

s
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Mr. Packarp. I think that is exactly right. In the first place, the
development would be further down the line. If they run .into some
trouble in the development it could increase the cost. That could
give us a problem-later on. After all, we have flown only two air-
craft, and really only one for several hours. We have not flown any
aircraft supersonically.. The first supersonic flight will be made with
the next aircraft that is to fly this month. So by this time next year
we will' have a good deal more oxpericnce on the development and I
am sure & better understanding of what, if-any, cost problems there
will be on down the line. ;

Senator CanNoN. Shouldn’t the Governinent have been somewhat
aware of possible difficulties in this program in light of the fact that
immediately before submitting the contract Grumman reduced their
price by $474 million and also they didn’s negotiate the subcontractor
contracts for a period of some 6 to 9 months, after it received the
contract, and as a rosult those contracts were negotiated at something
in excess of $300 million over the original estimates?

Mr. Packarp. Well, 1 think, Senator Cannon, we must admit
that we could have been a little more earceful in examining the cost
reduction—I1 can tell you frankly that the contract was prepared
and the contractor was selocted before I came here, and I didn’t go
back and look into the period ahead of the contract. I should have
done it. I think that we might have sensed that something was wrong.

The difficulty you have in any of these contracts is the same dif-
ficulty we have today. Here was a company with a good reputation
that accepted a firm fixed-price contract to do the job. Now, it is
kind of tough to go back and say these fellows underbid, or that
they didn’t bid right. You have to accept the fact that they have a
good reputation, they put their name on the line to do the job, and
that is what we have to live with. '

Senator Canvon. Of course, they have been a good contractor with
the Government for a period of time. )

Mr. Packarp. Yes, sir. You would have had a great deal of trouble
saying at the time of the competition, that because they reduced the
bid price you should negotiate a higher price with them. I don’t know
how you would do so. :

Senator Canvon. Do you think that the reduction of $474 million
before submission was an attempt to buy in on the contract?

Mr. Packarp. No doubt about it. That is the trouble we have had.
We had the same sort of trouble on the C-5A, you recall. Their price
was way below the other bidders. :

The Cuarrman. Gentlemon, cxcuse me. I know you have more
%ood questions. Let’s share our time with the other members a little

it. '
ENGINE PERFORMANCE CAPABILITIES

Senator GoLowATER. I just have a few questions, Mr. Chairman,

Captain, what is the thrust of the A engine?, _ ,

Captain Ames. The thrust of the A engine right now is about
[deleted]. : o e

Senator GoLpwarer. What is the thrust on the B? . -

Captain Amzs. [Deleted.]. C g
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Senator GoLpwaTgR. [Deleted.]

Captain AMES. Yes, sir. : o

Senator GoLbwATER. And what is your mach expectancy on the A?

Captain Amzs. Right now it is about [deleted] mach. :

Senator GoLpwWATER. What will you expeet off the B? .

Captain Amus. About [deleted]. The B is not thrust limited on the
mach number. Aerodynamics remain the same but A is thrust limited.

Senator GoLDWATER. Mr. Secretary, you say on page 3 the review
established that the development of this engine has slipped {[deleted].

1 have heard some rumors that they don’t even want to build this '
engine. Is there any truth to that? ;

Mr. Packarp. I have not heard any ramors to that effect. In fact, I
have talked to Mr. Gwinn, the chairman of the company, and he has
never said he didn’t want to build it. He would like to have the testing *
schedule and some other details of the contract worked out so that it
would be a little more satisfactory..

The latest information we have is that the first model of the B
engine will be 10 months later. Isn’t that the figure you have?

Captain Ames. Yes sir, the preliminary flight rating tests will be
about 10 months late.

Senator GorowATER. And the cost has gone from $750,000 to $1
mithion?. .

Mr. Packarp. There will be some increases in price in fact because
we are not exercising the Navy’s aption for production of the B engines
in fiscal year 1972. Therefore, there will be changes in the price for the
F-15 engine and changes in the price for the B engines. So there will
have to be a whole new negotiation on the engine cost for the B. At
this time I don’t think we have any really reliable figures. We are just
getting into that negotiation now. -

Senator GOLDWATER. What effect on the F-15 will any change in
the B engine have?

Mr. Packarp. The delay in the production of the B engines will
almost certainly increase the cost of the engine for the F-15.

1 have asked the Navy and the Air Force to get together and work
on this problem. We do not have a firm estimate at this time, but you
can be sure there will be some cost increase on the F-15 engine.

Senator GoLpwATER. 1 wonder, Mr. Chairman, if there would be “
any wisdom to conduct a study to find out why this country takes so
long to develop aircraft? I was impressed at the Paris airshow how
rapidly the French can achieve a new engine, and the Russians can
achieve a new engine, and I know of one very popular airplane in this »
country—I won’t mention the name—where the United States cannot
supply the engine and they are going to probably buy it from France:

Thore has to be some reason why we are faced with this slippage in
building engines where other countries are not. I am amazed that
American industry is failing.

On the heavy-lift helicopter, as you know, we were told that we do
not understand the state-of-the-art in building a heavy-lift helicopter
and we are looking forward to 1978—7 years—before we receive a
heavy-lift helicopter, and yet the Russians are making one over two
times the size of ours. There must be some reason.

Do you have any ideas why American industry is suddenly failing?

Mr. Packarp, Senator Goldwater, I do have indeed some specific
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ideas on this question. My conélusion is that we have spent, in simple
terms, too much time working with designs on paper and not enough
time working on machinery. I am ‘going to come up, hopefully in the
fiscal year 1973 budget, if not before, and recommend some prototype
programs where we give the contractor a contract without all of this
damn red tape—take the “damn’ out.: . N
.:'The CHaTRMAN. Leave itin. =~ -~ T

Mr. Packarp. And see if we can find a way to shorteut this kind of
program. We are trying to do that with the A-X. This is moving in the
right direction. : S

I have proposals from several airframe manufacturers that would
get new prototype models that could fly in about 2 years for $50
million or less. T am going to recommend that we do that and have
some of these programs on the decks so we will have something to
work with. I think we can do the same thing in engines and other
component hardware. So when we come up with a recommendation
1%long these lines, I hope this committee will give us a symipathetic

earing. - - — :

Senator GoLpwaTeR. I am certainly pleased to learn that you are
up with this, although I am not surprisecf, knowing you as I do.

But I am very, very worried. I reported to the President if there
were flve countries represented at Paris we were No. 6. That is the
first time-in my life I have over been ashamed of being an American
at an international airshow. It is obvious to the Europeans as it was
obvious to those of us there that we are really slipping behind in
technological developments and I think your suggestion of eliminating
paperwork and getting back to the lathe is a pretty good idea.

r. PackarD. One of the troubles is that we sometimes spend 2
years deciding what we are going to do and conduct all sorts of paper
studies and contract negotiations and everything else. I am sure we
can make some progress in this arca. I do not believe the American
industry or American technology is that much behind. I think it is
the way we havo been dealing with these matters. = ST
" Senator GoLpwaTERr. To conclude my remarks, I saw, recently
where the {)ile of paper it took to start one road project in Illinois was
something like 14 feet high, and it was not a very large project.
The Cuarrman. I want everyone to have as much time as they

wish. We do have another matier. The Navy is standing by on the

ship matter and I hope all members can stay. ST
Senator McIntyrE, I will limit my questions to & couple of areas

and any other questions I have I can submit for the record.

‘A MODEL VERSUS B MODEL

The first thing, Mr. Secretary, your solution indicates to go with
the A model. In the rescarch and development area we are very
sensitive to the fact that we get involved in large expenditures of
funds and we do not really increase our ability or competence in a
sufficient amount to justify the cost. '

Now, in your answer, in your statement, it secmed to me as you
talk about the ‘A model, F-14A, that you leaned pretty heavily on
the PHOENIX missile. Sl B
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Now, do you believe making this decision to go with the A when
we know just from the way that the statement starts out, it says that
in 1969 the idea was to get the A but as soon as the B was ready, to
movo to the B, the Navy really wants the B?

So, are you satisfied your solution to the problem is going to give
us a substantial increase in our ability, capability wojd be better,
for ’ghe money that the taxpayers of America are going to have to lay
out? .

Mr. Packarp. Yes, Senator McIntyre, that was a question that
troubled me also. I was very much concerned about the B because
it is a question of the thrust-to-weight ratio which determines the
performance of the plane, and the new engine would give the B a
better thrust-to-weight ratio. But I concluded that the A is an ade-
quate and sufficient step forward to justify going ahead with the
program.

The PHOENIX missile has been in development for some time
and in a sense that may be a good thing because they seem to be
coming along well with that program. Their testing has gone well.

I was out at Point Mugu a few months ago and visited the testing
facility. I think the problems that they had a year or two ago are
well along toward resolution if not pretty well resolved. So I think
we will have a good increase in capability.

There is always the question of how far you try to reach, and
sometimes we try and reach too far and it is a very difficult matter
to decide. But I am satisfied in this case that we should go with the
A, that it will be a good improvement and the best course.

GRUMMAN CORP. PROBLEMS

Senator McIntyrE. Mr. Secrctary, yourself and the Congress
have been very much concerncd with some of these companies that
are getting into difficulties with the fixed-price development con-
tracts. Now, do you feel that your solution to this is going to give
the Grumman Corp. a chance to get well? It is obvious there are other
solutions you could have gone to that would have given Grumman
a better chance to get well. Are we going to be plagued with Grumman
a year from now or 2 years from now up here looking for one of these
loans that the banking committee brought out yesterday? Is Grumman
going to get a chance to get well? |

Mr. Packarp. Senator McIntyre, I think Grumman has a chance
to get well. T won’t tell you today that we will not have problems
down the line. We may have some problems down the line.

I think Senator Cannon put his finger on it earlier. We will be
in a much better position to assess this matter a year from now than
we are today, and I did not see how we could come up with a change
in the contract at this time. I think we have taken some steps which
if successful, will enable us to get the program on the right track.
If they don’t work we may have to make another decision a year
from now or later. o

Senator McIntyrE. Did you tell the Navy it could drop the B
engine and substitute the P-100 engine now on the F-1117?

Mr. Packarp. No.
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SUBSTITUTE ENGINE

" Genator McInryYrE. Are there any other engines other than the
P-412 now in use which would involve new negotiations with Grum-
man which would enable the company to get woll?

Mr. Packarp. The only other engine under consideration is the
‘advanced technology engine, and that would involve new negotiations
with the company. ;

Senator McIntyre. Thank you, Mr. Chairman.

The CralrRMAN. Senator Byrd.

Senator Byrp. Thank you, Mr. Chairman.

TOTAL BUY

How many F-14s in total does the Navy plan to buy?

M. PackArDp. The present plans arc to have a firm program for
313 aircraft. This is o significant cutback from the- original plans
which called for in excess of 700. The current plan is within the 5-
year defense planning period. Downstream there may be additional
planes, but we are now planning on 313. :

Senator Byrp., What would be the contract price for the 3137

Mr. Packarp. I don’tknow that I have that price right off the bat.

Captain Ames. Airframe alone? : R

Senator Byrp. For the completed plane. SRS

Captain Ames. We are cstimating it would be $3,814 million for
the production costs of 301 aircraft. :

Senator Byrp. Flyaway cost?

Captain Ames. Support and——

Mr. Packarp. That is for support and production.

Senator Byrp. That includes the spares?

Captain Ames. Yos, sir. :

Senator Byrp. What I am trying to do is, you plan to buy 401
F-111s for a total of $6.7 billion. Is that the figure you gave me that
is comparable, do you happen to know, to the $6.76 billion?

Mr. Packaip. 1 believe it would be 442 F-111s at a total program
cost of $6.67 billion, Senator Byrd. The comparable data for -the
F-14s would be 301 aircraft at a total program cost of $5.21 billion.
As you know, the program cost includes the development as well as
the production costs. ; : s

Senator Byrp. Thank you.

LINE OF COMMAND

You state that the Navy has simplified and improved its internal
management of this program. There 1s now only one line of command
from the program manager to the Chicf of Naval Operations and
Secretary of the Navy. ' X :

To whom docs the program manager report? .

Mr. Packarp. It 1s to Admiral McClellan, commander of the
‘Naval Air Systems Command. ' S

Senator BYrp, You say there now is only one line of command.

"Was there more than one line of command?
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Mr. Packarp. The general structure in the Navy is as follows:
They have a Chief of 1\% aval Materiel who is responsible for procure-
ment and then they have the operating staff. I don’t remember the
names of all of them. But the trouble is that they have two channels,
and the Chief of Naval Operations and the Secretary have agreed
that this matter should be clarified. It may be different on different
programs, but at least there will be a straight line of responsibility.

Senator Byrp. I have only one other question, Mr. Chairman,. Tt
doesn’t deal with the F-14. M
| The Cuatrmaw. That will be all right if you want to ask something
else.

Senator Byrp. Thank you, sir.

88~9 THREAT

In the Post this morning, Mr. Secretary, your testimony before
Foreign Relations was quoted in regard to the ABM, and as I recall
the Post article, the thrust of it was that you were not concerned
about the SS-9.

Mr. PackArp. As of now.

Senator BYrp. As of now.

Mr. Packarp. Right now. That is the key.

Senator Byrp. But the Secretary last year made a very strong plea
for the ABM because of the threat of the SS-9.

Mr. Packarp. Well, he was concerned as I am about the possibility
that the accuracy of the SS-9 will be improved—for its three warhead
version—so that it could pose a threat to the survival of the MIN-
UTEMAN. But the Secretary said, and I think if you go back you
could verify this, that as of today it does not pose such a threat. That
is essential{y what I tried to convey yesterday. I made it very clear
that the Russians do have in my view the.capability of making the
nhecessary improvements in the S3-9 in the future s it could pose a
serious problem for us, T just wanted to

Senator Byrp. What passed my mind this morning in reading that
article is as one who voted for the ABM on the tie vote it seems to me
that this is going to hurt our position a little bit, I don’t know.

Mr. Packarp. Well, I think we will do what we can to correct that
impression if you think it is going to be troublesome. But we have
I think tried to make it clear that as of today they have neither the
numbers nor the accuracy. But they are moving in that general direc- R
tion and by the time we have the ABM operable they could easily
be in a position to have that capability. That is really what the issue is,

Senator Byrp. Thank you, sir.

The CrarMAN. Thank you, Senator.

Senator Jackson. We are glad you got here. I just have one question.

ORDER REDUCTION TILL PROVEN

Mr. Secretary, I am sorry I was delayed. I am wondering if it
wouldn’t be wise instead of ordering the 48 As that maybe cut that
in two, 24, until we know where we are really going here. I just wonder
whether it is wise to go for the full amount. I understand fully the
problem that you have run up against in connection with the B model,
that is the engine, which affects the F~15 too.
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Mr. Packarp.. Yes, sir. At S R S
Senator Jackson. But I am wondering. if we should go for. this
entire amount of 48. That is my only question. I believe we have to
put some planes in, but I just wonder whether we should, go for the full,
Mr. Packarp. Well, we have attempted to work out in the nego-
tiations with Grumman some alternatives—for example, a restructured
contract going to a smaller number of aircraft. One of the issues that
you always get into in looking at this sort of program is the balance
between when production is ready, when development is finished, and
what the production level should be. By taking the Bs out for now, we
have eliminated at least one of the concurrency problems that was.
inherent in the program, and that should be helpful. We helieve that
in order to have some hope of meeting the costs tﬁ&t are in the contract
we will have to go with the 48 &ircr&fgt. , e s
We could go with 21, but if we went with 21 that would open up.the
contract. I tl%ink that, is probably the key issue.. R
Senator Jackson. I'don’t want to open up the contract but I just
wonder, it bothers me, in light of all of the circumstances, here, the
wisdom of going for the full 48. I wouldn’t suggest anything that will
open up the contract, e e o
Mr. Packarp. Well, I think that is the issue, . " PR
Senator Jackson. If you go under 48 you reopen the contract?
Captain Ames. Forty-eight is the minimum. As a matter. of fact, if
you did reopen the contract you would pay essentially the same for
24 airplanes as you are now paying for 48. So you get about 24 air
planes free. . P g ) s
Senator Jacxson. As I understand the situation, there is no differ-
ence here in the actual time of the deployment, that you deploy them,
of course, when they become all operational by squadrons, so that it.
wouldn’t make any difference whether we authorized less than the
48 now or half of that number, 24. = =~ - et L )
Mr. Pacxarp. That is what ywe attexapted. to do, Senator Jackson,,
We were unable, to work out, any .arrgngement. with- the; contractor
to do so, and we think on balance that 1t is very. important to.stay.
with the contrgct. T ; . '

R R IR L S EUPHRTE A SO WA Y
Senator Jackson. I agree with . the  statemerit _,yOLf made, LEUSﬁ
glanced through it, The nonsense of fixed-priced contracts, 1 never.
did believe in them, because they are fiction, ., .., ... .. et el

That is all.

The CrarMaN. Thank you very much,

Senator Cannon, I think you had some more quostions.

Senator Canvon, Yes. e e . rhr

The CratrmaN. Would you let me just request that those. that. you.
can, please put in the record. . ; 4 coER Ly

Senator OanNoN, There are several I think the committes members
present ought to hear. | . St i

The CuaIrMAN. I am interested in them. Lo e ity

TEYLT L E

[
B

PROGRAM COST - C l T
Senator CANNON, Getting to. Senator Jackson’s pomt,1sn’t1t a fact
that if you were to go to 21 F-14s in lot IV, the contract would cost

you some $700-plus million more than if you remain with the existing
contract?
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Mr. Packarp. We have several estimates of what the program
would cost depending upon what the production is and so forth.

The total program cost to buy only 21 F-14s in lot IV with certain
modifications would be $752 million more than staying with the
existing contract. We just couldn’t recommend that. '

Senator Cannon. One of the concerns I am sure is in everyone’s
mind, Mr. Secretary, is this quoestion of whether by staying with the
contract we are likely to force a very fine major corporation in the
country into bankruptcy, and no one wants to do that.

I would like to ask you whether you believe there is any likelihood
that exercising the option on 48 aircraft in lot IV this year would be
likely to force this company into bankruptcy or force them to initiate
action for relief under public law and existing ASPR?

Mr. Packarp. Senator Cannon, excrcising the lot IV option in
fiscal year 1972 will not in itself, in my opinion, have any serious
likelihood of forcing the company into bankruptcy. It is a question
of what we do in the program beyond 1972. It is in that time frame
when we might have somo difficulty. I think we can undertake this
1972 action with assurance that the company should have no trouble
with it in any case.

Captain Ames, you might give the committee your view. You are
the one who is living with it, and you are going to have to make this
work or not.

Captain Ames. No, sir; I agree with Secrctary Packard, I don’t
think there is any possibility that going with the lot IV option will
bankrupt Grumman and it is highly probable that continuing with
the 301 aircraft under existing contract would not bankrupt Grumman,
and this was considered in recommending that we go forward with the
contract as written. ‘

Senator Cannon. Well, you sent the Navy audit team in to audit
Grumman as a corporation. Is it a fact that the team reported that
Grumman as a corporation would realize a profit during the produc-
tion of the lot IV aircraft, which is during calendar year 1973, on all
of their corporate business?

Mr. Packarp. Yes, the overall corporation. That is essentially the
case. There might be some loss on lot IV depending upon the extent to
which we can take some actions that will help them keep their costs
down. But again, it is the out-year program that we are concerned with.

P—100 ENGINE

Senator CANNoN. Senator McIntyre raised the question of the
P-100 engine.

The P-100 engine is developed, is here now and has considerably
more thrust than the 14—A engine, the P—412.

Have you considered the advisability of going to the P-100 engine
and what would be involved? :

Mr. Packarp. That issue has not been addressed in any detail to
me. Do you know,; Captain Ames?

Captain Amus. We looked into it in quite some detail about & year
and a half ago when the P-100 was first being developed and at that
time our objections to it were that it didn’t constitute a step, a large
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eénough step in the state of the art to warrant the R. & D. expenditure.
Since that time the engine has been developed. However, the major
increase in the thrust 18 at static sea level and this improvement in
performance doesn’t extend through the entire operating Eerformance
of the airplane. It would requirc about $20 to $30 million development
costs and about 2 years’ time to modify the existing P-100 engine and
to put it in the F-14 airframe. You would have to qualify a new nozzle,
new afterburner, new mount system, certain structure on the air-
craft, and accessory gear boxes. To answer your question, yes, we have
looked into it; no, we don’t feel that it is a viable alternative because
of the cost and the limited improvement provided by the engino.
Senator Canvon. Just one further subject, Mr. Secretary.

- INFORMATION ON GRUMMAN FINANCIAL PROBLEMS

The Tactical Air Power Subcommittee closcly held all of the pro-
prietary data that it received with respect to projected losses by
Grumman. Now we did this in order not to unnecessarily damage the
company and in. keeping with the provisions of the law, namely,
title 18, United States Code, section 1905. :

In light of the disclosures made, and I am veferring now tg, certain
figures that were placed in the record by one of the Senators, that
obviously were furnished him by some source with access, do you
feel that the committee should regard any of this information as
proprietary, because it is difficult for us to discuss this _program
thoroughly without bringing out all of the germane facts. =~

Mr. Packarp. It is a difficult question for me to answer offhand.
My general view is frankly that we would be better not to bring out
the material that is proprietary. I think if you fecl that that ought to
be done, it should be done with the approval of the parties involved.
I doubt very much that Grumman would give you approval to do
it. I would prefer that it not be made public if you feel you can live
with it. One of the difficulties with making these figures public is
that it is never very easy to provide all of the background and put
them in the right context and everything else and there is much
chance of their being used out of context. In fact I would certainly

. prefer they not be made public. » . ‘ ‘
' Senator' Cannon. Have you made any effort to find out; whether
the information that was made available was made available through’
Government sources? S e e

- . Mzx. Packarp, We have almost & continuous investigation of those
particular items over there and we have so far been unsucdessful in
determining the source of figures. TR

A

PREPARED QUESTIONS FROM SENATOR CANNON e i

Serllitof Cannon. Thank you. I will supply othef'quéétio“ns fof the
record.

(Questions submitted by Senator Cannon. Answers suppiied by the Department
of Defense.) . c ST
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Question. Do you think that Grumman has o legal basis for relief at the ‘presen';
time or wnder lot IV? . .

Angwer. There is no indifmigﬁ,that Grumyean has 2 legal basis for relief either.
at this time or under lot 1V, The provisions of Public Law 84-803 clearly state
that velief miay be granted to cover correction of mistakes, formalization of
informal commitments, or where an_actual or threatened loss will impair the
productive ability of a contractor. None.pf these categories apply to the F-14
contract or to the Governments analysis of the financial posture of

Corporation. o R %

. , TR T SRR SENEOE ST L CR b
Questtz_on: D'?l youl agree w;fflitt tge. vNazzyhaudit teams finding that Grumman as @
corporation’ will realize a profit during the production of lot IV-—which 1s .durt
calendar year 19782 UG 2R o '{””lf l.?.t Viryabich 39 :du’?_'mg‘:

o . oy tone L N R LA A SR R . L

Answer. It appears that the Grymman corporation could make a profit and
certainly if ‘any loss were suffered it would be an insignificant amount.

_ Question. Are you oplimistic aboyt the 16-plus flights that the F—14 has had so far,
including about 36 hours in the air? In other words, are you satisfied with the per-
formance of the aireraft to date aside from the cost aspects?

Answer. Yes, the performzince of the #2 F-14A has been very satisfaétory and
has inereased our confidence that we have no major technical difficulties. Of course,
this aireraft bas confined its investigations to the low speed portion of the envelope.

Question. We were advised that even after Grumman reduced its bid §47% million
that two other companies siill were lower bidders than Grumman. Does this agree with
what you have been advised? ‘ S

Answer. Grumman reduced its bid by $474 million after the elimination of
three of the five competitors. It is true, however, that the final Grumman bid
was still slightly higher than two others including MeDonnell and one of the com-
panies previously eliminated on technical grounds. '

Question. Do you feel this keen competition for the F—14 contract drove competition
costs to an unrealisitc low tevel? ’

Answer. There is no doubt that competition for major contracts that come along
infrequently tends to drive the bids t0 the lowest level. It is difficult to determine
in advance the difference between the lowest possible viable bid and one which
is too low to perform. This is & business risk that normally is assumed by the
competitors in a free enterprise énvironment. . : {

Question. The:largest single dtem in.Grumman’s projected: loss is_potential claims
from. subcontractors. It amounts td [deleted] percent of their projecied lpss of [deleted]

million. Does this information coincide with the data that you have?

Answer. Yes, although the Grumman figures have not undergone a fum audit
as yet. The “Sj’l,OUld cost’’ study now getfing underway will provide more and
better quality data on which to base future projections.

Question. Yd, it ts our understanding that very few of the subconiraciors have
lodged claims against Grumman for increased costs. Therefore, is it possible that some
people may be prematurely judging the projected Grumman losses, particularly as 4
pertains to their subcontractor claims?

Answer. It is entirely possible that Grumman’s projected losses may be over-
stated and premature. This is one reason:for establishing the ‘“should cost” study;
and one of the factors taken into consideration in arriving at the recommendation
to proceed with the eurrent contract for FY 72.

Question. The Tagctical Air Subcommitiee was tmpressed with the fact that Grumman
did make a profit on lots I-111, and yet the four major subcontractors of Grumman had
sustaz'?ed significant losses on the first three lots. Would this appear to be reasonable
{0 you ' ) - '

Answer. Work has not yet been completed on lots I-III, and therefore, it is
premature to state whether or jnot Grumman has made a profit. However, it
appears that the magnitude of a gain or loss will not be a significant factor in
the overall situation. As for the gain or loss to the subcontractors, it would de-
pend upon the type of contract that Grumman has with its subeontractors. It
is not beyond the realm of possibility that the prime contractor could make
money while the subcontractors at the same time could lose.
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Question. Docs your information indicdle thal the major-subtoniraclors havé i
not-tocexceed prices for lols IV-V-III? If this is the case, then 3. would appear th
the major subconiraciors ave, “locked in’t with Grwmman and. thai working within
the Navy-Grumman contract structure that rather precise financial informaiion shauld
be, available spon on lhe wisdom. of proceeding with lots IV-VIII under the copiract.
Do you agree? _ PR Y e CopT i

Answer. It appears that the major subcontractors have contracts with Grum-
mgn -that dare similar in strueturc to the oneccthat the Government has with.
Grumman for the airframe, i.e. “not-to:cxceed’” type. The “‘should cost” study
effort, should be able to provide the preeise financial information to which_vou
refer, however, we afe quite certain that proceeding with lot IV under the térms
of thg,contract will not impgir the contractor’s abiglity to produce. Lo

Question. If this is correct, would it not be fair lo assume that Grumman in_the
production of additional aircraft could largely recover this loss? N

‘Answer. As in the case of any large seale production operation, extending over
a number of years, improved cfficicncies in manufacturing operations, procuré--
ment, of materials, reduction of Gnproductive éverhead, and expansion of other
busingess base can change the profit/loss picture. There is little doubt that some
improvement, ean be made in some or all of the foregoing which wotld tend to
dperease any losses that may be suffered. o

Question. Whal caused the Department - of Defense to chunge the program j‘ioin:
489 aircroft contained in the contract with Grumman down to the current program,

of 313 aircraft? (12 R &D and 301 production aircrafl) o

Answer. The 469 aircraft was A bascline quantity for contractual purpglcs’
and was originally predicated on the quantity nccessary to provide six h'&“D'
aireraft, 287 aircraft for,fhe Navy and 176 for the Marine Coris. This would have
been sufficient to replace one half of ‘the operating F4s in the Navy through ‘the
PY 76 time poriod. Tt was rocognized at that time that variations in-the prograim
were likely, and a provision'to, vary annual production lot quantities by, plus or
minys-50 percent was eontained in the contract. The curréng, program’ i 313
aireraf} is based on the original contract baseline modificd as nétessary ‘within the
50 pefeent provisions of thé gontraet to comply with prajected fisedl constraints
Turthermore, thé 301 aireraft program’is thiough FY 75 0nly. =~ )

EEELAERE Pt B HEFIN

: Question. 1f the government were to unilalerally. vestyycture Grumman/'s.contract
would Ahis not cstablish & very questionable precedent; namely, when any governyient,
conlractor -anlicipates future losses he then requests the government lo. rew,rilgfhis
extsting contract? Cogn Doeedt ens Nuperrreanpgpe s

Answer. Yes, it would establish s gdestionaple précédent, and this was ofié' of
the factors considered when the decisfon was reachgd Yo prodeéd under the exiSting:
terms and conditions ¢f the curfent coritract. -~ = - T TIRII T o wIOTIAARAT

S Question. What are:the costs of Navy directed design changes to date? -
CAnswer. As of 15 July 1971 52 ¢hanges have been directed by the Navy for a’
total non-reeurring cost of $16.1 million and an average unit’ récurring: cost of

’, i

$69 thowsand based on 301 aiveraft. '~
. Question.. Mr. Seeretory, is.the fi~14A engine vperformmgj bett
Navy specified in ils contract? SO
Answor. The TF30-P-412 engine.is performing better than the. speeification
5 RN

i ..
sy

XIS

r or.worse tha,

e Sirisc it

requirements. = —— ¢ an e wn s
Question. Does it huve greater thrust than was specified? L e
Ansiver. Yos, the thrust is higher than the original speeifications particularly

in afterburncr operation.. .. .. .. iee E§n :

Question. Does the F—144 engine Kave beller specific fuel conswmplion than was,

originally estimated? What does this mean?- e s s ket
‘Answer. The engine docs have better specific fucl consumption than was origi-

nally specified; This means that the rango .of the aircraft. would be better, and

Ty

converted to loiter time the time on station will be longer, than would he’y\{qg&g&'

the case with an engine as specified.

65-731—71—3
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Question. Does it weigh less than the Nayy originally specified?

- Answer. The original specification called for an engine weight not to exceed
397 lhgounds. The engines delivered to date are 80 pounds or more under this
weight. :

Question. The Navy advised the Cannon Subcommiitee that the F-14A compared to
the F—4J is 46 percent better in acceleration; 50 percent better in rate of climb; has a
64 percent better roll rate; 33 percent greater SPARROW launch range; 200 percent
longer radar range; and 80 porcent better combat radius then the F—4J. Do you agree
with the Navy figures? If not, please provide your data on this subject? .

Answer. The percentages quoted are essentially corréet for the specifie conditions
considered in arriving at the figures. When airgraft are being compared with
respect to performance, the ground rules and configurations must be thoroughly
defined to permit an evaluation of the utility of that .comparison.

Using Navy data for the two aireraft and using ground rules and configurations
ag delineated below, the OSD and the Navy are in agreement on the following
assessment of comparative performance. ) )

The F-4J is normally operated with a 600-gal. éxternal fuel tank on all missions.
The Navy plans to employ the F-14 A without external tanks on fighter missions.
The two aireraft were therefore eompared on the basis of take-off fuel available in
these fuel configurations and with comparable fighter mission weapons configura-
tions. With each aircraft at approximately 609, of take-off fuel remaining, the
F-4J being considered to have jettisoned its empty external fuel tank prior to the
performanece calculations, the F~14A has a greater than 509, improvement in time
required to accelerate from M.8 to M1.8 at 35,000 feet and has improved rate-of-
climb performance ranging from 15% to 55%, depending on the altitudes and
Mach numbers considered. .

Applying the same fuel and configuration ground rules and assuming two
minutes of operation at maximum afterburning at 10,000 feet, the F-14A has
approximately 259, longer combat radius. When combat radius is computed
based only on the internal fuecl capacity of the two aireraft (i.e. the F-4J is not
equipped with the 600-gal. external fuel tank) the F-14A has approximately 75%
longer combat radius than the F-4J. The significant point is that the F-14, without
tanks, has a combat radius compatible with attack aircraft that it will escort.
This will alleviate the logistics, shipboard storage and handling problems associated
with external fuel tanks, )

In evaluating the roll performance contribution to combat agility, the bank
angle change obtainable in one second was compared at both high and low alti-
tudes. The data indicates the F-14A to be about 459 better than the F-4J in
this measure of roll effectiveness.

Radar range comparisons can be based on purely mathematical analyses or on
operational data. Based on a combination of considerations, under a variety of
operational scenarios, the F-14A is assessed to have a 1009, increase in radar
range over the F-4J, ) )

The 339, greater Sparrow launch range is associated with the relative CW
illuminator power output of the two missile control systems and is technically
correct in certain cases.

Differences between this data and the data previously provided to you is
simply a function of the ground rules and configurations employed. I believe the
above OSD/Navy data provide a comparative evaluation that is useful in assessing -
the performance of the two aircraft.

Question. Do you believe the Navy should proceed with the purchase of the F-14B
engine as soon as it has technically proven itself?

Answer. This will have to be decided at a later date when factors of cost,
schedule phasing, F-14A adequacy for future threats, ete. are better defined.

The CuaTRMAN. If there are no other questions, Mr. Secretary, we
thank you very much, and you, too, Captain Ames.

May I say a word to Captain Ames. I have long felt the services
have to put more of their better talent on these larger contracts. I am
glad to see you here, Captain Ames, glad you came with Secretary
Packard. You are in a highly important position and we are delighted
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that you are going to stay with it and give it continuity. You give it
all your time, do you not? ’

Captain Ames. Yes, sir, ,,

The CuatRMaN. I know Senator Smith is interested in the same
subject matter. S e

Senator Smrta, I think the continuityras far as people like Secretary
Packard and Captain Ames are concerned is really most vital—to go
on job and get it done and be off from it. :

COMMITMENT ' TO PROCEED

Senator Cannon. May I ask just one more quesfion. Do I under-
stand correctly now that before we get this bill out and fight this issue
out on the floor, the Secretary is going to get some kind of commitment
fromdghe corporation as to whether they ‘are or are not going to go
ahead? ‘ e Lo

Mr. Packarp. Yes, sir; T think we have to have that,

The CuatrMan. I think so, too. Butiwe can put-some provisions in
this bill, ‘too. e R

Senator Canvon. Put some language in the bill.

The CuarrMaN, Yes, that will touch on this very point..

-Senator CaAnNoN. We can put-in that they cannot buy a lesser
number of aircraft for the amount of money preseitly requested.

* Mr. Packarp. I have just one minor item here—it may not bc so
minor—that. I want to call to your attention. Captain Ames has
already alluded to it. We will need to release $12.7 million to Hughes
for the AWG-9 program to continue that and we need to release $26
million to Pratt & itney for the engine program during July. This
is obviously going to be in advance of your action. It will be:under the:.
continuing resolution. But I wanted you to know that we propose to
release both of these items. We are legally able to do it but since you
are discussing the program, I wanted the committee to know that.

The CuarrMAN. Thank you very much. You will have to handle
that as best you can. :

Mr. Packarp. And the other matter is this: I reviewed the S-3A
program yesterday with the Eroject manager. I have a statement here
on that and I am going to make some recommendations. The particular
recommendation 1s that we should keep the quantity at 13 aircraft
instead of cutting it back, because if we do not keep this quantity of
13 we are going to have serious cost problems. If we keep 1t at 13 we
believe we can now stay within the contract ceiling. And I can give
you a statement on that. I can talk about it now or later, at your
convenience.

The Cuarrman. Well, I wish we could go into it now but we really
have another obligation.

Mr. Packarp. Let me just leave this statement with you.

The Cuairman., All right, we will let the staff look at it and place it
in the record.

(The statement follows:)

I would like to ask your support of the S—-3A program as submitted in the FY
72 Budget.

As you know, the FY 72 program inecludes funds for lot III, the first produec-
tion §-3A aireraft. Qur contract with Lockheed affords the option in lot III for

Approved For Release 2005/11/21 : CIA-RDP73B00296R000500030001-3



Approved For Release 2005/114242 CIA-RDP73B00296R000500030001-3

the production of a minimum of sevon aireraft and a maximum of 26. Quyr original
plan ealled for producing 17 aireraft; we subsequently reduced this quantity to
13 aireraft. I urge that you authorize production of these 13 aircraft. A lower
production quantity will cause a significant increase in unit produetion costs in
lot" IIT and probably subsequent lots, create turbulence in the subcontract
structure and present very scrious financial problems to both Lockheed and its
subcontractors. -

Yesterday 1 reviewed the S-3A program with the project manager, Captain
Fred Baughman. Based on this review, I can report that this program is on
schedule and I believe ean be held within eciling based on our eurrent production
plans. In reviewing this program, I was impressed with the size and importance
of the subcontract structure it depends upon. Almost 75% of our production L4
dollars will go to subcontractors rather than to the Lockheed Aireraft Corpora-
tion. This subcontract structurc has planned its production schedules based
upon our plans for 13 aireraft. Negotiations with the subcontractors have demon-
strated that production of a fewer number of units will increase unit prices by a P
minimum of 15%—in some cases bids increase more than 509% for minimum
production quantities. In addition, it now appears that with the planned produe-
tion of lot III, the subs will attempt to establish and maintain their basic pro-
duection lines for subsequent full scale production. Lower production quantities
will lead to one-time production cfforts with lines to be rcestablished rather than
maintained for subsequent production. Such production scheduling by the sub-
contractors will result in inefficiencies, loss of worker skills and perhaps-the skilled
workers themselves. Finally, my discussion with the project manager brought
out the fact that some number of these subcontractors share the problems of
many Defense contraetors—declining business base and difficult corporate finan-
cial problems. I believe that there is a good chance that some of these contractors
could not remain viable at minimum 8-3A production quantitics.

I want to assure you that my support of this program is based on its progress,
not its problems. We arc on schedule in the development. We expeet to conduct
in-flight testing of the entire avionics package this fall in a P-§ test bed. First
flight of the 8-3A is scheduled, and I belicve will be met, around-the first of the
year. 1 fully expect that all of these milestones will be met prior to the 1 April
date when we must make our deeision on the first produetion lot—lut III. }

This program has my support and I request yours in authorizing the production
of 13 aireraft in lot TTI. ) :

The Cuairman. Thank vou very much for coming in. h
(Whereupon, at 11:45 a.m., the committee proceeded to other
business.) :
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MILITARY AUTHORIZATIONS, FISCAL YEAR 1972
‘ PATROL ESCORT PROGRAM

WEDNESDAY, JULY 14, 1971

U.S. SENATE,
COMMITTEE ON ARMED SERVICES, .
Washington, D.C.

The committee met, pursuant to notice at-11:45 a.m., in room 212,
Old'Senate Office Builditie, ITon. John C. Stennis (chaivman) presiding.

Prosent: Senators Stennis (presiding), Jackson, Cannon, Mcelntyre,
Byrd, Jr., of Virginia, Bentsen, Smith, Dominick, Goldwater, and
Schwoeiker.

Also present: T, Edward Braswell, Jr., chiof counsel and staff
director; John T, Ticer, chicf clerk; R. J. Woolsey, general counsel;
1. R. Gareia, Charles Cromwell, Don Lynch, George Foster, Edward
Kennoy, professional staff members; James Kendall, chief counsel,
Preparedness Investigations Subcommittee; Ben Gilleas, dircctor of
investigations, Preparodness Investigations Subcommitee, and Frances
Funk, staff aide. :

The CramrMAN. We are sorry we didn’t get to you gentlemoen
earlier but the Navy had another matter. , .

This is your screen? o

STATEMENT OF ADM. RALPH W. COUSINS, U.S. NAVY, VICE CHIEF
OF NAVAL- OPERATIONS

- Admiral Cousins. Yes, sir. - -

“The CramgMan. Members of the committee, we will now start the
hearing’ announced yesterday with reference to the added proposal
for a now family of ships. I said yesterday we had a budget recom-
mendation on this, however, T find today that it has vot arrived and
we are holding this hearing on the expectaticn that we will receive a
budget estimate. .

Admiral Cousins, you are in chargoe of the presentation, and you
have Adm. Frank Price and we know our friend here, Admiral Johnson.
We are delighted to - have you and just procced in your own way.
I know you have a good statement here but it is not necessary to read
it unless you think it is: We will put it in the record and suinmarize
it or you may read it, if you wish.

Admiral Cousins. I would like to read it, it is quite short. T would
say at tho outsct this is one of Adiral Zumwalt’s major initiatives
and I am sure he would want to bo here. He is in Europe and gets
back at 7 o’clock tonight. s

During his sppearances before this and. other authorization and
appropriation- committees of the- Congress, Admiral Zumwalt de-
scribed the sea control foree lovels supported by the fiscal year 1972

(4233)
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budget as high-risk base-line forces, from which we must build in
consonance with our national security strategy. He explained that the
Navy had opted to accept a lower than prudent level of current
{forces in order to pormit a minimum acceptable level of devolopmont
and modernization. Of considerable concern to us is the fact that our
escort, forco lavels are not sufficient to perform the wartime tasks of
oscort of convoy, coordinated antisubmarine operations with patrol
aircraft, and other operations other than the protoction of naval
forces. —
CONCEPT FORMULATION

Last fall, when the fiscal year 1972 budget was formulated, the patrol
escort woapon system was in the conceptual stage of development.
Consequently, when we discussed the budget with you in March,
Admiral Zumwalt was only able to report to you that this new initiative
was forthcoming and that we were striving to commence procurement
in fiscal year 1973. Our plans for the patrol escort were proceeding in
an orderly manner, but were not then ready for presentation.

T am pleased to state today that we have completed concept formu-
lation and are commencing preliminary design of the patrol escort. The
Scerotary of Defense, aftor studying the proposed patrol escort
program and the military need underlying it, has requested and
received the support of OMB to amend the President’s budget, now
under consideration by this committee, so as to provide $51.6 million
in fiscal year 1972 to initiate this important naval shipbuilding effort.
This is long leadtime advanced procurement money, not authoriza-
tion,

Rear Admiral Price, who has accompanied me today, will present
to you the details of tho patrol escort program. But bofore ho begins,
I would like to provide you with general information as to the mission
of the patrol escort, the need for 1t and its relation to the other escort
forces of the Navy.

MISSION

The patrol escort is designed to alleviate the urgent need for
relatively large numbers of capable but less expensive ships for the
sea control mission of the Navy. It will join with the DD-963 and
the ocean escort programs in replacing aging World War II escorts
and bolstering our escort force levels. Whereas the DD-963 class
ships will have the speed, endurance, redundancy, and sophistica-
tion to operate with our attack carriers in a high-threat environment,
the patrol escort is designed for the lower end of the naval warfare
spectrum. Its mission is the support of underway replenishment
groups, amphibious assault groups, and task groups operating without
carriers in other than high-threat areas. In essence, this is a convoy
type operation, similar in its tactics to protection of groups. of mer-
chant ships. The characteristics of the patrol escort have been care-
fully optimized for that mission. As such, it will be the follow-on
program to the ocean escort. We conﬁdently expect to produce the
patrol escort, with an advanced propulsion system, an advanced area
missile defense a surface-to-surface missile, the HARIPOON, and an
excellent antisubmarine warfare conﬁguramon at a cost reduced below
that which would be required to produce an updated ocean escort.

¢

#
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LEVEL OF ESCORTS NEEDED

A determination of the number of escorts needed is basic to ‘the
justification of any escort program. I will not belabor the fact that our
‘modernization programs have lagged the increasing obselescence of
‘our World War IT escorts. This is well known'to you. The fdct that the
active fleet inventory has been reduced from 926 ships at the end of
fiscal year 1969 to a projected end ﬁscal year 1972 total of 658 ‘may
also be familiar to you. :

Considering fleet force levels of carriers and amphlblous assault
ships, our updated major fleet escort stud mdlc&tes g minimam escort
fotce requirement of about [deleted] in a{, w fhreat ervironment. It'is
important to note that this number will not provide escorts for military
convoys in the Pacific, or for any mercantile convoys. The difference
between the [deleted] odd escorts we expect to have in 1980 and the
[deleted] which our analyses indicate that we will require as a minimum
in that time period constitutes a gap which the patrol escort program
is designed to reduce.

The Navy considers that convoy -type protectlon for noncombatant
ships will continue to be essential in the 1980’s and subseauent. We
know that the [deleted]. And even ships following independent routes
must converge at known departure, entry, and_ choke points. Non-
combatant ships are noisy, easily detected by submarines—and they
are slow in comparison with nuclear submarines. Even if we had 35-
knot cargo and troop ships, a 30-knot submarine would have an 85
percent chance of closing any merchantman it detecbed '

EFFECTIVENESS AGAINST THREAT -

v Although T certainly do not wish to belittle the Soviet cruise-missile
submarines, our studies show that they do not negate the valué of the
eonvoy-type protection-for noncombatants. Thls is due ‘to several
Teasons:

(1) In 1980, of ‘the total weapons -carried by Sovict. attack sub-
marines [deleted] That is where our eonvoy ships come into.being.. The
convoy system, proven in two world wars; will still offer the best
defense for noncombatants.

(2) The planned escort force (including the patrol e,acorts) Wlll be
effective even against a missile threat. [Deleted.] = - :

I would also pomt out that escorts in all likelihood will be the only
antisubmarine weapons system which can prevent unacceptable ship-
.ping losses from subiharine attack in the early months of a conflict.
Our other systems—antisubmarine aircraft, attack submarines, mines,
and the like—will be employed against Soviet submarines largely:in
tactics other than escort operatlons It will require ¢onsiderable time
to.'wear down the Soviet submarine forece through the cumulative
efforts of all of our antisubmarine systems.

Up to now, I have discussed the military factors which dictate
reliance on convoy-type protection for noncombatants and which drive
the need for escorts. There is also a significant psychological factor.
Independent ships are:defenseless and our merchant mariners well
know it. We are much less likely to muster the necessary merchant
shipping for our war needs if we do not use a convoy system :
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CONCLUSION

In conclusion, Mr. Chairman, the patrol escort program is indeed a
new departure. It represents a break with the trend toward ever-
increasing cost and complexity. Tt is the product of hard decisions on
the part of the Navy and involves the minimum amount of rescarch
and development consistent with the projected threat. I strongly
recommend your support of this shipbuilding program which is vitally
nceded to offset the gap between our escort needs and our present
inventory.

Mr. Chairman, with your permission, T would now like te present
Rear Adm. Frank H. Price, Jr., the Diroctor, Ship Acquisition and
Improvement Division, who will describe the Patrol Tscort program.

The Crairvan. All richt, Admiral. We are glad to hear from you,
Admiral Price. You have a prepared statement, I am sure?

STATEMENT OF REAR ADM. FRANK H. PRICE, JR., DIRECTOR, SHIP
ACQUISITION ESCORT PROGRAM

Admiral Price. Yes, sir.

The Craairvan. Do you wish to read it?

Admiral Price. Yes, sir, I would like to go over some of the points.

The CuatrMaN. Lot’s see if all members have copies, please. You
supplied us with copies, I am sure.

Admiral Price. Yes, sir.

Senator Byrp.. Mr. Chairman, Senator, could T ask the Admiral
would it help the committee to understand this if you could tell us in
advance how this new ship would compure with and differ from the
destroyer.

Admiral Price. Yes, sir. A destroyer, sir, is a class. A general pur-
pose ship. Today our destroyers have to have the inherent capability
to go with the fast carrier task forces. They have to have the gun
capability supporting amphibious forces that its mission requires and
it must have a very sophisticated command and control system to
operate with the carrier task forces in order to coordinate all of the
action. They also, of course, are equipped with very fine sonar systems
and things of this nature. '

The Cuarrman. Which one are you talking about?

Admiral Price. The destroyers, sir. In comparison, the PF ships
don’t have a requirement to escort the carrier task forces, their com-
mand and control systems are much simpler. They don’t have as much
endurance or as much sca keeping capability. They are smaller ships
so we can have them in the numbers and at low cost which we need.
These ships do not have a requirement for supporting amphibious
landings. Tt is a.down the scale ship, as Admiral Cousins has mentioned.

Senator Byrp. Thank you. That gives me a better understanding.

The Crairman. Thank you, Senator.

JUSTIFICATION OF FUNDING REQUIREMENT

All right, Admiral, we are glad to have you and you proceed. You
have charts in connection with your testimony?

Admiral Price. Yes, sir, as Admiral Cousins has mentioned, we are
presenting the program, one of the programs for improving our base
line sea control forces.

6
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We are now at the point in this, the patrol escort or PF program, to
be able to justify funding requircments for advance procurement. We
are requesting your support for a budget amendment which deletes
two of three salvage and rescue ships (ATS) at $52.6 million and adds
PF advance procuromont at $51.6 million. The salvage ships are still
roquired but as a matter of priority, the PI" must take precedence.

The PF program required an oscort ship which would be able to
counter attacks of various types of antishipping missiles and tor-
pedoes both for self-protection and the defense of escorted forces.

MISSION

The mission statement calls for a ship which can offectively supple-
ment our existing and planned escort forces. It will be operating with
other oscorts in protecting amphibious forces, underway replenish-
meunt groups and military and merchant convoys. :

1 would like to emphasize here that the PF is not in competition
with nor is it a substitute for tho DD-963. The DD-963 is a highly
capable gencral purpose task force escort- with the weapons, size,
speed, and sea-keoping attributes that the role requires. while the
smaller and less expensive PTF has a more restrictive mission, and it
is not required to be a carrier task force escort. - s R

To properly carry out its mission, our analyses established that the
PF should have the capabilities indicated. B

REQUIREMENTS

The major. requirements are an .gndurance of [deleted] nautical
miles at 20 knots and a top speed of approximately [deleted] knots, to
be able to detect, localize, and kill nuclear and conventional submarines
at both long and short ranges; to defense. itself and the escorted force
against  [deleted] attacks by [deleted] fighter-bombers or {deleted]
antishipping missiles; to detect and defeat comparable enomy surface
ships at ranges up to [deloted] nautical miles. This requires the instal-
lation of a surface-to-surface missile. : .

Tn developing the PF program, we wanted to produce a ship which
would meet our requirements at a relatively inexpensive cost. In
scoping the problem and its requirements, we examined ships of various
size, cost, and capability. Three of the types we looked at are shown:
on this:vugraph. _ _ L B

The left column is a small ship based on a modern [deleted] hull
design of 1,650 tons and costing $30 to $35 million; the eenter column
shows & new 3,400-ton. U.S. design costing $45 to $50 million; and: in
the right- column is a new design, a guided missile destroyger.; This
7,400-ton ship would cost $120 to $130 million. For each ship, we
considered the maximum number of cffective weapons and sensors
that could be installed in the hull size. . : o o

We also determined how many of these ships we could buy for. a
fixed number of dollars—here we arbitrarily chose [deleted]. ., .-

Wo then made a series of studies to see how much effectiveness the
given dollar value would buy if invested in each of the ship options.

The analyses indicated that the 3,400-ton ship provided the greatest
overall capability for a given amount of money. This ship, which we.
called the PF, has a lesser capability per ship than. the coneeptual
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DDG but offers the distinct advantage of numbers since we can
acquire considerably more of them. Also, size of the PF was large
enough that its effectiveness with the increased numbers gave an
increased total program effectiveness. On the other hand, the cheapest
ship costs less than the PF, and we could acquire more of them;
however, at this end of the spectrum, the reduced capabilities, in such
areas as endurance, weapons reloads, helicopter facilities, and so forth,
which resulted from the smaller sized hull, was such that the greater
numbers did not provide a concurrent, iricrease in program effective-
ness. :

At this point, we had determined the ships’ mission and mission
requirements and had arrived at the optimum size and cost of ship.,

owever, we had to investigate many ship designs in order to satis- -

factorily define a truly effective ship within cost and size constraints.
We had to identify an optimum set of weapons and sensors, and pick
the best hull and propulsion system. After an exhaustive examination
and analysis of over 300 different ship designs, we selected the equip-
ment and ships capabilities shown here.

In the interest of brevity, I will not present the results of the
detailed analyses which led to the selection of the specific character-
istics. I am prepared, however, to describe with appropriate vugraphs
a,n%of the technical areas if you so desire. , ,

ou will note we selected single-shaft gas turbine propulsion. This
selection, like so many others, was made only after analyzing many
propulsion schemes. The single shaft was selected because it was most
effective in meeting tho ship’s mission requirements within the size
and dollar constraints.

We are presently in the preliminary design stage and are refining
the many ship parameters. Our thrust in this effort is to reduce cost
and increase ship performance, therefore, the items indicated by an
asterisk will un(ﬂ;ubtedly undergo a change for the better as we go
along. The equipments we have chosen wiﬁ produce & truly effective
ship. They are shown on this vugraph. ' '

We are fortunate at this time in having a number of new equipments
which have completed their operational evaluation and are available
for our uso now. [Deleted.] We are thus able to have modern gun and
fire control systems without going through the long and costly research
and development process. The ship will be equipped with the Lamps
helicopter and the Harpoon surface-to-surface missile. We have also
provided detailed weight and space for the [deleted] sonar, [deleted]
which is now under development.

This [deleted] sonar will provide the fleet with a highly effective
[deleted] sensor which it does not now possess. However, the con-
currency of development prevents us from calling it out for initial
installation. '

The Navy desires to build [deleted] PF ships. As T have stated,
our escort requirements exceeds this number. However, it is felt
that this is the maximum number we should plan to build now of a
single design. The program schedule we estimate and costs are shown.

We have included in the first ship all of the nonrecurring costs
for the program. This will greatly simplify program and funding
management in the outyears. You will note, we also build up the
production rate slowly in order to avoid the problems associated with
crash programs and to minimize cost growth and claims. :
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PROCUREMENT DEVELOPMENT

In developing our plan for procurement, we have taken into sccount
all tho lessons %earned in past ship procurement programs. We have
provided for thorough test of the complete propulsion and ship combat
gystems at shore based test sites before installation in the ship. We
arc utilizing the lead year, lead ship design approach 'and have length-
ened the time period between the lead and follow ships in order to
insure that the detail design is adequately verified and that any
deficiencies are climinated prior to beginning construction of the
follow ships: The interval of some16-to 18 months between the award
of the lead ship and the award of the follow ships is planned 1 con-
trast to previous programs where this interval has varigd from zero to
6 months. This will also minimize: change order and -cost growth in
follow ships. We now contemplate building the PT ships in at least
two and probably three shipyards, with central design, procurcment
and configuration management concentrated in the lead shipyard.

The program that I have outlined leads to delivery of the f;ad ship
in [deleted], the first of the follow ships in [deleted] and the final
delivery in [deleted]. We would:liké to have these ships much sooner
than that, but it is not, prudent to proceed.at a faster pace if we are
to have minimum program costs. e Meraeeen

Neither, however, is it prudent to delay. Wo need to start up the
propulsion” plant procurement for the lead ships and the test site,
weapons systems for the test site and the lead ship and the design.
If these funds are not made available the.program ‘will slip 1.{full
year as a minimum. ’ e e R S S

“That i8 the end of my statément. S

(The entire statement and charts follow:) .. . .

Mr. Chairman, ladies and gentlemen: As you know, our ' World ‘War II destroyers
are rapidly becoming obsolete and most have been or sdon ‘will be removed
from service. Our ship building program, due to rising costs-and other factors,
has not provided a sufficient number of new escorts to replace those which are
reaching the end of their service life. - - : ’ )

Admiral Zumwalt has previously briefed the committees of Congress on studies
which predicted the results of war at sen based on the expected foree levels of the
possible combatants. ] - : - R ER

e also said that our current sea control force levels were “igh risk base line
forces from which we must build to meet our national sceurity strategy” and
“the ‘Nixon doctrine’ requirements. e also stated that we knowingly accepted
a lower than prudent level of forces at this time in order to insurc funding a mini-
mum acceptable level of foree modernization.” =~ ’ ot t

This vugraph reflects the sirface escorts which will be available in 1979 and
ineludes those ships now programmed for construction. The World War I escorts
are not included since they will b¢ about 35 years old and retiygtli in 1979.°

ESCORT ASSETS/REQUIREMENTS, CIRCA 1979

. Requirements (low threat): -~ -

. AW ASW - Tetal” :
Force : Quantity (each) - * (each) ~ Gall) - - Programed assets

CVAN gNucIear 21110 R
CVAN (Caonventional. escorts) .. .-
CYA/CV .- -
Replenishment group
Amphibious force..-

Militar{y CONVOYS...  {IDeteéted.]
Surveillance. o oo cnoooiaeaaen
Overhaul/repair. ..l . eoeeaias
L U . , o Required. ... .
T Pt ©iers Available. . ... [Deleted.]
Deficiency_..-
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TIIE THREAT

Submarine Launched Missile,
Aireraft Launched Missile.

Surface Ship Launched Missile,

Submarine Launched Torpedo.

The stated requirements are for a moderately low level of enemy threat and
do not reflect the additional requirements that would be necessary in defense of
merchant shipping, for adequate defense of the merchant shipping, we would
need the use of the cscorts of onur allies, Reserve and Coast Guard ships and
additional naval surface escorts. Note that the purely military missions require .
[deleted] more escorts than our currently planned foree levels. This shortage of '
escorts would have a serious impact on our ability to maintain the sea lines of
ecommunication and it is on our ability to use these sca lines that the suceess of
strategy and planning of the U.S. rests.

I am presenting today one of the programs for improving our bage line sea i
control forees. In diseussing his new initiatives, Admiral Zumwalt stated that we
were working on a new eclass of small, less expensive escort ships which would
supplement our existing and planned forces.

We are now at the point, in this, the patrol escort or PF program, to be able
to justify funding requirements for advance procurcment. We are requesting your
support for a budget amendment which deletes two of three salvage and rescue
ships (ATS) at $52.6m and adds PF advance procurement at $51.6m. The salvage
ships are still required but as a matter of priority, the PF must take precedence.

The PF program required an escort ship which would be able to counter attacks
of various types of anti-shipping missiles and torpedoes both for self-protection and
the defense of escorted forees.

The mission statement ecalls for a ship which can effectively supplement our
existing and planned cscort forces. It will be operating with other escorts in
protecting amphibious forees, underway replenishment groups and military and
merchant convays. ' :

I would like to emphasize here that the PF is not in competition with nor is it
a substitute for the DD-963. The DD-963 is a highly capable general purpose
task force escort with the weapons, size, speed and sca keeping attributes that
that role requires while the smaller and less expensive PF has a more restrictive
mission, and it is not required to be a earriir task foree escort.

To properly carry out its mission; our analyses established that the PF should
have the capabilitics indicated. - :

The major rcquirements are: An endurance of [deleted] nautical miles at 20
knots and a top speed.of approximately [deleted] knots. To be able to deteet,
localize and kill nuclear and conventional submarines at both long and short
ranges: To defend itself and the escorted foree against [deleted] attacks by
[deleted] fighter bombers or [deleted] anti-shipping missiles: To deteat and defeat
comparable enemy surface ships at ranges up to [deleted] nautical miles. This
requires the installation of a surface-to-surface missile. : ~

In developing the PF program, we wanted to produec a ship which would meet
our requirements at a relatively inexpensive cost. In scoping the problem and its
requirements, we examined ships of various size, cost and capability. Three of the
types we looked at are shown on this vugraph. .

The left column is a small ship based on a modern [deleted] hull design of 1,650 -
tons and costing $30 to.$35M dollars. The center column shows a new. 3,400 ton
U.8. design costing $43M to $50M and in the right column is a new design, a.
guided missile desfroyer. This 7400 ton ship would cost $120-130M. For cach
ship, we counsidered the maximum number of effective weapons and sensors that
could be installed in the hull size. .

We also determined how many of these ships we eould buy for a fixed number
of dollars—here we arbitrarily chose [deleted].

- We then madce a series of studieg to see how much effoctiveness the given dollar
value would buy if invested in each of the ship options.

The analyses indicated that the 3,400 ton ship provided the greatest overall
capability for a given amount of money. This ship, which we called the PF, has
a lesser capability per ship than the coneceptual DDG but offers the distinet
advantage of numbers since we ean acquire considerably more of them. Also, size
of the PF was large enough that its cffcctiveness with the increased numbers gave
an increased total program effectiveness, on the other hand, the cheapest ship
costs less than the PF, and we could acquire more of them; Iowever, at this end
of the spectrum, the reduced capabilities, in such arcas as endurance, weapons
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reloads, helicopter facilitics, cte., which resulted from the smaller sized hull, was
such that the greater numbers did not provide a concurrent inercase in program
effectiveness.. - - - - : L . :

At this point, we had determined the ships’ mission and mission requirements
and had arrived at the optimum size and cost of ship. However, wo had to investi-
gate many ship designs in order to satisfactorily define a truly cffective ship within
cost and size constraints. Wo had to identify an optimum set of weapons and
sensors, and pick the best hull and propulsion system After an exhaustive ex-
amination and analysis of over 300 different ship designs, we selected the equip-
ment and ships capabilitics shown here. N A

MISSION STATEMENT:

To cffectively supplcmeﬁt‘exiéﬁng' and planned ASW and AAW céé'o‘rts' in
rotection of amphibious forecs, underway replenishment groups and military or

mercantile convoys against air, surface pr subsurface threats. ;- . -

MISSION REQUIREMENTS '

Speed.—Escort a 20-knot transiting foree while opcérdting at less than “full plant”
engincering status. )

Pndurance—Lseort, at [delcted] knots, fast convoys to distances of [deleted].
Transit at [deleted] knots for [delcted] loiter for [deleted] days and rcturn to
base with [deleted] reserve. .

"ASW .—Detect, classify, track or localize and attack and kill & nuclear submarine
at long ranges and when attempting to penctrate its sereen seetor. Detect, classify
and decoy ‘enemy torpedocs. : R L

AAW.-—Defend own ship and escorted force against: =, : o
[deleted] attack by [deleted] supeérsonie fighter-bombers.. Essentially: [deleted]
attack by [deleted] ASMs launched from a surface ship, aircraft or submarine.

Surface warfare
Decfeat cnemy surface ships of equal sizc out-to ranges of [deleted].

Vulnerability - - : : o
Capable of withstanding attacks by arms of 3-inch caliber and less and shrapnel:

Tlave minimal propulsion and navigation capability and residual AAW and

ASW -capability. After onc hit or ncar miss. by larger conventional weapons

[deloted]. o . : : .

Communications

--Communieate reliably with other fleet{shore units.

Ship control T

Meet all tactical requirements for assigned missions. Exploit the inherent
automation/remote control features of the installed systems.

CANDIDATES

Displacement (tons)
Maximum speed.

Torped0eS. - --mv-momm-- Torpedoes.
Lamps. o ccmem e m Lamps.
: ASROC
AAW e [Deleted] . .
SUW_ e HARPOON _____._..ooo-- HARPOON ___.ococevno HARPOON. -
|Deleted] : -
gost I(milltions)__ [ $45-50_ . coieaeeenes $120-140,
qual cost_ ..--
Buy [deleted]. . .- woccoommnemmeemneo- }[Deleted]

In the interest of brevity, I will not present the results of the detailed analyscs
which led to the scleetion of the specifie characteristics. I am prepared, however,
to deseribe with appropriate vugraphs any of tho technical arcas if you so desire.
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PF CHARACTERISTICS

Propulsion.—Single screw (reversible piteh) gas turbine [deleted] shaft HP bow
propulsor also provided.

Speed susiained.—[Deleted.]

E’ndurance.~—[Deleted] Nautical miles at 20 knots.*

Accommodations.—203. %

Length.—420 ft.*

Beam.—43.9 ft.*

Displacement.—3,400 tons.*

You will note we selected single shaft gas turbine propulsion. This selection, -
like so many others, was made only after analyzing many propulsion schemes, ’
The single shaft was selected because it was most effective in meeting the ship’s
mission requirements within the size and dollar constraints.

We are presently in the preliminary design stage and are refining the many ship
parameters. Our thrust in this effort is to reduce cost and increase ship perform-
ance, therefore, the items indicated by an asterisk will undoubteldy undergo a
change for the better as we go along. The equipmenits we have chosen will produce
a truly effective ship. They are shown on this Vugraph.

THE PF WEAPONS SYSTEMS

For anti-air warfare.—[Deleted.]
For anti-submarine warfare.—[Deleted.]
For surface warfare—{Deleted.)

We are fortunate at this time in having a number of new equipments which
have eompleted their operational evaluation and are available for our use now.

We are thus able to have modern gun and fire control systems without going
through the long and costly research and development process. The ship will be
equipped with the Lamps helicopter and the Harpoon surface-to-surface missile.
We have also provided detailed weight and space for [deleted] sonar, [deleted],
which is now under development.

This [deleted] sonar will provide the fleet with a highly cffective [deleted]
sensor which it does not now possess. However, the concurrency of development
prevents us from calling it out for initial installation. -

The Navy desires to build [deleted] PF ships. As I have stated, our escort
requirement exceeds this number, However, it is felt that this is the maximum
number we should plan to build now of a single design. The program schedule and
costs are as shown.

*The ship {8 now in preliminary design. These characteristics will be more accurately
defined upon completion of preliminary design.

PROGRAM.SCHEDULE AND COST
[in'millions of doliars]

Fiscal years-—
1972 1973 1974 1975 1976 1977 1978 1979

——— _—

1 Long iead items only.
PROCUREMENT
One yard for lead ship.
Fighteen months before second ship.
Three building yards for elags,
Eventual delivery rate of one ship per month.
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Long lead dtems

Propulsion gas turbine: Miltiions
DS g e e e e e B0, 7
S 1725 VA 1§ o S U LU U EP RSP meem 2.9
Propulsion train components and controls: .
Land based propulsion test site_ i aaailas 6. 4
Lead ship. o o i USSP N 3
Combat system integration:
Ship design development._ _ _ . oo 50
Software and hardware integration of sensors, weapons, and CIC..___ 2.0
Ordnance:
[Deleted] - oo oo oo e d i 5.2
[Deleted] - o vmme oo e e .35
[Deleted] e e eeema s i e 18 0.
Sonar: : ’ )
© [Deleted] - - oo i rieeei b imiaamimmeanas LD
Grand total....o ..o __ P PSR RPRRY ; X PO § }

(AL LN B |
We have included in the first ship all of the non-reoceuring costs for the program.
This!| will greatly simplify program and funding management in the outyears, you
will note, we also build up the production rate stowly in order to avoid the problems
assodiated with crash programs and to minimize cost growth and claims.

.In! developing our plan for procurcment, we have taken into account all the
lessons learned in past ship procurement pregrams. We have provided for thorough
test of the complete propulsion and ship combat systems at shore based: test sites
before installation in the ship; we are utilizing the lead' yard, lead ship design
approach and have lengthened the time period between the lead and follow ships
in order to ensure that the detail design is adequately. verified and that any
deficiencies are eliminated prior to beginning construction of the follow ships.

THe interval of some 16 to 18 months between the award of the lead ship and
the award of the follow ships is planncd in contrast to previous programs where
this {nterval was approximately six months. This will also minimiz¢ change order
and cost growth in follow ships. We now contemplate building the PT ships in
threg shipyards, with central design; proeurement and configuration management
conepntrated in the lead shipyard. . PR .

The program that I have outlined leads to delivery of the lead ship in [deleted]
theé first of the follow ships in [deleted] and the final delivery in [deleted] we would
like to have these ships mueh sooner than that, but it is not prudent to proceed:

at,a,{?fastér pace if we are to have minimum program costs. . - .
Neither, however, is it prudent to delay. . : . ;-
If E}\‘(e are to maintain the program schedule, we need the $51.6M long lead time

fundk in fiscal 72 for the items shown here. If these funds’ are not available, the
program will slip one full year as a minimum. ‘ EPRES IR L

| E S, o
The Cuarrman. All right. ., Y
. Tf this project is not going to end until [deleted], whyis there such
a hurry, here in the middle of this year, at the tail end, of things, to
got it in now? . ‘ . e e iy

Aldmiral Price. Sir, any delay in starting these ships just results
in g year by yoar slippage. In fact it probably would be more than,
that n the delivery of the early ships. Using our plan for advance’
pro¢urement in this budget, the majority of them, of course, would
bo delivered earlier, much before [deleted] and the need for them is
such that we should move as rapidly as we can. We have, howeyer;,

PACE OF PROGRAM

Sy oedd
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made sure that in our procurement programs that we are not trying
to move so fast that we would not have a program which is under
control, sir.

The CrATRMAN. You would begin deliveries in [deleted].

Admiral Price. Yes, sir. The lead ship is planned for delivery in
[deleted] with the next ones in [deleted] if we start now.

CONVOY DUTY

The CrarrMman. The primary mission is convoy duty?

Admiral Price. They will also act as underway replenishment
group escorts. There are the tankers and the ammunition ships and
the other ships that support our task forces. Wo need these kind of
ships to escort both our military convoys, which are the ones which
are supporting the Army, for example in Hurope, and to escort
amphibious groups on their way to their objective area as well as the
mercantile convoys.

The CrAIRMAN. Primarily, convoys to Europe for war in Western
Europe, isn’t that right? ' .

Admiral Price. Or any other place we happen to have to fight, sir.

The Cuarrman. Of course we know that. But the present planning
is looking to Western Europe. This is part of the NATO sct up.

Admiral Price. Yes, sir.

PARTICIPATION IN PROGRAM BY NATO COUNTRIES

The Cramrman. Is anyone else to sharc in this cost, any other
NATO parties, or is this all U.S.A.?

Admiral Prrce. This is the U.S. program.

The Crairman. Is this any part of the NATO plan?

Admiral Cousins. It fits in.

The CrarMaN. There was an original plan of NATO and what
each member was to do. :

Admiral Cousins. It goes hand in glove with all of our thinking
with supporting NATO and we count heavily on NATO escorts to
supplement these and have taken those into account in our planning.

The CuatrMan. The real basic question is, is this a NATO plan or
is this a U.S.A. plan?

Admiral Cousins. It is a U.S. effort, sir.

The CuarMAN. I am told, and 1 don’t hear it contradicted, that
supplics in Western Europe accommodate only those nations them-
selves [deleted]. All of thisis now at issue on the Senate floor. We had
the Mansfield amendment about precipitously reducing the man-
power over there by 50 percent, and it got a very strong vote. That is
the atmosphere now. To come 1n now for an escort for that purpose, I
just really question whether it is timely or not.

Admiral Cousins. I appreciate what you are saying.

The Crairman. I am just one Senator and I wou]g like to sec you
get the ships. I fecl you need them as a part of the fleet., But I must
express my thoughts on this.

Admiral Cousins. As Admiral Moorer has said here, and as Admiral
Zumwalt has repeated, there isn’t any valid plan at all that the Joint
Chiefs have for supporting Europe, that doesn’t require sea control.
That is what we are emphasizing today, a means of controlling the
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soalanes and getting things safoly to Europe, and of .controlling the
sealanis to the point where we can guarantee that we got vital mate-
rials tb this country. When we sco the extent of the Soviet submarine
threati, and the vast requirements, the numbers .of ships that arc
required to guarantee control of the scas even close to home here,
we sec-o vital need to supplement our escort roles . © - -

RESPONSE TO SOVIET. SUBMARINE THREAT

Thd Crarrman. Well, that is certainly in our minds here. But T
have heard heretofore that the most effective answer to the Russian
submgrine threat was our submarine fleet. What, is your response to
that? My present thinking is I would rather sec the money go:into a
fighting attack submarine. : - I

Admiral Cousins, With your help, we have upped our building
rate on our SSNs from threc to five in fiscal 1972, as you knoiw. Thoy
are ndt inexpensive and we are getting into quantity here where we
can got. three or four of these P¥'s for every oné of the SSNs. These
are mpltimission ships and.can dg a job in a wider range of missions,
some of which a submarine can’t do. A submarine ig very cffective,
lying there quietly, waiting for another submarine to come to it. 1f it
steams at high speeds, its.sonars aren’t as cffective. If it tries to go with
a conyoy it 1s not going to be very effective in defending those ships
at a 20- or 25-knot convey speed. It is not going to pick up the other
submarines, which would be quictly lurking there as they prefer to do,
and if is not very much good in fighting off a missile attack on our
convolys or our underway replenishment groups, our Navy oilers or
ammnition ships, which we have to move around. So that is the way
we sep it, vis-a-vis the submarine, which .we value highly. We, are
presently-developing tactics to use submarines for escorting convoys.
We ate doing that in Europe now. But there are a lot of problems to
be worked out, in communications, especially. _ ,

Thd.Cruarman. When will you have as many of the modern attack
submarines as you need? .

Adihiral Cousins. By [deleted] we think we are going to be up
around the number of first-line nuclear attack submarines that. we
and Admiral Rickover and Admiral Shear want, around a [deleted].

- Thé CrairMan. Don’t you think it would be better to concentrate
on that for awbile longer anyway? I belicve that is the thinking
generglly of the membership of the Senate. We put in some of these
ahead of the Johnson administration and even during the war. I know
we have since I have been chairman. You had a motion here for an
additiional one, Scenator Smith.

Admiral Cousins. Well, T think all of us from our experience and
from our studies and from our intuition, which I am sure you share,
know that in a real shooting war you just don’t have enough escorts.
We didn’t have last time and we know it is going to be terribly tough
if there is a next time. We can’t visualize how a war is going to come
out, whether we will be defending our own shores. [Deleted.]

The CrHareMAN. I would support something designed  to mcet
situations like that, additional ships, be they escorts or antisubmarine,
much quicker than I would these to convoy material to Hurope for
war over there. We haven't sottled the matter about our manpower
levels over there. : : -

65-731-—71——4
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Admiral Cousins. T know that. ‘

The Crarrman. And it is coming up. I am just not throwing ob-
stacles in your path, but it is coming up this session. I imagine either
in the military appropriations bill or this bill.

Admiral Cousins. I would stress the PFs are multipurpose ships,
and they are going to be useful in so many places. If we have some
kind of a war at sea with the Soviets in which we are serapping for
control of the sea, even if the convoys aren’t moving, we still are
going to need all of the escorts we can get to protect our ammunition
ships. We don’t have enough nuclear powered ships. We need oilers
out there, and they are very vulnerable. ASW is getting to be a three-
dimension problem with the submarines shooting missiles at us from
100 miles away. The dimension of ASW is constantly expanding. It
is a tough, tough problem. '

Admiral Pricg. These ships would also be very competent ships
with ASW groups.

The Crairman. Groups?

Admiral Price. Groups. They are not good just for convoys.
They have a very fine AI§W capability for use in any ASW role that
practically we have to consider,

STATEMENT OF ADM. MEANS JOHNSTON, JR.

Admiral JounsTon. I spent the last war in a similar type of ship,
a destroyer escort, and we were formed in what they call hunter killer
groups with small carriers and the escorts. Our task group was able
to capture a German submarine, the U-505, with codes intact. This
enabled us to read their messages for the rest of the war. :

So they would be doing a lot more than just convoying merchant
ships to Europe, they would be an essential part of the antisubmarine
warfare system. :

Admiral Cousins. It is well to point out what we are asking for
today is insurance money to get going on this program. A year from
now in our 1973 budget will be the time when the authorization will be
requested for the first ship, and only the one ship. This request is for
long leadtime money to do a design study. Authorization is a year from
now, for the first ship, with a considerable interval between that one
and the following year in which we are now planning for the next
[deleted] ships. So it isn’t as if we were irrevocably embarked on this
program today. — c

IMPLEMENTATION OF FLEET

The CuatrMaN. You say in essence this is a convoy-type operation
similar in its tactic to protection of groups of merchant ships. You call
it patrol escort. What I am really discussing here is a matter of priori-
ties. My present state of mind is to go with things that are more im--
portant and more effective such as the buildup of the submarine fleet.

How would you use these ships in connection with our Mediterranean
Fleet? I am a great beliover in the Mediterranean Fleet.

Admiral Cousins. I think they are especially useful in getting our
supplies to our carriers at sea and for convoying our oilers and am-
munition ships. That is our weakest link. If we can’t get supplies to
them we would have to come home sooner or later. I see the PR
especially useful in that role.
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The CuarrmaN. The Sovict threat is the only threat, though.

Admiral Cousins. But the Soviets have, as you know, about
[deleted] submarines in the Mediterranean today:

S The CratrMAN. When we talk about the supply lines, it is the
oviets.

Admiral Couvsins. However, as Admiral Moorer and Admiral
Zumwalt have so often pointed out, if we get into war with the Soviets,
it will not be confined to the Atlantic. There may be one war there,
but the Soviets are operating in all the oceans of the world and we
have some long lines of communication into the Pacifie.

PRIORITY

Senator SmrtH. Mr. Chairman, you spoke of the submarine matter,
which is a question I had in mind, apparently you place the top
priority on this even over more submarines? ' U

Admiral Cousins. I would place this at cqual or higher priority
than going above the five submarines [deleted).

Senator SmiTe. What about the salvage ships, what is going to
happen to them? Will they come in in 1973? i

Admiral Couvsins. We are going to take a calculated risk and
bring them back in later.

LEVEL OF OILERS

Senator Smita. What about your oilers, aren’t you low on oilers?

Admiral Cousins. We have some fine now AOEs and AORs in. the
program which are multipurpose ships, and frankly we are experi-
menting now to see if we can’t tap into the merchant marine. We are
working very closely with Mr. Gibson to see if we can’t get some
features into their ships which we can use in emergency. There are
tankers, but most of them are too big. However, they are building
some at around 50,000 tons which we can see as auxilliary oilers.

CONSTRUCTION OF SIMILAR SHIPS BY ALLIES

Senator Smrra. I was interested in the chairman’s question about
NATO plans. Are any of our allies building any ships like this?

Admiral CousinNs. Yes. : :

Senator SmrrH. Are they providing any for convoys?

Admiral Cousins. Yes; Admiral Price has been over to both England
and Holland recently looking at their ships. : _

Admiral Priom. Yes; both the British and Dutch are looking at
programs vory much like ours. The British are constructing ships of
about this size and capability. We think this one will be a little bit
better than theirs. The Dutch are very interested in this program and
are watching it very closely to see if they want to go to the same, or
almost the same type of ship. We wouldn’t build it, they would build
it, but the requirement and the interest amongst the countries is very.
high in this category of ships. .

Senator SmrTi. Is there any assurance they will help escort the con-
voys if they are needed? :

Admiral Cousins. Yes. 4 i

Senator SmrtH. You have that assurance?
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Admiral Cousins. Yes; NATO nations commit ships, including
escorts, to report to major NATO commanders within 48 hours of
deelaration of reinforced alert. These commanders then in turn assign
their assets to'specific tasks. Some of these would go to convoy cscort
duties, others to strike forces, within still others going to barrier op-
erations and the like.

Senator SwitH. I have been told that the equipment is Furopean
constructed, is that correet, the guns and so forth? .

Admiral Price. No; everythmg will be U.S. made. They will all
be manufactured here. Two of the items, the [delcted] were designed
in [delete] but they will be built in this country and that would be
all U.S. manufacture.

FIREPOWER

Senator Smrta. Admiral Zumwalt said one day here in the committee
that Russian ships outgunned American ships. Would that inelude
this ship too?

Admiral Price. No, Senator, with this ship having the HARPOON
surfuce-to-surface missile, it will have the capability essentially
equivalent or superior to a lot of the Russian antishipping missiles.
Also, we will have a helicopter permanently based on the ship. Very
few of the Russians, in fact only one that we know of their escort
ships has a hangar and, therefore, the ability to permanently keep a
helo aboard. This helicopter should give us a range advantage in
detecting them and being able to control our missiles against the
Russian ships. '

Senator SmiTa. Then this is a better ship than the Russians have?

Admiral Price. We think it is a very competent ship and in the
majority of cascs better.

Senator Surta. This would not be included in the statement that
Admiral Zumwait made. 4

Admiral Cousins. I think. this puts us back in the ball game. I
think the Liamps helicopter which we are going to have for all our
escorts is a quantum jump forward in warfare.

PROCUREMENT PLANS

Senator Smirn. Admiral, would you be a little more specific on your
procurement plans? As I understand, you are going to have one
prototype.

Admiral Price. We would. The Navy is doing the preliminary
design of the ship. We will go out competitively, or plan to at this
moment and, as you must know, we are investigating the best way of
procurement. Qur present plan is to go out competitively to determine
the lead yard.

Senator Smita. For the first one?

Admiral Price. For the design of the ship, the lead ship. We would
then go out competitively amongst all competent destroyer builders
to build the follow-on ships and the lead yard would be in competition
for that also such that the lead yard would do the design and build
the lead ship and then we would go competitively to at least two and
probably three yards to build the follow-on ships.

Senator Smrrh. Including the lead yard?

Admiral Price. Yes.
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Senator Smurta. The lead yard could be one of the three yards.

Admiral Covsins. Very probably would be. .

Admilml Price. Yes; because they would have designed . the ship
in debail. '

Senator Svrra. The first ship is going to be by competitive bidding.
You have mentioned the DD-963. Would you tell us what progress
is being made in that program?

Admiral Price. At this point it is on schedule. As you well know,
we are in what we call the systems design phase of that ship and the
design schedule at the moment has been met and is being met. We
still have to then go from the system design phase to the detailed
design phase and then, of course, build the ship. At this point in time
the 963 program is on schedule. At this point also we do not see any
problems with the design effort and of course being so carly we can’t
prediet further downstream.

Senator Smrra. There has been no slippage of any kind?

Admiral Price. Not at this point in the overall program.

Senator Smrta. When is the first ship supposed to be delivered?

Admiral Price. 1974. , »

Senator Smrra. That is all I have for the present, Mr. Chairman.

BASIS FOR REQUIREMENT

Senator CannoN. You show [deleted] nuclear frigates in your pro-
gramed assets. Is that number based on a thrée-ship DLGN construc-
tion program that Deputy Secretary Packard talked about or is that
a five-ship program advocated by Navy? T ,

Admiral Cousins. That is three. - e

Senator Cannon. You referred to the fact, Mr. Chairman, this was
toward the NATO effort. Is your requirement based on a one and a
half war concept? What is your [deleted] requirement based on?

Admiral Price. That would be, yes, sir, the one and a half,

Scnator CannNoN. One and a half war concopt? ‘

Admiral Price, Yes, sir, o

Senator Canvon. Secretary Laird when he appeared before the
committee said that we expected to rely very heavily on our European
allios for escort purposes. Is that taken into consideration in full in
connection with this? : ‘

Admiral Price. Yos, sir. . _ . B

Senator Cannon. Well, now, if this is directed. toward NATO, how
long do you anticipate that a NATO war would last in your
programing? : . o

A(}ilmiral Cousins. I think it could last indcfinitely; but I realize
much—— oo : E

Senator CANNON. Your requirements would be different, if it was
to last 9 days or 120 or 6 months. . T

Admiral Cousins. [Deleted] and somo of our recent studies that are
ongoing show us within the first 90 days bocause of inadequato es-
corts losing up. to [deleted] percent of our merchant shipping w the
first, very first part of this time. All of our studies lead us immediatoly
to reinforeo our intuition that our escorts are woefully inacdquate [or
any type of sea control. : ‘ . S
- Senator CannoN. Do you have that statement there from.Secrotary
Liaird, Mr. Chairman?

g 3o inala
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Secretary Laird says:

But in escort ships, our friends and allies around the world possess a greater
number than we do. While the capability of this combined escort-ship force is
difficult to mcasure, due in part to the fact that many arc obsolescent, we feel
it is substantial. Thercfore, it is one of our goals for the 1970's that our Atlantic
and Pacific allies should provide a major contribution to protecting the convoys
that in war would be carrying material for their sustenance.

That doesn’t sound quite consistent with what you are suggesting.

Admiral Cousins. We have firm figures on what our NATO allies
are building and will have a pretty good feel for their capabilities. We
have taken them into account in our studies. We see the large portion
of their escorts, most of which are much shorter legged than ours,
working close to their own shores and helping us when we get to the
choke points where we know that the concentration of enemy sub-
marines will be. '

SPECIFIC OPERATIONAL OUTLOOK

Senator Can~oN. How many convoys do you estimate would be
required to keep NATO supplied for 30-day period?

Admiral Price. Through the first 90 days it would be at least over
[deleted] tons and require [deleted] ship transits.

Admiral Cousixs. Considering the Army plans and we know the
rolling stock they want to get to Europe, and even a meager sustaining
POL requirement lift to Europe, there is a shortage in escorts, sir.

Senator Cannon. That is all the questions I have, Mr. Chairman.
I may say T share the chairman’s concern about the fact as to whether
or not we are placing the emphasis and the priorities in the right
direction here.

The Crmairman. Senator McIntyre.

BUDGET FORMULATION FOR FORCES

Senator McINTyrE. Admiral Cousins, will you give the com-
mittee the precise formula as to how Navy divides the budget between
its strategic forces and the gencral purposes forces to fight conventional
wars? If you want to, furnish that for the record.

Admiral Cousins. I think we would like to do that.

Senator McInTyrE. We would like to have you gentlemen give us
that formula that you utilize.

(For reply, see “Prepared Questions from Senator Stennis” just
priot to end of hearing.)

The CmarrmaN. That is, priorities as between the conventional
forces and your strategic forces?

Senator McINTYrE. That is correct. This is not an R. & D. item?

Admiral Cousins. No, sir.

Senator McINTyrE. You don’t consider this request for $51.6
million R, & D.?

Admiral Cousins. No, sir.

Senator McInTyrE. Good. I served in the Aimy and have said
publicly if I had to do it over again and had a choice I would go Navy.
I am not that well informed on Navy but I remember the old four-
stack destroyers of World War I and I have talked to men who have
served in tin cans, so-called, in World War II, and they tell me if
you are prone to sea sickness, this is really a tough place to be assigned.
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COMPARISON WITH QLDER SHIPS. .

How does this 3,400 tons compare with the World War I four
stacker and with the destroyer, not this new destroyer that you are
going to build, but the destroyer I have seen?- ..« .

Admiral Pricg, This ship, sir, is longer and- has slightly more
tonnage than the World War II destroyer, It also is stabilizod such
that the roll of tho ship is reduced and makes a better weapons plat-
form. The hull is designed bdtter, as ‘we-now know how to do,. for,
sea keoping qualities, so it would. bo considerably better than the ones
that you moentioned. : S S

Senator McINTYRE. Well, that is reassuring to me because in the
Lamps program, the cffort to return the helicoptet to. tho ship is
critical. As% understand it, it is pretty much solvod ag of today or at
least the Navy knows whoero they are g(‘)ing‘,' whother they are going
to the basket or harpoon, nét to{)e confused with your weapon, But
it doos require it seems to me that tho stabilization of this ship which
you are talking about be good up to sea state 7 or 8. The thing, of
course, that concoerns us also is the fact, that the Lamps program
originally doscribed to me called for two sots of avionies, two sots for
the helicopter. You take one out and put the other in. And one sot
has to do with ASW. o e _

Admiral Cousing. The other is AntiShip Missile Defense.

Senator McINTYRE. And it is going to contain some sensitive equip-
ment. I think, Admiral Cousins, you said that the Lamps program
will make a quantum leap forward. I just hopo that the stability of your
3,400-ton ship in rough sea is such that you can roturn those helicopters
without smashing all of that electronic equipment. ‘ :

. Admiral Price. This is the reason we have called for the stabiliza-
tion for the ship. We have stabilized other ships such as the DE’s.
This is an insurance factor that we can get the }fxe.licopters back.

Admiral Cousins. For having beon in the Army I think you have a
fine appreciation of some of the problems of operating at sea. ’

Senator McIntyre. I understand that Admiral Zumwalt is de-
termined to bring some new thinking to our Navy and I think this is
one example. Another is the fact that this year we see the Captor
mine jump forward in R. & D. We_sce the Lamps program being
vigorously pursued. All of these arc the cffect of having a new CNO

Admiral Cousins. If I may, I would like to say wo are often told we
are pricing ourselves out of business, and we te}l ourselves that too.
Heroe is a case indeed where we have constrained ourselves tightly to
get some numbers and keep the price down. ’ ' '

Senator McInTyre, We sure appreciate that. .

Admiral Covusins. It is not a cheap ship but it is coming down in-
stead of going up for a change. o ' - L

Senator McInTyrE. Well, thank you very much. I think that is all
I have to ask. ; . N ‘

The CuAlRMAN. Sénator Byrd.

NEW AUTHORIZATION -

Senator Byrp. Thank you, Mr. Chairman, , ,
_ First let me say I believe in a strong Navy. I think it is vitally
important. T think small surface ships ard as vital to the total Navy as
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submarines, aircraft carriers and supply ships, and so forth. Now in
this program you envision it to be a [deleted] ship program.

Admiral Cousins, Yes, sir.

Senator Byrp. And the total cost will be [deleted].

Admiral Cousins. Yes, sir.

Senator Byrp. Well, now, was this item submitted in the budget
when the budget was submitted to the Congress?

Admiral Cousins. No, sir; we simply hadn’t done all of our home-
work at that time. It was in Admiral Zumwalt’s thinking as part of
our sea control forces, but we weren’t confident enough to come
forward at that time. We regret coming in late.

Senator Byrp. Tt was submitted only today?

Admiral Cousins. Yes, sir. .

Senator Byrp. So what passes through my mind, you are coming
in here at the last minute and I call it last minute because I assume
we will complete the markup perhaps next weck?

The CaAtrRMAN. If we can.

Senator Byrp. You come in at the last minute and ask the com-
mittee to approve a new program, a new program which will cost
[deleted].

Admiral Cousins. We are asking for as we have said long leadtime.

Senator Byrp. Lot me change that, you are asking the committee
to initiate, to permit you to initiate a new program.

Admiral Cousins. It is the beginning of a new program.

Senator Byrp. Which will cost deleted].

Admiral Cousins. Authorization. The first authorization would
come next year.

Admiral Prrice. That would only be for one ship.

S(;nﬂ,tor Byrp. You are seeking $51 million in this budget, aren’t
you?

Admiral Price. Yes, sir.

Senator Byrp. So you are secking to begin a new program?

Admiral Price. Yes, sir; but all of that long leadtime money, sir,
is for equipment for the first ship. ,

Senator Byrp. I understand that. .

Admiral Prrce. Design of the first ship, and hopefully it will be
a Ideleted] ship program once the first ship is approved and then off.
The approval next year is only for the lead ship.

Senator Byrp. So you are asking now today that the committee
authorize the beginning of a new program? N

Admiral Cousins. We are asking for the blessings and it is indeed
8’ major new initiative. ‘ '

Senator Byrp. The last minute and asking us to do that. You are
taking $51 million from the salvage ships which you say in your report
are still required, so it is only—— '

Admiral Cousins. As a matter of less priority.

Senator Byrp. So it is only a question of changing it in this partic-
ular year, you still want the salvage ships at a later date?

Admiral Cousins. Yes, sir.

Senator Byrp. I am sympathetic with your view but as a business-
man and as a legislator I have some hesitancy in approving something
that was brought in at the last minute, the last minutes. That means a
tremendous. cost over the long run. The first ship won’t even be
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delivered for almost [deleted] years. A new budget is being drawn
up now which will be submitted to Lhe Congress next January which is
only 6 months from now.

Admiral Cousins. I appreciate what you say and T can only say
that we fully realize this year, the state of affairs here. If it hadn’t
been a matter, which is in our mind quite urgent, we wouldn’t have
come forth with it at this lato date. ;

NATO SUPPORT FOR PROGRAM

Senator Byrp. It seems to me before the Congress goes into a new
program it ought to have a lot more facts than are available here. I
would like to know more detail on what the NATO allies are doing.
You say you have the information. But I would hke to know in detail
what they are doing.

Admiral Cousins. We will provide that.

Senator Byrn.. So-called on hand and how much is on OI'd(‘I

Admiral Price. We know, sir, what the forces are under their
current plans as we know them, and wo do know them fairly well, but
wo don’t know whether they will change in the future. Byt rlght now
if wo took all of the NATO cscorts that are &vallable, plus the
Spanish as an example——

Admiral Cousins. And the French.

Admiral Price (continuing). There would be a total of [doletod]
escorts in the whole group including [deloted] French and [deleted]
Spanish escort types. Now, certainly a considerable number of these
are obsoleseent and——

Senator Byrn. How many destroyers do you plan so have in your
program?

Admlral Price. We are asking—we would like to h&vo at ledst
[deloted] sir, total escort forcos.

Admiral Cousrns. These [deleted] would bring us to about [(lolotod]
by tho end of 1979.

Senator Byrp. But, included in the [delotod] arc tho PF’s mdudui
in tho [deleted].

Admiral Cousins. Yos, sir. T

Scenator Byrp. So you plan to have [doleted] what 1 call destroyers?

Admiral Price. No, sir; these are comparable in most ways to the
old World War 11 dostloyclb, sir, except where the threat and the
warfare have changed from the previous time, but these are good
competent ships for all ASW work.

Senator BYRD. And this item, was it submitted to the House com-
mittee? It hasn’t been submitted to anybody except today to the
Senate committee; is that it? :

Admiral Price. Y es, sir.

‘The CunarrMan. It might have been 1)1 esented but it wasn't a budget
item.

Admiral Cousins. That is right.

. The CrareMaN. You haven’t presented ’Chlb to the House, have you?

Admiral Covsins. No, sir.

Senator BYrp. It has not been ])mbented to the House‘?

Admiral Cousing. Only in Mr. Packard’s lettm

Admiral JOHN%TON To Sen&tor Stunns
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SHIP DIMENSIONS

Senator McInTyrE. What is the beam, is that the width?

Admiral Price: Yes, sir.

Senator McINTYRE. 43.9 feet?

Admiral Price. Yes, sir. ' .

As T mentioned, as we refine the ship those will change slightly.

Senator McINTYRE. A very narrow ship, 420 feet long.

The CrairmaN. Senator Byrp, on the budget recommendation, I
stated earlier while you were out of the room that we haven’t received
it yet from the Budget Bureau. Admiral Cousins sent us word yester-
day that it was on its way so we scheduled the hearings on this
assumption. I believe it was the day before yesterday.

Admiral Cousins. We have Mr. Packard and OMB blessings.

The CrairmaN. I have a letter from Mr. Packard saying it would
be forthcoming.

Senator Byrp. My reference was whether it was in the original
budget request that came in January.

Admiral JounsTon. No. Admiral Zumwalt covered it in his state-
ment before this committee in March and stated that as soon as he
could get it in proper form to present it to Congress he would.

Senator McIntyre. That is right.

The CuatrMaN. All right. Have you anything else, Senator Byrd?

Senator Byrp. No.

The Crarrman. I have just a question or two more.

NATO NEED FOR ESCORTS

Admiral, all of us around this table are certainly interested in the
Navy and want to get it what it has to have. But this presents a lot
of problems to us. .

I remember sitting right around this table and hearing General
Eisenhower testify about NATO, the creation of it, the formation of
it. Among other things, incidentally, he said he was willing to stake
his place in history upon the success of the venture, and I remember
how he outlined so clearly the mutuality of this undertaking. Every-
thing was going to be worked out and each would put up what they
could and we would span the gap while they were on their knees over
there and they would come through and so forth. There was an allot-
ment made later about many things that each was to furnish including
ships somewhat along this line.

What my question 1s now, has there been any formal determination
and conclusion within the last year between the NATO allies, about
the need for additional convoy or escort ships and how many each
will supply over a period of time?

Admiral Cousins. I don’t believe that I can say accurately there
has been a redetermination or new agreement about which escorts. I
can say I listened to Sccretary Laird when he returned from the min-
isterial meeting in December or January. He was cheered and confident
that those countries were going to be more forthcoming with their
contributions to conventional defense. :

The Cuatrman. I know. We had: this up in debate on the bringing
the troops home amendment, I think there is something to it, but that
is rather general in answer to my question here. Have you anything
more that has happened along this(iine.

L
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Admiral Cousins. I know of none. )

The Cuarrman. If you know about it, send us the conclusions and
formula if you will. ) : :

Admiral Cousins. T will.

(The information follows.)

NATO has conducted research and study relative to which areas of NATO
defenso should be emphasized in the 1970s. A recent major NATO study, “Alliance
Defense in the 1970s,” (AD-70) concluded that the highest priority for maritime

forces includes improvement of [deleted]. The study did not addresg_specific
numbers and types of ships to be provided by specifi¢ countries, [deleted}.

PRESENT SITUATION

The CuarrMan. If we should go to the floor with these .matters,
we certainly nood everything we can get of that kind. ‘ '
* Again, not trying to throw obstacles up but I note that in the last
year or a little more, we have had this SAM-D missilo up, you know,
and that is going to cost $3.9 billion present estimates, [deleted].

Senator McInTyrE. [Deleted.] ' ‘

The CuarrMAN. 1 don’t know whether that is part of any agreo-
ment or not but it is largely voluntary on our part. ’%he war is not over
in Vietnam, and we have mn the procurement bill a request for money
to go to Western Europe on the [deleted]. No proof that any other
nation is going to take any part in it, just the United States, gotting
ready for a big convontional war on our initiative. Germany said they
were interostod and thoy were watching and if it worked out, why they
want to get in on it. That is the closest we have. o

These convoys arc admirable things for you to be intorested in and
you should be interested in but that is the third item that has come in
on us and war is still going on in Vietnam, we are not out of there yet.
We can’t oven pass the draft bill. 7 \

We are totally deadlocked in conference until someone gives and
then we have this resolution about coming out of NATO. That is tho
atmosphere we are facing. Wo have the Secretary’s statement here to
be quoted against us and I remember when he was encouraging that
talking about going to do something on the convoy. It was General
Eisenhower’s whole concept that we do some of the big stuff and they
would fill in at the bottom. Well, that is what we are up against here,
and then our own idea of our priorities. :

Senator McInTyrE. Mr. Chairman. o o

The CHAIRMAN. We have to put aside a lot of our thinking about
submarines to run this. ‘ o L

Senator McINTYRE. Just one observation, because you know I have
discussed this SAM-D and clectronic sensors and worried about them.
SAM-D represents a very significant amount, of dollars of R. & D.
and it would seem the ships here if they don’t prove out, can be turned
off. So I don’t think we have quite the problem that on the clectronics
equipment which could be prepositioned. . .

" “The CrATRMAN. I agree it doesn’t have that problem. ‘

Admiral Cousins. I would say, if you would bear with me 30 scconds,
as Admiral Zumwalt said so many times and I subseribe to it fully,
control of the seas is so essential to the country and perhaps we
focus unduly on the NATO convoy requirements, but in my opinion
these ships are required for protection of our own shores as much
as they are to assist our friends. ‘ ' o
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The Cuarrman. All right, well, Admiral Zumwalt is a go-gottor, is a
worker, and he goos after things. I admire that in him but we have this
quostion. '

Senator Smith.

PREPARED QUESTION FROM SENATOR SMITH

Senator Smirr. T have no further questions except I may want to
submit one for the record.- ‘ _

The Cuamrman. All right. -

(Question submitted by Senator Smith. Answer supplied by Depart-
ment of the Navy.)

Question. During your presenlation you state that you have taken into account all
lessons learned in past ship procurement programs and that you now contemplaie
building the PF in three shipyards. Would you provide for the record a list of the ship

programs that persuaded the Navy lo plan on three shipyards in liew of placing the
entire program in one shipyard?

Answer. No speecific ship programs persuaded the Navy to plan on three ship-
vards in lieu of placing the entire program in one shipyard. The Navy evaluates
cach ship’s procurement in light of the requirements of that speecific program.
Many factors are taken into account ineluding our past procurement experience.
The current work loading of the shipyards throughout the country, the delivery
rates desired, the size and complexity of the ship and the numbers 1o be procured
are all factors considered in selecting the proeurement method to be used. Each
program is evaluated on its merit and the method considered optimum is chosen.

The CratrMAN. Senator Meclutyre.

Scnator McINTYRE. No quostions.

The CrarrMaN. Senator Byrd.

Senator Byurn. No questions.

The CratRMAN. Anything clse you want to add?

Admiral Cousins. No, sir; thank you.

The CrAIRMAN. Admiral Price.

Admiral Price. No; thank vou.

The Crarrvan. Admiral Johnston.

Admiral JounsTox. May I say one thing. T would like to say that no
one in the Navy downgrades the attack submarine. However, the
SSN now takes up about one-third of the annual shipbuilding budget
which is directly chargeablo to new ship construction. To give you an
>xample, it is close to $900 million out of slightly less than $3 billion.
So it is approximately ono-third already. '

There are some things a submarine cannot do. For example, it
cannot handle a missile or bomb in the air, there is nothing it can do
about it, but this ship can. The PF is really not in competition with
the submarine, it is an integral part of the antisubmarine warfare
team, just like the P-3 is not in competition with the submarine
cither. And we also regret, Senator Byrd, having to come up here at
the last minute with this program but we didn’t have it in the proper
legislative form until just in the last week and we would certainly
hate to lose & whole year; we thought since you were still having
hearings and you hadn’t marked up the bill we would go to the Secre-
tary of Defense and the President and try Lo get permission to come
to you, which is what we did. ’

T

PREPARED QUESTIONS FROM SENATOR STENNIS

 The Cuairman. We are indebted to you for what you are doing
and what you are trying to do and we will consider this matter, all
you have said plus ths things you are going to send in to us.
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(Questions submitted by Scnator Stennis. Answers supplied by
Department of the Navy.) :

Question. Admiral, we all know the concern about the Russian gain in submarines
and the threat it posesto us. Also the need for a vigorous submarine program for our own
Navy. There is some concern that maybe we should spend more money on submarines
rather than other parls of the Navy. I want to raise lwo questions here:

(1) First, give the Commitice the precise formuld as to how the Navy divides the
budget ds lo how much will go inlo s stralegic forces and how much will go tnlo the
general purpose forces lo fight conventional wars. The patrol craft, of course, is in
Lthis category.

(2) Why would it not be the beiter course of action to spend part of the [deleted] you
propose on these small vessels inio the submarine program to defénd us agatnst Russta
rather than to provide convoy escorts to NATO whick 1s what this program is all
about? )

Answer. There is no precise formula used by the Navy to determine the alloca-
tion of budget funds for Strategic and Gencral Purpose Forees. The process used is
the Department of Defense Planning, Programming and Budget System. This
system consists of an orderly progression of intelligenee collection and threat
appraisal which are continuously done, and the annual development arid approval
of the national and military strategy. These actions are followed by development of
forces to support the strategy. :

Tho forees are fiscally constrained by the fiscal guidanee issued by the Secretary -
of Defense. Becausc of this fiscal constraint, risk statements arc developed that
show the risk of force levels. | - U -

Factors that influcnce foree levels within the Strategic and General Purpose
Toree Programs include: the threat and risk considerations (this includes moderni-
zation of of forces versus forces in being and the balance of forees needed for the
jobs that need to be done), the peacetime commiitraents (deployments for NATO
and SEASIA), the SECDEF allocation of dollars by service and mission, the readi-
ness of forees (which includes logisties support, manning levels and tempo of opera-
tions), and the total force eoneept (whieh considers Reserve forces and the forces of
allied nations). Following foree level deeisions the operating, support and proeurc-
ment costs are programmed. The annual planning, - programming and budget
gystem culminates in the transmittal of the President’s Budget to Congress. The
series of events in the CY 1970 Planning Programming and Budgeting Bystem
resulted in the 1972 budget including $71.4§i3 in the Strategic Program and $11.2513
in the General Purposc Foree Program.. R : :

Tirst, it is important to make onc point clear. The purpose of the PF program
is not solely nor primarily to provide convoy oscorts to NATO. We nced addi-
tional cscorts to proteet our Naval shipping in any future naval confrontation
independent of the requirement for escort of NATO convoys. Also, it is cssential
to point out that thesc Patrol Escorts will play an important rolc in defending
the United States against Russia and othor possible encmics by proteeting our
sca lancs and the nation itself from a submarine mounted threat. The threat is
a broad one, and we need a balanced foree to copo with it. Our submarines arc
indced excellent weapons systems, but they, like all other ASW platforms, have
both capabilities and limitations. Submarincs are primarily an attrition weapon
system which is cxtremely effective when thoy are used in the hunter role and are
free to select the conditions and location of an encounter. Under these conditions,
such as in a barricr, they will take a heavy toll of the enemy, but our potential
enemy has a large and growing force and we cannot expcet our submarines to
achicve 1009, attrition.

We must, therefore, provide protection for our high valuc ships and cargoes
which travel over the sea lanes. The protection provided must be able to countor
every type of expected threat and must be able to cffectively carry out these
dutics anywhere in the world. There are command and control problems associated
with employing submarines as escorts for surface convoys or forees. It is cssential
for the surface force to know exactly where the friendly submarines arc at all
timos to cnsure that they do not launch an attack against our own forees. There-
fore, we will cmploy the submarines, which would be available for the task, as
distant escorts, utilizing their effective sensors and weapons to detect and destroy
the cnemy before he gets within missile or torpedo launching range. Again, how-
ever, the submarine cannot be 100% effective and the PF is urgently required as
a defense weapon system to counter the cnemy submarines that evade our advance
submarine escorts.
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Therefore, the PF has an important and three-fold capability: one, to detect
and attack the enemy prior to weapon launch; two, to decoy away from its
target either a torpedo or missile once it has been launched; and three, to destroy
an anti-shipping missile from submarines, aireraft or surface ships. The PF is
also relatively inexpensive and three or four can be procured for the cost of one
submarine. ;

These, and many other considerations, lead us, as experience has taught, to
seek a balanced Navy—one that can respond to. any type of threat. The patrol
escort that we propose will supplement our cxisting and planned assets to pro-
vide the balanced force we seek. The PF will protect our sea lanes against anti-
shipping missiles launched from submarines, surface ships, aircraft or even
shore sites. The PF will also be a working member of our balanced ASW team .
able to accompany our ASW Forces and other Naval units and convoys wherever
they may have to go. The PF is also a multi-purpose ship with a capability for
blockade or surveillance if the need develops.

Question. Why shouldn’t the NATO allies, as Mr. Loird has already indicated N
in his posture statement this year, assume a gieater role in escort work? This s some-
thing they could do within their own capabilities. Or, if not, why shouldn't they pay
part of the cost for building these ships since the purpose of these ships 1s to defend
their own people?

Answer. The answers to your questions are entwined in the various political
and economic constraints whieh the individual NATO nations see themselves
confronted with, Suffice it to say that the U.8. N avy would welcome and support
greater participation by other NATO Navies in the overall escort effort, whether
this be in the form of providing more ships themselves or subsidizing part of our
building program or both.

Question. How many ships do our NATO allies, including France, have, and why
can't those be used to offset your stated deficiency in escort type ships?

Answer. As Admiral Price has indicated, Navies of our NATO Allies have
approximately [deleted] escorts which includes [deleted] French escorts. If one
were to add the [deleted] Spanish (not & part of NATO) destroyers, the total would
come to about [deleted] escort types. As I have previously indicated, the assets of
our NATO Allies are scheduled for use in escort roles, but the overall requirements
are such that we still have a very Iarge shortfall.

The Crarrman. Thank you very much.
(Whereupon, at 12:55 p.m., the committee was recessed subject to
the call of the Chair.)
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MILITARY AUTHORIZATIONS, FISCAL YEAR 1972

THURSDAY, JULY 22, 1971

‘U.S. SENATE,
COMMITTEE ON ARMED SERVICES,
Washington, 'D.C.

" The committeo met, pursuant to notice at 10:20 o’clock a.m. , in
room 212, Old Senate thce Building, Hon, John C. Stennis (chauman)
presadmg o

Present:. Senators Stennis (chairman), Symington, Ervin, Cannon,
Melntyre, Byrd, Jr., of Virginia, Hughes ]_gx,entoen Smlth Domlmck
Goldwater, Schwelkcr, and Saxbe.

Also present: T. Edward Braswell, Jr., chiof counsel and staff
director.

The CHAlRMAN. This meeting is called to receive a statoment from
Mr. Laird preparatory to a markup of the bill next weck, to see what
changes have occurred in the past 5 months, since he was last here,
and testified on the ABM. 7

It is also called for the purpose of hearing Mr. Laird and others
concerning this problem of the military aid that is authorized in
this bill, the 'use of military aid funds in Indochina. It is primarily,
of course, in South Vietnam for their army and their men, partly for
the- Korean forces that are there, and also some activity in Laos and
a little in Thailand. This year Cambodia is not involved. We put
quite a limitation on the use of the funds, it was extensively debated
on the Senate floor and then it was all redebated when the appropria-
tion bill came up and additional language was added each time.

This year the bill that is proposed has'in it the limiting language.
that we adopted last year an§ became law. Now the question has been
further raised about limitations on funds that could be spent in Laos,
putting a cciling on them, and that 1s the first amendment by the
Senator from Missouri.

‘Now this is cxceutive session and that means we regret it but we’
have to ask all of you that arc not here as witnesses to please retire..
Those who are going to testify and have aides essential for their
testimony, can stay, but this matter is highly sensitive and I have
asked the committee stafl to be limited to Mr. %raswell. He is the one-
who goes into matters about the CIA for us.

In addition to Mr. Laird, we have with us Mr. U, Alexis Johnson, the
Under Secretary of State for Political Affairs, and Mr. G. McMurtrie
Godley, the present U.S., Ambassador to Laos. We are dehghted to
have all of you gentlemen here.

41215-91
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The activities of the U.S. Government in northern Laos, exclusive
of the trail, is a complex matter, as to the division of responsibilities
in the executive branch and the method by which these various
activities are funded. Prior to receiving the testimony of these gentle-
men, the Chair will review certain aspects of this program.

LEGISLATIVE HISTORY

I should first emphasize that the Southeast Asian funding relates to
the authorization of funds for non-U.S. forces in Vietnam, Laos, and
Thailand. This provision, first enacted in fiscal year 1966, in substance
authorizes the use of regular Department of Defense appropriations
to support non-U.S. forces in these countries for the purposes stated
in the provision. I should emphasize several aspects of this funding
merger provision:

(a) The various items and support elements used for the non-U.S.
forces do not appear as line items in either the Department. of Defense
authorization nor appropriation bills but are taken from the regular
line items authorized for the use of U.S. Forces;

(b) The recommended figures under this authority represent esti-
mates of what will be used in these three countries subject to the
overall $2.5 billion limitation that has been adopted over the past 2

cars.
Y For several years the fiscal year 1966 language remained unchanged.
Beginning in fiscal year 1970 certain limitations have been added each
vear Lo this a,uthorlza,tlon

The particular provision being considered this year is set forth in
section 401 of the House bill which will be incorporated in the record
at this point. This version is identical to that which was finally adopted
as a part of the Defense appropriation for last year, fiscal year 1971. .

The Chair would note that heretofore this Icmcruzwe has been set
forth in both the authorization and the approprlatlon “acts. _

In substance, this provision authorizes not to cxceed $2.5 billion out
of regular Department of Defense funds for the use of (@) Vietnamese
and other free world forces in support of Vietnamese forces, (b) local
forces in Liaos and Thailand. The Chair would also note that the bill
provides that “Nothing in clause (A) of the first sentence of this N
paragraph shall be construed as aut.horizing the use of any such funds
to support Vietnamese or other frec world forces in actions designed to
provide military support and assistance to the Government of Cam-
bodia or Laos: Provided, That nothing contained in this section shall
be construed to prohibit support of actions required to insure the safe
and orderly withdrawal or disengagement of U.S. Forces from South-
east Asia, or to aid in the release of Americans held as prisoners. of
war.”

USE OF FUNDS AMONG THE THREE COUNTRIES

The Chair would like to note at this point how the $2.5 billion
authority would be utilized in fiscal year 1972 among the countries
involved. It should be emphasized that these ﬁorures represent new
obligational authority and therefore will not be ‘the same as the so-
called program cost which includes moneys and equipment appro-
priated for in prior yvears as well as money that may be used out of
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the fiscal year 1972 appropriation: Tho total estimated amount from
DOD appropriations 1s $2.303.6 billioi. Of this total, $1.9 billion is for
non-U.S. forces in South Vietnam. The biggest item is $1,114.7
million for procurement. This includes all the various items issued to
the South Vietnamese Army. Another item is $524 million for opera-
tions and maintenance which is for the gasoline and supplies used by
the South Vietnamese Army. There is a total of 8195.9 million for
Korea and this goes to support-the South Korean troops now in Viet-
nam. I might add that $103 million of this total relates to personnel
costs. Next, with respect to Thailand, the estimate here is a total of
$68.1 million which goes for various items of assistance relating to
personnel, O. & M., and procurement.

The total with respect to Laos is $138.5 million. :

Insofur as the Chair knows, there is no great controversy regarding
tho costs of these various elements other than those for Laos which:
is the subject of our hearing today. :

A

POTAL COST FOR LAOS

In addition to the Department of Delfeuse elements, there is also
funding for Laos through the Agency for International Development
and the CIA, plus direct costs of the bombing support in northern
Laos.

According to figures furnished by the DOD and other agencies,
the budget request in terms of new obligational authority for fiscal
vear 1972 for Laos will total $407.5 million.

In terms of program costs, that is, moneys and value of all cynip-
ment to be used for fiscal year 1972, the total cost will be approximately
$490.2 million.

CONTROL OF OPERATION

1t is the understanding of the Chair that the Department of Deleruse
has no operational control over various American activities In Laos
but that these are under the control of the American Ambassador,
both for cconomic and military efforts. :

The Chair wanted to mention these background factors which we
will get into in the course of the hearing.

The Chair would like to emphasize that some highly sensitive
matters will be dealt with during the course of the hearings and
everyone is urged to treat these matters with the proper sensitivity.

Bofore we go in this matter, though, about Laos, let's hear the
Sccretary about the ABM. Have recent developments played any
part one way or the other in your thinking and recommendations
on ABM?

STATEMENT OF HON. MELVIN R. LAIRD, SECRETARY OF DEFENSE,

Secrotary Larmp., Mr, Chairman, 1 have a short 5-minute statement
fo update the last full appearance which, I made before this committee
and that would take 5 minutes. ' ) o . »
 The Cuitrman. Well; that is what I thought ought to be covered,
that period, so you may read your statement. T o

. ii
PR
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Secretary Lairp. In my first appearance before this committee with
respect to the fiscal yoar 1972 De}ense budget, I presented a detailed
rationale in support of the administration’s strategic forces programs
for this fiscal year. During the course of the authorization and appro-
priations hearings, we have discussed our SAF EGUARD, MIRV, and
other strategic programs in detail, and I feel that all of the basic issues
have been covered at length, Also, we have discussed the relationship
of ‘these programs to the Strategic Arms Limitation Talks (SALT).
This morning, as you requested, Mr. Chairman, T will comment
briefly on recent amendments and proposals which would modify
our planned - program. '

Lot me address the amendment offered by Senator Humphrey. As
we understand it, Senztor Humphrey has proposed an amendment,
the purpose of which is to establish a mutual freeze on the deployment
of offensive and defensive nuclear weapons, to provide a more con-
ducive atmosphere for SALT. Under his proposal, such a purpose is
to be accomplished by an amendment to the suthorization bill which
would place all MIRV funds in escrow, -and permit using them only
if the President and the Congress jointly determine that such use was
needed in order to guarantee U.S. retailiatory capability.

Mr. Chairman, as we have stated many times, there is no other
Department in Government as interested as the Department of
Defense in reaching agreements on mutual arms limitations. That is
the purpose of the Strategic Arms Limitation Talks.

Our objective is to preserve needed capabilities while we seek an
effective and acceptable agreement through negotiations. We continue
to believe that until such an agreement is achieved, the place to bargain
is at the bargaining table, rather than through unilateral actions which
could adversely affect our national security.

As you know, the United States initially suggested at SALT
possible approaches involving both quantitative and qualitative limita-
tions on strategic systems, including MIRV’s. We did not receive
favorable response fo such a comprehensive approach.

I fail to see how taking unilateral actions in this direction now
would enhance the prospects of an arms agreement. I do not believe
that the national security of the United States should be placed in
escrow. Rather, I believe it is necessary to continue those programs .
essential for our security—including both SAFEGUARD and MIRV—
pending the outcome of our negotiating efforts.

While my above remarks relate primarily to Senator Humphrey’s
resolution and proposed amendment, they apply equally to other
possible amendments designed to slow down or cancel our ongoing
programs which have been approved by the Congress.

We must consider the national security aspects of such proposed
actions very carefully. As I have stated m any times, our programs are
designed to provide for such security in the absence of an acceptable
agreement, while at the same time providing flexibility for either up-
ward or downward modification should such actions be necessary in the
future. Therefore, we believe that the programs submitted in our fiscal
year 1972 budget request offer the best possible path—a path which
provides both for our national security in the absence of SALT, and for
flexibility to adapt to SALT. We urge your continued support for these
programs.

®
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The CmairmAN. Thank you, Mr. Secretary. Before we proceed
further, I have some questions herc. T would appreciate it if yoiu would
answer these for the record. S o s

- (Questions were classified : replies when reccived were also classified
and are retained in permanent committeo files.) o

All right, now, members of the committee, wo have Ambassador
Godley with us-and he has another appointment for this afternoon
with the Foreign Relations Committec. His testimony here this morn-
ing is going to be highly important, so if it is agrecable with the com-
mittee 1 recognize the Serator from Missouri . because be has an
amendnietit on the ABM on'the table here before ts. Senator Syming-
ton. e S k

Senator Symiveron. Thank you, Mr. Chairman. : '

Mr. Secretary, I read your statement with interest. I have never
been onc overly interested in controlling MIRV at this tinie because T
do not yet sec how you can inspect adcquately whether or not any
agreement was being lived up to. That was why, when it came to_the
SALT discussions, I was glad to not talk about segregating the ABM
from the offensive weapons, working in parallel as someone said.

S0 far as the ABM is concerned, it did not go to Boston, Chicago,
or Scattle at the time this system was called SENTINEL because, at
least partially, of strong objection by the people in those parts of the
country. Now, however, the plan is'to put an ABM unit close to one
of the major cities iri ¥ny State. o

In any case, I do not belicve this ABM will work, have studied it to
the best of my ability and listened to all those in turn interested in the
subject. Hven if it does work, it can be relatively casily saturated by
the Soviets who certainly will know how many SPARTAN’s and
SPRINT’s ere at cach instalation. ’ ‘ o

In the hearings we requested from Dr. Pafnosky and Dr. York
who once had the job Dr. Foster has, whether they felt release of the
approximate number of SPARTAN’s and SERIN'T’s was against the
national security? Both said they did not. Dr. O’Neill, who testified
for the ABM, voluntecred that he agreed thoy could be published
without affecting socurity. :

I would hope you would give consideration to publishing this
approximate number, which Dr. Foster has consistontly refused to
do, because the publishing of the approximate number of SPARTAN’s
and SPRINT’s at cach location would in itself prove how easy it
would be, with little additional effort, for the Soviets to saturate
the bases. '

That is one of the chief reasons I suggest in my amendment that
wo continue with Montana and North Dakota, so you and every-
body else will have a better fool after the computer is completed and
wo have actually tested the system; in the meantime not continue
at the other two bases.

That is my position, I appreciate, Mr. Chairman, the opportunity
to present it. : '

The CuairMaN. Thank you. That is fine. If there are no other
romarks or questions at this time we will proceed now to the matter
of military aid in this bill for the countries named. To get it now in
focus before the committee, let me call your attention briefly to the
breakdown, and I am dealing here with a figure of $2.3 billion. We had
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in the fiscal year that has just.expired $2.5 billion. Of the $2.3 billion
requested this year $846 million goes for procurement for the South
Vietnamese Army. $524 million goes to what we call operation and
maintenance of the Vietnamese Army; $195 million, and I am using
round figures, for support of the Korean Army in South Vietnam. 1
judge that these are agreeable.

The next item, $68 million for operation and maintenance and
procurement to the Thai Army in Thailand, (and Thai forces in
Vietnam) those forces in their own area. I judge that is acceptable.
T think we can find a way to handle this in an orderly way in keeping
with our responsibilities and reach a sound decision, whether we are
all vimanimous on the same figure or not, that is what we can and will
do, and I think that a highly valuable witness is our Ambassador to
Laos.

Ambassador Godley, you come here with a reputation for being a
man of vigor and down to earth. You get the job done and we are
delighted to have you here. You can cover anything you wish, but
we want to include this proposition that 1 have just referred to, the
spending of this money over there. ,

Now if you will let me refer back to the committee just a minute.
I have before me, members of the committee, the document here 1972
Estimates for Expenditures in Laos” and it totals $407 million for the
budget figure. In & parallel column, we have what they call the pro-
gram figure which is some more. We can get into that.

Are you prepared to testify on the whole picture including some of
these funds that have been handled?

Secretary Lairp. I think, Mr. Chairman, we are prepared to give
first a brief overview of all of the funding and the policy and then
we were going to go to Ambassador Godley.

The Cuamrman. All right.

STATEMENT OF AMBASSADOR U. ALEXIS JOHNSON, UNDER
SECRETARY OF STATE FOR POLITICAL AFFAIRS

Mr. JomnsoN. Ambassador Godley does not have a prepared
statement and I have a prepared statement and he would be prepared
to answer any questions.

The CuairmMan. I want to be sure to get to him, gentlemen.
Iivery one will have a chance to ask him questions and it may take
some time. You are an important witness, too, and we want to hear
you also, of course.

Senator SymixgroN. Mr. Chairinan, I have to leave at 20 minutes
of 12. Those figures, I am sure the Secretary will agree—he has been
forthright—do not mclude the bombing of the Ho Chi Minh Trail.

Secretary Larrp. Those /[particular figures do not include the air
operations in the Ho Chi Minh trail area of Laos.

The CmarrMAN., Well, we want to get down to the issue and be
sure to let Senator Symington have all of the time he wishes,

Mr. Jounson. Secretary laird had a brief statement. And I think
I have a brief statement that may lead to the background for questions
vou may want to ask Ambassador Godley, if that is agreeable.

The Cuamrman. Very good. ‘
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Secretary Latep. Mr. Chairman, you assumed that the figures
you just referred to_a few minutes ago do not include the total air
operations as far as Liaos is concerned. I think there is approximately
$143 million for North Taos involved in those figures but the figures
do not include the other amounts that are involved and certain other
transfers.

Mor. Chairman and members of the committec, T would like to discuss
briefly the background of our ‘Military Assistance Servico Funded
(MASF) programs in Southeast ‘Asia and the reasons associated with
ihelusion of such an item in Department of Defense military functions
appropriations rather than the Military Assistance Appropriation.
Ambassador Johnson will discuss certain regional aspects of this
program and its relationship to Liaos; Ambassador Godley will answer
questions on opcrational aspects.

As you know, the Department of Defense is not operationally
involved in military ground activities in Laos.

In the early stages of the war in South Vietnam, it became clear
that the military assistance procedures gearcd to a peacetime opera-
tion were not flexible enough to meet the demands of 8 war environ-
ment. It was impracticable to maintain the required accounting
support in a combat area to segregate the equipment and supplies
provided under MAP funding from those financed under the military
functions appropriations. This coupled with the dynamic changes in
requirements for support of both free world and U.S. forces made it
essential that such support be merged, budgeted and administered
under military functions appropriations. -

As U.S. forces moved into South Vietnam, it was ap arent that the
overall requirements to cope with the existing conflict had to be
judged not just in terms of benefits to the recipient country but also
with respect to the impact on our own forces. oY

" Based on our experience in Koree, where forces of the U.S. and
other nations were intermingled, and where joint operations under
United Nations command were established, it was decided that the
best way to fund this overall effort was through the regular military
functions appropriations for the Defense Department. As a conse-
quence, the MASF program was established in our military functions
budget, to include military assistance to South Vietnam, Thailand
and Laos. '

The Congress agreed to the transfer of support of forces in South
Vietnam and related costs from military assistance to military func-
tions appropriations in fiscal year 1966 (Public Law 89-364, March
15, 1966). As the result of the interrelation of Communist actions in
Laos, Thailand, and South Vietnam, support of local forces in Laos
and Thailand was transferred from the military assistance program
to military functions appropriations in fiscal year 1968 (Public Law
90-22, June 5, 1967). This budgeting procedure has been approved
by the Congress in all subsequent Defense authorization and appro-
priation acts. It is still essential to the conduct of operations in this
area, and is similar to the practice followed during the Korcan War.

Such a procedure has afforded the advantage of common budgeting
with the U.S. defense budget in an area where large numbers of U.S.
forces were deployed, and of savings represented by & common
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logistics system. It further enabled us to integrate force planning in an
efficient manner. Such integrated planning has made it possible under
Vietnamization to turn more and more of the combat responsibility
over to the South Vietnamese, and to withdraw more and more
American troops.

Our fiscal year 1972 military assistance program for Laos is esti-
mated at $221.2 million. This program is designed to support the
Royal Loatian Army, and certain irregular units [deleted]. We have
included $138.5 million in our fiscal year 1972 budget request to
support this program.

The fiscal year 1972 program of $221.2 million for Laos excecds the
$138.5 million in the budget by $82.7 million. The program is a man-
agement tool utilized by my office and intermediate commanders. to /
establish a constraint on the total resources to be provided to a ‘
country as contrasted to the amounts included in a specific vear’s
appropriation request to the Congress. The program figure will exceed
the budget figure for each fiscal year because the program level can
be partly supported by stocks which will not require replacement,
including excess or long supply stocks.

If such stocks are used, they do not count against the budget be-
cause they were bought in prior years for U.S. Force requirements and
ate no longer needed for that purpose.

The program, in other words, gives OSD a more precise control
because (1) throuch the program we can examine and approve the
item content of our assistance and (2) it establishes a total rescurce
constraint. The budget amounts are the funds needed in the stated
fiscal year to procure equipment specifically for the Lao Government
and for operation and maintenance suppott for Lao forces.

The fiscal year 1972 program for Laos includes [deleted] for support
of certain irregular units in Laos. A portion of their logistic support
can be provided from stocks not requiring replacement.

As I noted previously, the military services do not engage in activi-
ties and operations on the ground in Laos. Because it is necessary that
the overall activity in SEA be coordinated, nonmilitary agencies of
our Government have been given responsibility for operations in that
country.

[Deleted.] Such a procedure, which permits tradeoffs to be dependent,
upon the existing situation, provides for flexibility in terms of prosecut-
ing appropriate programs throughout Scutheast Asia. In our judgment,
we need to continue this arrangement to permit the most effective use
of the resources available.

The CralrmMaN. Thank you very much, Mr. Secretary.

Mr. Johnson.

Mr. Jonnson. Mr. Chairman and members of the committee, I
welcome this opportunity to appear before you to discuss this program
m Laos because I feel that there has been much misunderstanding with
regard to it. On completion of my statement Ambassador Godley will
be prepared to answer any questions which you may have.

The central fact of the tragedy in Indochina has tended to become
obscured in recent discussions. The fact is that the real cause of the
continued fighting in Indochina today is the presence of g quarter
of a million North Vietnamese troops outside the borders of North
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Vietnam. These forces were sent out by the leaders in Hanoi to South
Vietnam, Laos, and Cambodia with the principal purpose of bringing
South Vietnam under their control. Thus these forces have also
attacked the Governments of Laos and Cambodia in an attempt to
impose North Vietnamese control over these countries as part of the
overall plan.

When this administration came into office it found this Nation
deeply engaged with over half & million men in Indochina in an effort
to combat those North Vietnamese forces. That effort had then already
cost us over 30,000 men killed and tens of billions of dollars spent.
‘While the countries of the arca were making heavy sacrifices in the
struggle against the North Vietnamese, the United States was bearing
what seemed to many Americans to be a disproportionate share of
the burden. The basic thrust of our policy in Southeast Asia has been
to turn more and more of the burden of the struggle against the North
Vietnamese over to the peoples directly threatened. We must do so,
however, in a manner which will permit them to defend themselves
and eventually to convince Ianoi that it, must accept a settlement
that, while not threatening North Vietnam, provides peace and
security for the other countries on the peninsula.

With the progress the free nations of Indochina have already made
in shouldering the burden of their defense against aggression from
Hanoi, we have already withdrawn over 300,000 men from Vietnam
and 16,000 from Thailand. But a reduction in direct U.S. participation
in the military struggle in Indochina inevitably has imposed heavier
burdens on the local non-Communist forces, burdens which they
could bear only with continued and, in some cases increased, material
assistance from the United States. To assert that these countries, in
the face of continued military action by North Vietnamese forces
supplicd from the Soviet Union and China, can shoulder the burden

which was borne so long by our fighting mon without continued mili-
tary and economic aid is to defy simple logic.

To adopt a policy dopriving them of that aid would simply be a
formula for turning Indochina over to North Vietnam. There should
be no mistake about that.

The Nixon doctrine, the foundation of our policy in the entire area,
was premised on the assumption of greater sccurity responsibility by
the countries directly concerned, and anticipated mereased U.S. ma-
terial assistance to help them pick up that task.

Some of our aid has been, and must continue to be, in the form of
T.S. assistance to security cooperation among the countries of the area.
Some important recent examples of aid by the people of one country
to their neighbors have been South Vietnamese military operations
against Hanoi’s forces in Laos and Cambodia and the participation of
Thai volunteers in guerrilla operations in Laos as irregular forces under
the command of the Royal Lao Government. In view of the North
Vietnamese role in all aspects of the conflict in Indochina, these opera-
tions are all related in onc degree or another to the Vietnamization
prograim.

That these countries should be helping each other, in spite of the
relatively limited manpowor which they have available, results from
their recognition that their own vital interests are involved.  Both
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South Vietnam and Thailand are aware of the interconnection of the
various threats in the entire region posed by the North Vietnamese,
supported by other Communist countries. In the case of Thailand,
that country cannot remain unconcerned about North Vietnamese
ageression in Laos. The Thai have a 1,000-mile border with Laos and
8 million ethnic Lao live in northeast Thailand. If Laos were dominated
by a Communist government controlled by the North Vietnamese, it
would clearly be a threat to Thai security. As regards South Vietnam,
unopposed North Vietnamese use of Liao and Cambodian territory in
pursuit of their ambitions in South Vietnam gravely complicates South
Vietnam’s efforts to resist Hanoi’s aggression.

U.S. support for coo?erativc efforts in Indochins is a key element of
the Nixon doctrine. Not every small country will be able to resist
the attacks of a larger one even with U.S. material support. Assistance
from neighbors who have similar security concerns is a far preferable
alternative to the use of U.S. military personnel. In many cases the
wooperating country will be unable to assume the full burden of this
regional assistance, and some U.S. support for these efforts will fre-
quently be an essential element for their success.

The importance of U.S. support and regional cooperation comes into
particularly sharp focus in the case of Laos. In part because of its
geogmg}ﬁc position, Laos is attacked and its territory occupied by the
North Vietnamese even though, with its small population, it presents
no threat to any of its neighbors. Laos has struggled to be neutral,
and 13 foreign countries, including North Vietnam have undertaken
to respect this neutrality. Noevertheless, North Vietnam has openly
invaded Laos with over 80,000 troops snd is also supporting some
40,000 Lao Communist forces. The Lao Government has with difficulty
raised some 85,000 men, regulars and irregulars, to struggle against
the North Vietnamese and %‘ao Communists along the long front in
Laos. These forces require U.S. material support. Similarly the small
number of Thai nationals who have volunteered to serve as irregular
forces under the command of the Lao Government receive our support
as do other forces in Laos. The absence of such support would un-
doubtedly lead to military and political collapse in Laos. Such a
collapse would not only release North Vietnamese divisions now fight-
ing in North Laos, but would also release the larger part of the North
Vietnamese security forces guarding the western approaches to the
Ho Chi Minh Trail. Thus, the effects on the program of Vietnamiza-
tion could be very significant.

Additionally, Communist forces would be brought to the borders
of Thailand, and thus greatly increase the security problems of that
country.

Above all, it seems clear to me that now, just when the President

+ has taken unprecedentedly bold initiative with respect to Peking and
we are entering into an even mote delicate period involving the future
of Asia, it is not the time for legislation that could well bring about
the collapse of one of the most vulnerable and geographically critical
countries in the area.

Thank you, Mr. Chairman.

The CrarMAN. Thank you. You had a good statement.

Mzr. Ambassador, I believe you do not have a formal statement?
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STATEMENT OF AMBASSADOR G. McMURTRIE GODLEY, U.S.
AMBASSADOR TO LAOS

Mr. GopLEY. No, I do not.

The CrairMAN. But you are here to answer questions.

1 see you have a map. Do you want to illustrate on that map?

Mr. Goorey. If I may, sir.

The CuarrMaAN. Well, I will ask you to prosent such points as you
may wish and illustrate them as you wish.

Anything that anyone wants to ask, of course, can be asked but we
have to settle this money matter.

How long have you been Ambassador there?

Mr. GopLey. I have been there, sir, 2 years.

The Cuairman. Now, you are familiar with what is listed here on
the 1972 estimates for Laos. It has an item, Central Intelligence
Agoney. [deleted],

Mr. GopLEY. Yes, sir.

The Cuarrman. Now, that is supposed to go, as I understand,
toward support of irregulars in Laos?

Mr. GopLEY. Yes, sir.

The CratrMaN. You are familiar with that operation; are you not?

Mr. GobLEY. Yes, sir. '

The CuairmaN. And have a part in it to a degree?

Mr. GopLEY. Yes, sir.

The CrarrmaN. Is it under your direction?

Mr. GopLEY. Yes, sir, it is.

The CrHalRMAN. You tell this committee that a part of this fund
is brought in question because of the proposed limitation amendment,
We want to go into that and tell how it is spent and how it fits into
the policy and make any comments thereon you wish.

Mr. Goprey. Mr. Chairman, the Central Intelligence Agency
equips, trains, and gives certain advice to roughly 30,000 Lao irregular
forces. These men are recruited in Laos with the authority or with
the approval of local Lao leaders.

The CraizmaN. Pardon me. You mean the government?

Mr. Goprey. Yes, sir, or the military authority. The reason being
that we have never wanted to create a separate military force in Laos.
There are five military regions in Laos.

The CaarrMman. Pardon me, T don’t like to interrupt you but while
you are on that point, why didn’t you want to create a military force
in l.Laos? Just give us the policy there because the money follows the

olicy.
P Mr. GoprLey. Yes, sir. Ever since 1962, it has been the policy of
our Government to support and to assist the neutralist government
and to assist Laos in defending its neutrality which was provided
for in the Geneva agreements of 1962, which have never been respected
by the North Vietnamese forces.

We were precluded in the 1962 agreements from introducing Amer-
ican or other foreign forces into Laos and article IV of the Geneva
agreement, which was signed 9 years ago tomorrow, on July 23, 1962,
%Jrovides that the introduction of forcign regular and irregular troops,
oreign paramilitary formations, and foreign military personnel into
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Laos is prohibited. However, article VI provides that the introduction
into Laos of armaments, munitions, and war material gencrally except
such quantities of conventional armaments as the Royal Government
of Laos may consider necessary for national defense of Laos is
prohibited.

Upon the signature of the Geneva Convention some 666 American
military personnel who were in Laos at that time left the country.
We estimate that there were over 6,000 North Vietnamese regular
troops in Laos at that time. Only 40 of the North Vietnamese troops—
and some of these 40 people, I have been told, included certain civil-
ians—departed Laos through the ICC (International Control Com-
mission) checkpoints.

Obviously, a large number of North Vietnamese armed forces
remained in Laos at that time.

In late 1962, and particularly early 1963, it became apparent that
the North Vietnamese were not going to respect the Geneva accords
and military actions broke out mostly in Northern Laos and at the
outset between the North Vietnamese and the neutralist troops of
General Kong Le.

At that time the Central Intelligence Agency was asked by our
Government to assist covertly certain Lao irregular forces. At the
outset most of their efforts were devoted to working with the Meo
tribesmen in the central portion of northern Laos. However, over the
years the recruitment has taken place in all of the military regions of
Laos except the fifth military region which surrounds the administra-
tive capitol of Vientiane. The reason that no personnel has been
recruited in the Vientiane area was that there were in the 1960’s a
series of coups. Military personnel played a rather prominent role in
these actions, and the United States did not wish to become intimately
involved in the internal political machinations or political military
actions in that country.

The original concept of the irregular forces was to provide a guerrilla
capability to harass the enemy’s lines of communications and to leave
to the regular Lao armed forces the more classical defensive role.

At the outset the thousand men who were in the second military
region were broken down into small intelligence or small action teams.
Over the years, unfortunately, however, the enemy buildup has con-
tinued and the SGU, Special Guerrilla Unit, has been developed and
now normally consists of about 8 330-man battalion.

During the last 9 years we have seen an increase in North Vietnamese
presence in Laos. As I indicated earlier, it was estimated that in 1962
there were roughly 6,000 North Vietnamese in Laos. Just before
Lamson 719 I personally am convinced there were over 100,000 North
Vietnamese troops in Laos. At the height of Lamson 719, when the
North Vietnamese made a major effort to repulse the South Vietnamese
forces, my own opinion is that there were at least 120,000 troops in
that country. Today I think the estimate is, as Ambassador Johnson
indicated, conservatively at 80,000 North Vietnamese troops in Laos.

There sre also approximately 40,000 Pathet Lao troops. These
figures are all ballpark but I think they are fairly reasonable and one
of the interesting things is that over the last years we believe that the
Pathet Lao indigenous Communist forces have decreased from the
neighborhood of 52,000 down to 40,000. '
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Now over the years the North Vietnamese have increased their role
in the Lao fighting and whereas at the outset the North Vietnamese
participation was in an advisory role or in a logistics role or an encadre-
ment role, we have seen more and more North Vietnamese injected
into the enemy order of battle, and in the last 4 or 5 years we have
seen regular North Vietnamese line battalions, regiments and even in
the last 2 years, divisions, being committed to Laos.

The CIA financed and assisted SGU’s have been the backbone of
the military effort in Laos.

[Deleted.]

The irregular forces in Laos today, as I indicated earlier, number
about 30,000 men. These forces arc organized into SGU battalions
and these battalions now comprise about 330 to 360 men each. The
size of the battalions are extremely misleading and they vary con-
stantly.

[Deleted.]

As I said, there are SGU units throughout Liaos [deleted].

[Deleted.]

I mention this because it is one of the answers to the question why
are wo in Laos, why are we devoting the resources and efforts that we
are o maintaining Laos in neutrality, independence, and viability.

[Deleted.] :

Now, why do we help them in the northern portion of the country.
In the northern portion of the country we have seen over the last 6
months two major enemy thrusts. The most important one was in the
Plain of Jars.

The Cpairman. I am sorry the time pressure is on us here. If you
could condense this. I want Senator Symington to be recognized
shortly and give him a chance to ask questions.

Mr. Goprey. The Plain of Jars and then also the Luang Prabang
area. In these two the enemy did try to destroy completely the Lao
forces and did not succeed.” Had they destroyed the Lag forces, T
believe it would be highly questionable if the iao Government such
as presently exists today would continue [deleted]. Also there are two
enemy divisions at least tied down in the north, many trucks, anti-
aircraft guns, and if there was no war in northern Laos those enemy
assets could be used cither in South Vietnam or Cambodia.

To get to the Thai volunteers, the Lao have been bled white by
this war. Since I have been there the Lao have lost doad on an aver-
age of at least [deleted] men & day. Now, that is not a huge loss but
in Laos there are only roughly 2 million people living in friendly arcas.
So their equivalent fosses, I mean by U.S. standards, would be 100
times that figure.

The Lao Government is extremely conscious of these losses and is
having a great deal of difficulty in recruiting effective personnel.
{Deloted.]

The Liao Government then sought other sources of manpower. The
Lao Government also told every American visitor they did not want
any American troops in that country but conscious of the Lao ethnic
minorities in Thailand and the Thai manpower reserve, they sought
assistance from the Thai Government in facilitating the volunteering
of Thai individuals to serve in the Lao irregular forces. These batta-
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lions were recruited in Thailand, were trained in Thailand, and upon
completion of their training were sent to Liaos where they are under
the operational control of Lao military leaders principally, Gen.
Vang Pao in the second military region. The Lao took this action with
great reluctance.

The CuairMaN. Pardon me, you are still talking about the Thai
irregulars now?

Mr. GopnEY. Yes, sir.

The CualrRMAN. Brought over into Laos? ,

Mr. GopLEY. Yes, sir. They did not want to have personnel coming
from abroad to fight their wars. [Deleted.] They did not want to have
these people but it was the only course they had at this time. My own
conviction is that had the Thai volunteers not participated in the
defense of Long Tieng and Sam Thong in the second military region,
that those vital areas would have fallen to the enemy. The Thai
volunteers have fought well, remarkably well. I happened to visit one
outfit the other day and certainly physically they were the finest men
in uniform that I have seen since I have been in Liaos. So their presence
there, I believe, is essential if the collapse can be avoided in Laos.

I am sorry to have taken so much time. .

The CuairmaN. That is all right, I am going to yield.

Senator SyminagToN. Thank you, Mr. Chairman.

I appreciate the courtesy of Senator Smith.

My interest could be divided into four main categories. First, what
is going on in Laos. Second, what is the cost of what is going on in
Laos. Third, if there are Thai mercenarics in Laos, it is the opinion of
our lawvers that that is against the law. Finally, there is no secret
about tﬁe way we finance the Central Intelligence Agency funds. It
is my understanding this war is being run by Intelligence.

Secretary Laird, has testificd the Defense Department was not con-
ducting any military operations in Laos. Therefore, what is being
conducted is being conducted by the CTA. I believe the cost of this
war the CIA has been conducting over a period of years is a subject
that should be public knowledge. The people of the United States
have as much right to know about the cost of the Laotian war as they
have about the cost of the Vietnam war.

Mr. Ambassador, first T want to thank you for your forthrightness
with the people sent in to get information into your country. When 1
first asked to go to Laos in the fall of 1965, the Ambasgador sent word
that neither I nor any other Senator would be welcome in Laos:
therefore; I met him at Udorn in Thailand. It was a rather remarkable
meeting. I met him with [deleted] my escort officer [deleted.] I later
did go into Laos, and found out many things, but didn’t find out every-
thing. Nor did the investigators sent out last year. This time, to the
best of our knowledge, you gave information that in turn gave us the
picture.

Your testimony plus that of Secretary Laird, clears up many of these
matters.

I wrote a letter to the Secretary of State, and, Mr. Chairman, I ask
unanimous consent that this letter of June 29 be made a part of the
record. This letter has not been answered.

The CuairmaN. Without objection.

(The information referred to follows:)
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June 29, 1971.
Tlon. WiLriaM P. RRoGrRs,
The Secretary of Siate,
Washingion, D.C. :

Dear Mzr. SecRETARY: On June 7 a State Department spokesman told the
press that the United Statos support for Thai troops in Laos began as a program
authorized by President Kennedy, that the troops are in Laos at the request of
the Prime Minister of Laos and that United States financing of thesc troops is
“fylly congistent with all pertinent legislation.” As Chairman of the Subcommittee
on United States Security Agreements and Commitments Abroad, I am interested
in obtaining background information and documentation relevant to these asser-
tions by the Department’s spokesman.

In this eonnection we would appreciate your furnishing the Subecommittee with
the following information.

(1) A description of the specific decisions taken by President Kennedy to
authorize: United States funding of Thai troops in Laos, and of the subsequent
actions taken by United States diplomatic and military authorities to implement
such decisions. )

(2) An explanation of the funding procedure used to provide financial support
for Thai troops pursuant to President Kennedy’s original authorization.

(3) A deseription of Prime Minister Souvanna Phouma’s tequest for Thia
troops, including answers to the following specific questions:

a. When was the Prime Minister’s request (or requests) made?

b. In what form was the request made?

e. To who and to what government or governments was it addressed?

d. What speeifically did the Prime Minister request?

¢. What did the Prime Minister’s request say with regard to arrangements
for financial support and publicity concerning Thai troops?

f. What response was given to the Prime Minister by the person, govern-
ment or governments to whom therequest was addressed?

(4) An explanation of how Souvanna’s request relates to the various under-
takings of the Royal Lao Government in the Geneva Agreements of 1962,

(5) A detailed explanation of any discussions, arrangements and agrecments,
formal or informal, involving the United States Government and the Royal Lao
Government or the Government of Thailand relative to past or present United
States finanecing and support for Thai troops in Laos.

(6) An identification of the departments or ageneics which have provided funds
for support of each of the various programs involving Thai troops in Laos.

Beeause the above request is relevant to the Senate’s consideration of pending
legislation having to do with United States cxpenditures in Laos, we would respect-
fully request that the information be provided at earliest opportunity.

Sincerely,
STUART SYMINGTON,
Chairman, Subcommitiee on U.S. Security Agreements
and Commitments Abroad.

Senator SymiNgToN. You say there are 8 million ethnic Lao in
northern Thailand.

Mr. Jounson. Ethnic Lao.

Senator SymiNgToN. That means that there are about four times as
many ethnic Lao in Thailand as there are people under control of the
Lao Government, and over twice as many Laos in Thailand as
there are in Laos; interesting. I never heard that before.

Mr. Secretary, how can you reconcile the fact there was an amend-
ment passed that no mercenaries could be trained and financed for
fichting in Cambodia and Laos with the fact you have come [deleted]
Thai batallions in Laos? We thought we were passing a law which
prevented mercenaries being used.

The second question, how do you justify these people as volunteers
when at the same time you say they were requested bySouvanna
Phouma, head of the Lao Government: also in that [deleted].
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It is hard to see now under those circumstances you can say they
are volunteers. But even if they are volunteers, they are also merce-
naries we pay to fight.

Those two questions I would like answers to before

The Cuatrman. Excuse me, gentlemen. I am sorry to interrupt,
but we have a final vote on the transportation bill, I will go right now
and get back as soon as I can.

Senator SyminaTon. I will stay until you get back.

The CuatrmaN. T hope all will return: T consider this important. *

Senator Huares. I would like to hear the answers to these ques-
tions, too. I don’t want to miss a part of this testimony.

Mr. Jornson. We will wait until you return.

Senator Huangs. Irealize we are in a hurry, but this is of the utmost
importance.

Senator SymiNgroN. The chairman knows I have to leave at 20
minutes to 12. If T could continue.

1 Senator Huanes. I am not satisfied with that. It may be the best
can get.

The Crairman. I believe under the circumstances, Senator, that
you will yield on that point. You will excuse me now.

Senator Symingron. The figures of the actual cost of the Laotian
war are figures wo should develop for the record. The only figure
the people of the United States know we are putting into Laos is
some $50 million in economic aid; but when you add up the figures,
exclusive of the bombing of southern Laos and the Ho Chi Minh
trail, you get nearly half a billion dollars, of which a large part is for
the Thais that we are financing and training in Laos. If you add to
that the bombing of the Ho Chi Minh trail cost, over a billion, it
is over a billion and a half dollars annually that we are spending, one
way or the other, in Laos.

My primary interest in having these hearings was to find out what
is going on.

I would like you to cite, if you could, any othor example, Secretary
Johnson, where the United States is conducting military operations
under the direction of an Ambassador, with the Department of De-
fense having no operational control. 4

Another question. Are there any other operations where those
responsible for the operation, State Department or Ambassador,
are not responsible for the funds in their own budget, but have the
matter fragmented between the Department of Defense and the
Central Intelligonce Agency, as we have already discussed?

Third, as the committec understands, there are in northern Laos
two North Vietnam divisions of about 10,000 men each; corroct?

Mr. GoprEy. I can’t guarantee that today, Senator, because I
believe that one regiment of one division has been withdrawn. I just
can’t give you positive assurance on that. But I would say the figure
of roughly 25,000 North Vietnamese in northern Laos is as good an
approximation as I can give you.

Senator Symingron. Would you give the committee the number
based in North Vietnam along the trail, also the number in South
Vietnam, and the number left in North Vietnam? Please supply those
for the record.

Mr. GopLey. I think we can.
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Senator SymiNgToN. 1 again want to emphasize that my primary
desire in getting these costs broken down is to find out the cost of the
war currently being run by the CIA in Laos without the supervision
of the Department of Defense. This war has been going on for many
years. If it is a war and not a gathering of intelligence, 1t shouldn’t be
protected the way intelligence money given to the CIA is protected,
when we formulate the budget.

I happen to be on the OTA Subcommittee, also; think I understand
that particular problem.

We thought we had passed legislation—I am being redundant;
forgive me—which prevented our ‘mercenaries from going into Cam-
bodia and Laos. Such an amendment was passed on the authorization
bill and passed on the appropriation bill, but now millions of dollars
are being spent, financing Thais who, according to one report yestor-
day, now plan to occupy indefinitely a part of Laos, in the western
sootor below the Mckong River.

How can you consider these Thai volunteers when they are [deleted].
Second, how can you send them there despite the law preventing U.s.
morcenaries being sent into Laos? Would you comment?

Mr. Jornson. Well, you have raised a number of points here,
Senator.

Senator SyminaroN. Those two arc the ones on which I would
appreciate an answer.

Mr. Jornson. All right. First, I would say I respectfully do not
agrec that tho term ‘mercenaries”’ can properly be applied to these
forces. It is not an exact parallel any more than an American who
went to Canada or to England during the war and enlisted in the RAF
could be termed a mercenary.

Senator SymingTon. Well, then the law specifies local forces.
Would you consider Thais in Laos local forces?

Mr. Jorxson. 1 do consider them local forces, as they have scvered
their connections with the Thai Armed Forces,

Senator SyminagToN. Why is then [deleted] in Laos?

Mr. JornsoN. Those that were in the Thai Armed Forces, the
larger part of them were not in the Thai Armed Forces at all, and they
are completely under the operation and control of the Lao Govern-
ment and the Lao military command. o

Senator SyminaToN. Even though their families are back in Thai-
land, you consider them local forces?

Mr, Jounson. Yes; I do consider them local forces. Any more
than we will say Australians who enlisted in the British forces were
certainly considered part of the British forces and not Australian
forces. '

Senator SyminagroN. Then you believe you could recruit Cambodians
and Malaysians, Australians or anybody you felt, by calling them
local forces?

Mr. Jornsox. If they entered the local forces. I mean if they become
a part of and were a part of the local forces. o

Senator SYMINGTON. Mr. Secretary, don’t you think that somewhat
specious? :

Mr. Jounson. No; I do not.

Senator SymmNaTon. If you want to do this, why don’t you tell us
about it and explain the need?
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Mr. Jounson. We have told you what has been done.
Senator Symineron. I must say that is reaching pretty far out.
. We have always supported what you wanted to do in the past as
far as operations are concerned, we decided, however, it wouldn’t
be right, as we were moving out, to train people and send them in.
ow you say they are volunteers, [deleted].
O you want to stand on that testimony?

Mr. Jounson. I do. I feel that [deleted] bringing them into Laos,
bringing them into the Laos forces under the command of the Lao w
Government and the Lao military command, T feel that they are
Lao forces or local forces, Mr. Chairman.

Senator SyminaTon. Mr. Ambassador, how long have you been in
Laos? ¢

Mr. GobLey. T'wo years,

Senator SYMINGTON . [deleted].

Mr. GooLey. [deleted].

Senator SYMINGTON. [deleted].

M:r. Jouwnson. [Deleted]. )

Senator Syminaron. Inasmuch as this war is being conducted by
the CIA for the State Department, what would be your thought about
the advisability of telling the American people its cost as weo do with
respect to other wars?

Mr. Jomnson. I think we have. If I recall correctly, Secretary
Rogers, T forget what date it was, spoke of the fiscal year 1971 cost
as being around $350 million exclusive of the air. That is about in
the ball park figures that we have discussed.

Senator SymiNgTon. That was forced out in the last few weeks.

Secretary Larrp. Senator Symington, I think it is only fair to
say that this administration has been more forthright about the
operations in Laos than at any time since we have been involved in
the Lao operation.

Sitting in the House of Representatives, I served on the committee
similar to the committee which you serve on, and I was aware of these
‘operations over a long period of time.

Senator Symineron. That is a vote.

Off the record. L

We will recess until the return of the chairman., Thank you for your
courtesy.

(Whereupon, at 11:30 a.m., a short recess was taken.)

The CHAIRMAN. Our committec will resume. I regret very much a
that time has been against us here and did not allow Senator Syming-
ton to finish his questions. He had a medical appointment that he
could not postpone any longer, and T want to reserve the right for
him to submit any questions, gentlemen, that he might wish in writing,
and that you will supply the answers. Please hand them to us for
the record.

Mr. Jounson. We will be pleased to do so.

Senator Byrp. Could we get from the witnesses replies to the
questions put by Senator Symington?

The CralrMAN. Oh, yes. You mean these that are in the record
already? .

Senator Byrp. The four questions that Senator Symington put
before leaving.
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The CHAIEMAN. Yes; we can go into that. Were they written or
stated? .

Senator Byrp. The questions Senator Symington put to the wit-
nesses prior to the vote.

The CrARMAN. They had not been answered? ) )

Mr. Jouxson. The first question that was asked—I might like
to have them restated. The first question he asked was with regard
to the legality

The CrATRMAN. Yes.

Mr. Jorxson (continuing). Of the Thai volunteers in Laos. And
my answer to that question was that I did not feel that it was in
violation of the Fulbright amendment because these forces were forces
under the full operational control of the Lao Government and the.
Lao military command. They are in our view Lao forces and local
forces under the terms of the amendment. The fact that their nation-
ality is different, where they come from Thailand, as far as the Thai
voluntecrs is concerned, doesn’t change the fact that they are Lao
forces or local forces as used in the amendment.

The Cramman. I have a copy of the questions and I will ask them
again for the benefit of the membership.

Mr. Jounson. I will be glad to give more considered and written
replies to them.

The Crarman. Well, I want to say while you are on that subject
matter now, you have testified here of two instances where tho opera-
tion was handled by the CTA. One was that the Thai irregulars in
Laos, [deleted].

Mr., Godley. I don’t have information on the detailed expenditures
of those funds or the breakdown.

The CuatrMaN. I know.

Mr. Goprey. They can be made available to the committee.

Secretary LAIRD. 1 have made them available to the chairman and
to the committee. They have that material.

The CuairMAN. 1 have the figures here now. I just want the wit-
nesses to identify the operation.

Mr. Goprey. I do have knowledge of the operation. I think I can
identify the operation.

Secretary Lairp. I think the Ambassador should supply the details
of the operation.

Mr. GopLeY. The first figure, sir, is the figure that I have used
generally saying less than [deleted]. I believe on that piece of paper
you have there it-is indicated [deloted] which is the support of the
Lao irregular forces.

The CuAIRMAN. That is right. I just want to identify them. You
have been into it.

Mr. GopuLey. I might make one point that might interest the
committee. That is that that [deleted] supports, equips, pays, supplies
weapons and ammunition for 30,000 men, and I have always been
extremely proud of our operation in Laos because I believe Secretary
Laird would be delighted if he could field 30,000 men and cost our
Government only [deleted]. That is [deleted] a year per man.

" The CramMax. I want to identify for the record and the members
who woren’t here this morning, these two operations and the ones that
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you have just described in the neighborhood of $75 million, that is
what you call the Lao irregulars in Laos?

Mr. GopLEY. Yes, sir.

The Cmarrman. All right. There is another matter here that is
listed on my memorandum for Thai irregulars operating in Laos.
[Deleted.]

Mr. GopLEy. [Deleted].

The CHaTRMAN. Are you familiar with that program?

Mzr. GoprEey. Yes, sir.

The Crmarrman. And you have already covered that in your ¥
testimony?

Mr. GopLEY. Yes, sir. [Deleted.]

The unit cost per man is somewhat higher than the Lao irregulars
due to the transportation costs of bringing them in from Thailand and
their resupply.

The Cramrman. I want to say this and I would have said it in the
beginning except for this pressure of time. These operations that the
CIA are conducting in Laos were not initiated by them. They were
started originally by the then sitting President of the United States
for reasons already given, and they are beyond the ordinary purposes
of CLA, but I believe it is within the lettor of the law. This statute—
we will get, it before us—authorizes the Security Council, which means
the President, to assign operations other than just pure intelligence.
That is the way it has been used anyway.

I point that out now because I don’t know of any time the CIA
has irregularly used their money. My knowledge of it is very clear,
They have regular operations but these are extraordinary. operations
under assignment as I said. Personally I don’t think it is in keeping
with the primary purpose of the Central Intelligence Act but it is
within the wording of that statute. I haven’t read it lately but I
think I remember what it says. I emphasize that now because, in my
opinion, members of the committce, the CIA as presently operated
has a good record and has handled the money appropriated in a fine
way, and I think we ought to bear that in mind in connection with
this matter.

Senator Smith.

Scenator Smrra. Just for clarification purposes, you said that the i
CIA operation started under the then sitting President.

The Cuarrman. 1962. Excuse me.

Secretary Larrp. I want to assure the committee that these trans-
fers would not have been authorized to the CIA had we thought there "
was any legal question involved. This was adequately researched, I
believe, by excellent legal counsel. T think Members of Congress were
aware of these transfers from the beginning. I was aware of them as a
member of the House Appropriations Committee prior to taking over
as Secretary of Defense. This was not kept from the committees that
had responsibility. There is no question in my mind as to the legality of
the transfers.

The Cuarrman. Thank you, Mr. Secretary. I was referring to the
primary law of the CIA. I haven’t checked this out against the
limitations Senator Symington referred to that were recently put in.

I don’t have a fresh opinion on that.
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Sceretary Latrp. I have a brief on that if you would like me to sup-
ply it to the committec.

The CuatrmMAN, [ would certainly be glad to have it.

If it is agreeable with the committee, I will follow Senator Byrd’s
suggestion now and we will get the full answers to these questions.

The first one was of Senator Symington, can you state any other
examples where the United States has conducted military operations
under directive of an Ambassador with the Department of Defense
having no operational control? I suppose he is referring to any in-
stances other than these two? :

Mr. Jornson. My answer to that would be very simple, “No,” this
is unprecedented.

The CuatrMAN. Are there any other operations where those repon-
sible for operations, that is, the State Department or the Ambassador,
are not responsible for the funds in their own budget but have the
matter fragmented between the Department of Defense and CIA n
the way we have already discussed?

Mzr. Jounson. Well, without accepting the premises of the question,
my answer again I would say would be “No,” this has been financed
and his being financed in a different way from any other operations that
we have,

The Cuatrman. And you don’t know of any other?

Mr. Jounsox. I don’t know of any others; no.

The CHAIRMAN. Three. As the committee understands, there are in
northern Laos two North Vietnamese divisions of about 10,000 each.
Would you give the committee the number of divisions and the men in
North- Vietnam, of - North Vietnamoese in southern Laos along the
Trail, the number in South Vietnam and the number which are now
left in North Vietnam? —

Mr. Jounson. Ambassador Godley gave genoral figures on that.

The Cuasirman. Give them again.

Mr. GopLey. My estimates, sir, and I would like to chock this as
1 left Laos noarly 3 wecks ago, was approximatcly 25,000 regular
North Vietnamese soldiers in northern Laos., The ostimate along the
trail, and here I would like to exert greator caution, my personal
estimate would be that today, cxcluding people transient through
the trail, it would be about 55,000. I would like to chock-those.

Mr. Jounson. That is consistent with the overall figure that we
carry of about 80,000 throughout the country.

Mr. GopLeEy., Mr. Chairman, to revert to your discussion of the
CIA role, it might interest the committes to know my personal view
of the CIA role in Laos and how 1 am convinced that they are rendering
1 great service to our Government, particularly the men involved.

You have loss than [deleted] CIA men in Laos today and. thoy are
assisting and covering and supplying equipment for protecting our
dollars of the foree that numbers roughly 30,000 men.

I have a high opinion of our armed services but with the rotation
program that tho armed services have to maintain, I do not see how
a similar number of Regular Army, other poople, could do this,

They have, for example, in Laos, mon [deleted] who speak the lan-
guage, who know the terrain like the palm of their hand, and who do
what I consider to be an outstanding job.
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Another factor I believe is of great importance and that is the
flexibility of their operation.

[Deleted.] So that they do perform for our Government in a manner
that I don’t think we could ever expect armed services to.

The Caairman. The more I get into this, the more T am impressed
with the effectiveness and the great value of this operation, particu-
larly under the present situation.

I want to give others a chance to ask questions.

On the question of the legality of the National Security Act, my
attention has been called to Senator Church’s bill, S. 1887, that was
introduced and referred to this committee. We haven’t gotten into it.
He was proposing an amendment precluding such activities, which
indicates he thought that they were legal as far as the national secu-
rity is concerned.

Senator Smith,

Senator SMitH. I only have one question which I think is rather
basic. Since this is a foreign policy matter and the Defense Depart-
ment has only the bookkecping end of it as its responsibility, why
docs this matter come before this committee, why should it not go
before Foreign Relations?

The CrATRMAN. Senator Smith, the money is in our bill beginning in
1966. There was an arrangement, an agreement among the Foreign
Relations Committee, Department of Defense and Armed Services
Committee that due to the war and the nature of it in Indochina that
the authorization for military assistance, and that is what it is, would
be handled by this committee. And it is in this bill now.

Senator Smrra. I know it is in this bill and it has been in this bill
right along. We are having problems enough in getting our defense
bills through and approved and the public is so opposed and becoming
so antimilitary that it does seem to me this should be at least expressed
between the State Department and the CIA and the Defense
Department.

I would like Secretary Laird’s comment on that.

Secretary LAIRD. Senator Smith, I think that the way circumstances
have developed, it would be a mistake to make a change at this time
in this program. Things are moving along much better as far as Indo-
china is concerned. We are going to have another announcement on L
American withdrawals around the middle of November as far as Viet-
nam is concerned.

[Deleted.]

The CratrmAN. I believe Senator Smith’s question related to mili-
tary aid being in this bill.

Senator SmrtH. That is right.

The CrairMAN. Ordinarily this would be authorized by the Foreign
Relations Committee.

Secretary LaIrp. That is correct. But there is an annual limitation
on the amount of our service funding. The limitation is $2.5 billion.
But I think that it would be a mistake to shift this over to the military
assistance program at this time.

Senator SmrtH. [Deleted.]

Secretary Lairp. [Deleted.]

The CHAIRMAN. Senator Smith, you and I talked about putting
military assistance in a separate bill but we decided as you know that

Approved For Release 2005/11/21 : CIA-RDP73B00296R000500030001-3



Approved For Release 2005/114231: CIA-RDP73B00296R000500030001-3

we didn’t have time to separate it enough. 1 appreciate very much
your point.

Senator Surra. Mr. Johnson, do you have any comments to make?

Mr. Jounson. No. My own feeling, my understanding is that
among the considerations that lod to putting this all in the one bill in
1966 that the military supply system that was supplying our forces in
South Vietnam were also supplying our forces in Thailand. You could
use one single system to supply these forces as well as supply Laos,
whercas if you split it out and put it say in the military assistance
program, then you would have to segregate this out and set up another
sogrogated system for this portion of the program.

My understanding was that it was felt 1t would be inefficient to try
to set up two separate systems for supplying cssentially one theater of
operations.

Secrotary Liairp. I tried to cover that in my opening statement,
and cxplain that in the logistics area this arrangement does save a
considerable amount of money. I do think, though, Senator Smith,
that it is a mistake to limit further the $2.5 billion ceiling which you
alrcady have in this bill. I think we can live with the $2.5 bilﬁon
limitation. Flowever, any other limitation, I belicve, would cause
considerable trouble and not be in the best interests of the national
security of this country.

Senator Smrra. [Deleted.]

This is another subject I think we must go into. The public doesn’t
understand, our colleagues on the floor don’t understand, we are not
permitted to tell our colleagucs about it, and I think it is a very, very
bad situation.

Mr. Jornson. I would like to echo what the Secretary has said. We
would hope that there would not be another limitation limiting our
ability to use this $2.5 billion in o way that is going to be most effica-
cious in the area. '

The CuarrMaN. Well, that is your position, and we understand it.
Tt still leaves us with a bad problem.

Senator Ervin.

Senator BRVIN. What was the number of troops in the Royal
Laotian Army?

Mr. GooLEy. Roughly [deleted], sir.

Senator Ervin. And this is 30,000 in Thai volunteers?

Mr. Gopuey. The 30,000 are the irregulars. They are Lao irregulars,
but they are volunteers.

Senator ERviN. What T am trying to get at is the difference between
the numerical number of the Laotian voluntecrs, irregulars rather, and
the Thais.

Mr. GopreY. The Thais in country today, or as of 2 weeks ago, was
roughly [deleted] men.

Senator Ervin. The 30,000 embraces the Thais, then?

Mr. GopLey. No, sir. The 30,000 does not embrace the Thais. The
30,000 are the Lao clement of the irregular forces which include—in
addition to the 30,000, there are Tdeleted].

Mr. Jouxson. The Thai portion of it is relatively small, but also
it is, you might say, very crucial.

Senator Ervin. I think that has been made very clear as far as 1
am concernod. That is all the questions I have. '

65-731—71—7
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The Cuairman. Thank you, Senator.

Senator Dominick.

Senator Dominick. Mr, Ambassador, I had a chance to talk with
some people who were back recently from Laos, and they were terribly
concerned with the degree of appropriation by the Laotians, Royal
Laotians, of the military equipment funds, assistance, and everything
else that was coming in.

Do you have any comment on that? They were perfectly willing to
admit in all of these countries you expect a certain amount of this,
but they thought it had been very badly overdone in this case.

Mr. GopLiy. It is a problem, sir. We do the very best we can with
our small number of Americans available, to conduct checks—end-use
checks-et cetera, The only figure I can cite that might be germane is
the M~16 rifles where some, 1 believe it is 28,000, have been distributed
and where we failed to account for only, I think it was, 480.

Now, you take combat losses et cetera, and the natural ordinary
loss of rifles or weapons, and that was a rather reassuringly low figure.

I cannot deny, however, that the Lao Quartermaster Corps is not
as tight as it ought to be. There are reports and there is much talk
among American officials and even some Americans of the fact that
a U.S. supply truck is seen carrying rice around or something like that,
but we do not have a large number of Americans. The requirements
office, which is sort of the in-country MAAG, if you call it that, com-
prises only 28 men, I think, 28 Americans. So we are operating under
very firm ceilings, and we are trying to keep the American presence,
American profile, as low as possible.

Senator Ervin. [ can appreciate that, but the information I had
was that materials would come in for the conduct of a war and would
end up either being used as building materials for Laotian generals
or would end up as art objects in their house, be sold, and the money
be used for that purpose. Quite a detailed list of things that I was
told about.

Now, I have no method of determining how accurate it is, but those
particular people who were talking to me were very enthusiastic about
our effort to try to do something about Laos. They thought this was
so bad it was undermining our whole effort.

Mr. GobLgey. I believe they are referring to the southern portion of
the country, were they not?

Senator ErvIN. Yes.

Mr. Gooiey. [Deleted.]

Senator Ervin. [Deleted.]

Mzr. GobLeY. [Deleted.]

Senator Ervin. Is there any way of moving around this problem
that you can see? , :

Mr. GopLey. Yes, sir, and I think we have improved it somewhat
recently [deleted].

[Deleted.] But I do think we have made a little bit of progress but I
am not happy with the situation.

Senator ErviN. Thank you for your frankness. This is most en-
couraging.

The Crarrman. Your testimony is very good, all of you. I think the
operation is very valuable. I see what you are up agamst and I know
you can’t change the CIA involvement this year but I do hope that
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after fiscal 1972, you find some other way to do this. Unless it is
changed as soon as you can, it is going to be very injurious, I think, to
the highly valuable and effective intelligence-gathering organization
we have.

Senator Cannon?

Senator CaxnvowN. Thank you, Mr. Chairman.

Mr. Ambassador, I want to just review some of the items that you
have gone into and see if I have things correctly in content.

The Laotian regular army consists of [deleted], that is, of their
Tegular military establishment.

Mr. Gopirey. The regular army is [deleted] of whom [deleted] are
what they call neutralist forces.

Senator Canvon. Those are the Thai’s?

Mr. GoorLEY. No, sir.

Senator Canvon. I see.

Mr. Goprey. We had three forces at the time of the Geneva
‘Convention. You had the right wing, the neutralists, and you had the
left wing. Prince Souvanna Phouma hcaded up the neutralists and
the concept of neutralist forces has still been maintained and it can
be uscful we hope in that the latest proposal he has made to the
Pathet Liao, the Communist forces in Laos, is that the neutralist
forces assure the security in the arca where we hope and pray that
some sort of negotiations can begin soon.

Senator Cannon. But neutral forces are still acting as a military
force in providing security for some of the arcas.

Mr. GopLEY. Yes, sir.

Senator CaAnNoN. As a matter of fact, I visited some of them on one
of my visits over there. I didn’t find any distinetion between the
neutralists and the regular except they were in different locations.
Then you have the 30,000 Lao irrcgulars?

Mr. GobLEY. Yes, sir. ,

Senator Cannon. Those are not in the Military Establishment but
are recruited for teamwork and this sort of thing? ‘

Mr. Goprey. Originally, yes, sir, but now they are becoming more
and more a part of the Military Establishment. And in the second
military region, where I believe you visited, just south of the Plain
of Jars, that includes the Plain of Jars, there they are an effective
military establishment.

Senator Canwon. That is Vang Pao’s, Mco tribesmen and this sort
of thing?

Mr. GobLEY. Yes, sir. '

Senator Canwon. Are these people all paid by the Laotian Gov-
ernment with the help of our military assistance program?

Mr. GoorEy. No, sir, they are not. They are paid by CIA.

Senator CannNon. That is the irregulars you are talking about?

Mr. GobLey. Yes, sir.

Senator Canvon. But the Laotian Army, [deleted] are paid by the
Laotian Government?

Mr. GopLEY. Yes, sir.

Senator Cannon. And with our assistance, military assistance?

Mr. GopiEy. They are paid by the Laotian Government out of the
Laotian Government budget of national defense, the national defense
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budget. We do assist them with weapons, of course, uniforms, and
some food is accorded their dependents. In other words, rice.

Senator Cannon. All right.

Secretary Liatep. It should be understood that the Department of
Defense does not provide military pay for the Lao regulars.

Mr. GoprLry. We are not paying the regulars.

Senator Cannon. The Government themselves pay the regulars and
we pay for the irregulars through the CIA.

Now, what about the Thai’s, [deleted] Thai’s? We pay those through .
the CIA as well?

Mr. GopLiy. Yes, sir.

Senator CaNNoN. And are they assimilated into the Laotian Army
units or are they kept separate in separate units? 4

Mr. Goprey. Their units are assimilated with the Laotian regulars.. ;

Senator Cannon. All of them?

Mr. GopLEY. Yes, sir. That is the situation as of today. Now, it
could change. But as of today they are assimilated with the irregulars
but in one specific arca, for example, they are fighting shoulder to
shoulder with Lao regular forces. That is In the southern portion of
the country.

Senator CANNON. Are any of these Thai’s, these [deleted] Thai’s,
members of the Thai military establishment?

Mr. GoprLey. No, sir, they are not.

Senator CANNON. And Senator Symington raised a question
[deleted].

Mr. GopreYy. [Deleted.]

[Deleted.]

Senator CANNON. [Deleted.]

Mr. Goorey. [Deleted.]

Mr. Jornson. [Deleted.]

Mr. GoprEYy. [Deleted.]

Senator CaNNoN. [Deleted].

Mr. GopLEY. [Deleted.]

Senator CaNNoN. Now, you mentioned, Mr. Secretary, that the
air effort was not included 1n this money figure that you were talking
of, the bombing of the trail and other air cffort. What about the CIA
air effort that is used for transportation, for hauling supplies and this
sort of thing, is that included in these funds that you gave us here?

Secretary Lairp. It is included, Senator Cannon. I want to make
one point, however. There is $143 million in this breakdown, better
than $143.4 million included in the breakdown that does apply to
air support other than in the Ho Chi Minh trail area. In the figure
that was used by the chairman of the committee earlier this morn-
ing, $490 million program value, $407 million budget amount, there
is $143.4 million in air support effort included.

Senator CANNoN. But that $143 million, then, that includes the
[deleted] for CIA? '

Secretary Liatep. No.

Senator CanNon. That is a separate item?

Secretary Lairp. [Deleted.]

Senator Canwon. All right, then, does the $143 million include the.
air effort of CIA? Where does that come in?

Secretary Latrp. No, it does not. [Deleted.]
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Senator Cannon. Now, CIA enters into the contracting arrange-
ments themselves for the air effort that is carried on.

Secretary Latrp. That is correct. We are not talking about the
Department of Defense. CIA makes their own contracts—CIA local
area office.

Mr. Jornson. The transport, not the combat.

Senator Canvon. Now, what about the indigenuous combat sup-
port effort, where does that, air, where does that come in?

Mr. Jonnson. Talking about the Laotian Air Force?

Secrotary Larmp. This comes in these two figures.

Mr. Jornson. I don’t know whether it is Lao Air Force or whose.
The one that flies the A-1s and

Mr. Gopiey. T-28.

Senator CannNon. Is that Lao or is that

Mr. GopLEy. That is the re%ular MASF military aid support which
is run by RO, and that is the larger figure there, and the reason that
figure was so large is due to the air ordnance which is supplied.

Secretary L.atrp. That is the top figure. I think you have the same
chart that I have.

Senator Canxon. [Deleted?]

Secretary Liatrn. Yes, sir, [deleted].

Senator CanvoN. And for the Royal——

Secretary Larmp. [Deleted.] And the program level is higher than
the budget figure because of the use OF stocks purchased for other
requircments in prior years and already paid for.

Senator CannoN. But that includes all of the pilots that fly the
T-28s. Some of those are [deleted].

Mr. Goprey. [Deleted.] The entire Royal Lao Air Force effort is
[deleted] all flying personnel who are indigenuous Lao. That in-
cludes the C-47 and that includes the T-28, and that also includes
the helicopters.

Senator CANNON. So there is no air combat effort of nationals there
other than Laotian on the one hand and our people on the other hand?

Mr. Gopiey. That is correct. ,

Secretary Lamrp. The A-1s that you mentioned, Senator Cannon,
those come out of Thailand. Those are not Royal Lao aircraft. That
is U.S. Air Force. The Royal Lao Air Force does not have

Senator CanNoN. They have the T—28. Now the A-1s still operate
over Laos, do they?

Mr. GopLeY. Yes, sir; the same way other U.S. Air Force craft——

Senator Canvon. That effort is not chargeable in this breakdown
here; is that correct?

Secretary Lairp. Yes, that is in the $143.4.

Senator Cannon. All right.

Secretary Lairp. That is included there. Senator Cannon, I think
it is important to point out that what you may hear and some of the
reporting that we have had here in the United States recently, would
lead you to think that the air effort was on a tremendous increase
in North Laos. This is not the case. As a matter of fact, durini the
last month of July the number of air sorties in North Laos went down
from 1970, in July, when we had [deleted], to this July when we
had [deleted], and yet the reporting is as if we were flying more sorties.
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Well, this July we flew just a little more than half the number of
sorties that we flew last July.

The CrairMaN. Gentlemen, excuse me. The time has run out. You
have one more question?

Senator Cannon. I would like to respond to that. I don’t find it
particularly reassuring to find that our sorties are less. I would
rather see that they were going up to get this doggone thing stopped.

Mr. Goorey. Thank you, Senator.

The CratrMAN. All right, we want to get to everyone now and what
all of you say is important. With all three testifying it burns up the
time pretty fast.

Senator ScuwEIKER. Thank you, Mr. Chairman. Mr. Ambassador,
I am not quite clear on one figure. In the testimony, The transcript
says the Laotian Government has 85,000 men, regulars and irregulars,
to struggle against the North. Are the 30,000 part of those 85 or is
that in addition to the 85?

Mr. GopoiEy. It is part of the 85. That figure of 85 includes the
regular Lao Army, the Lao irregulars and now the Thai irregulars.

Senator ScHWEIKER. [Deleted.]

Mr. Gooruy. [Deleted.]

Senator ScawuIkgr. [Deleted.]

Mr. Goprey. [Deleted.|

Senator ScawErkEr. And the balance is Laotian Army people?

Mr. GooLEY. Yes, sir.

Senator ScHWETKER. I gather we are funding that through our
military assistance program to some extent, not CIA?

Mr. Goprey. Correct, not CTA. That is through the MASF figure.

Mr. Jounsox. It is through the MASF, the Military Assistance
Service Funded. It is included in these figures that have been furnished.

Senator ScHWEIKER. Right. [Deleted.]

Mr. GopreY. [Deleted.]

Senator Scuwerker. And did I understand there are [deleted] CTA
people, did you say?

Mr. GopLeY. Approximately; yes, sir. Less than [deleted].

Senator ScuwEIKER. The background of these people, would they
have been Green Berets, Army people, or all purely CTA? i

Mr. Goprey. No; many of them have done military service like a
Jot of us. Some of them were academy graduates who left the Army or
who left the Marines, what-have-you. But in no case, sir, has there
been any what we call sheep dipping. There has been no instance of a
man secunded by our military forces to serve with the CIA in Laos.
We frequently have been accused of the secret Army and these are
all Green Berets men, et cetera. But in every case the man has perfectly
honorably left the Army, in some cases he has been out for 2 or 3
years and hired by CIA.

Senator Scawriker. Of his own volition ends up there?

Mr. GopLEy. Yes, sir.

Senator ScHwEIkER. One of the reports is if the Communists
wanted to take over Laos and want to concentrate on Cambodia and
Thailand, Cambodia and the other parts of Southeast Asia, they
could at any time. Is that an accurate statement?

Mr. GobpLEY. I believe so. It is a question of allocation of enemy
resources. If they wanted to put four divisions into the central northern
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portion of Laos, it would be extremely difficult to stop that. If they
wanted to allocate enough rockets, mortar rounds, personnel to trans-
port this, et cetera, they could do it. But the enemy I don't believe
has limitless resources.

Senator ScHWEIKER. Why have they decided not to do that? In
other words, why in your judgment haven’t they used that option?

Mr. GopreY. Because I don’t think their resources are limitless and
if they did knock out Laos they wouldn’t have as much as if they
used those forces in South Vietnam.

I personally am convinced that their target, their objective is still
South Vietnam, dominating South Vietnam through military means.

Senator Scuweiker. 1 gather part of the answer be, too, that
they can still use the Ho Chi Minh Trail regardless of whether this
situation

Mzr. GopLEY. Yes, sir.

Senator ScawrerkER. If all of those things are true, why is it so
strategically important for us to fight on there, if they really don’t
need that part of Laos, to take on South Vietnam, or use the trail?
Why is it so advantageous to us to put this effort in to stop them?

Mr. GopLEy. [Deleted.]

The CuarrMaN. If the Senator would yicld to me. Mr. Ambassador,
aren’t you also interested in protecting Thailand? Tsn’t that one of
the purposes of the Thai irregular troops coming over there? You
would just turn them loose on Thailand if you wouldn’t stop them in
Laos; 1s that correct?

Mr. GopLeY. Yes, I believe that is a very germane point. That gets
into the whole question of SEATO and the threat to Thailand and I
personally believe it is to our Government’s advantage to maintain
a Lao buffer arca, in other words, keeping the North Vietnamese
or the Communists away from Thailand.

Mr. Jounson. And the Thai interest in this is real concern, genuine
concern, that certainly that is motivation for Thai to join this fight
in Laos and that is why I reject the term “mercenary” in talkmng
about the Thai in this situation.

Senator ScuwrikER. I know this is a little difficult, but roughly,
what percentage of the land and the people are divided between the
Communists and the other forces.

Mr. Goprey. These are ball park figures. We don’t know how
many Lao there are in Laos but our best guess is about 2,800,000.
And our best guess is that roughly 800,000 are behind enomy lines
being held there and roughly 2 million are in friendly areas. Geograph-
ically, there is no front line in Laos but geographically we have said
roughly two-thirds of the country are under enemy control and one-
third under friendly control. But it is the populated arcas that are
under friendly control, Mekong Valley.

Senator SCHWEIKER. T'wo-thirds of the land arcas is Communiss,
but one-third are under our control?

Mr. Gopruy. That is correct.

The CrairmaN. Senator Byrd.

Senator Byrp. Mr. Secretary, the authorization that you are
seeking, is it $490 million or $407 million?

Secrotary Lairp. Senator, the governmentwide budget that the
administration has presented includes $407 million as the overall
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Laos budget request in fiscal year 1972. It includes funds not only
for DOD but for CIA and AID programs as well. The program value
is somewhat different, as I explained earlier in the opening statement.
That includes excess military equipment as this is the normal pro-
cedure for us so we can keep some limitation on the overall program.

Senator Byrp. But the budget authority that you are seeking is
$407 million?

Secretary Lairp. That is correct, governmentwide.

The Cuatrman. We asked for and got the breakdown to that extent, A
Senator.

Senator Byrp. Yes. [Deleted.]

Secretary Larrp. [Deleted.]

Senator BYrp. [Deleted.] f

Secretary Lairp. [Deleted.]

The CratrmAN. [Deleted.]

Secretary Latrp. [Deleted.]

Senator Byrp. That is satisfactory. Let me ask you this: Is the air
-effort of CIA included in this $407 million?

Secretary LAtrp. Yes, it is.

Senator Byrp. One other question. Mr. Ambassador, as T recall,
you replied to one of the queries as to how many North Vietnamese
are in Laos and I think you said 55,000, was it?

Mr. Gopirey. T think so. I said 55,000 along the Ho Chi Minh trail
area excluding people in transit.

Then another 25,000 in northern Laos.

Senator Byrp. That gets the 80,000 Ambassador Johnson was
speaking of.

Mr. GopLEY. Yes, sir. T do want to caution, it is awlul hard to figure
out how many Communists.

Senator Byep. Do we contribute in any way to the national defense
budget of the Laotian Government. '

Mr. Gobrey., Not directly, sir. Indirectly through the foreign
exchange operations funds, and that is included in the ATD budget of
$50 million. That is not all direct contribution, however, there are
some program funds involved there, education, public roads, public
heah}h. i

Senator Byrp. Thank you.

Senator Ervin. As 1 deduce from the testimony, the overall popula-
tion in Liaos tie down a substantial number of North Vietnamese who
otherwise would be available to North Vietnam for any operations *
they might want to make against Thailand or South Vietnam or
elsewhere, or Cambodia?

Mr. GopreY. That is my opinion.

Mzr. Jounson. That is correct.

The Cratrman. If I may remark, the most recent member of our
-committee to be in Vietnam and Laos, as I recall, is the Senator from
Ohio, Senator Suxbe, and I am glad he could be here today.

Senator SaxBE. Thank you for your testimony, Mr. Ambassador.
I might say by way of introduction ‘that all of these facts that we have
been presented here this morning were presented to me in Laos.
I have been rather confused by some of the committee members’ state-
ments because these facts were available to them, 1 am sure, as they
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were made available to me when I was in Laos. I might say that
T was shocked and amazed at what is going on in Laos but I was in-
formed of it all as it has been presented here this morning. There is
very little that I didn’t know. I was even takon to see the Thai casual-
ties at Udorn and our military hospital there.

hT‘?H me this, Mr. Ambassador. Is the gunship program included in
this? ‘

Mr. GopLEY. Yes, sir. The Lao gunship program?

Senator SaxBE. I am talking about our gunship program.

Secretary Lamrp. No.

Senator SAXBE. It is not?

Secretary LaIrD. There would be some gunship operations in the
$143.4 million. But the total overall—that would be covering ordnance
and purchase of gunships, and so forth. Are you talking about new
gunships? _

Senator SaxBE. Yes.

Secretary Latrp. On the Ho Chi Minh trail?

Senator SaxBE. Right.

Secretary Lairp. No, they are not in this figure.

Senator Saxpe. I was amazed to find they don’t even fly out of
Udorn. They usually come from more distant points.

T was also impressed by the effectivencss of them at that time.
[Deleted.] You were getting more than that a week in the gunship pro-
grams at the time I was there.

Mr. JounsoN. Very impressive.

Secretary Latrp. We have [deleted] more going out very shortly
within the next few months. They are very effective. They are re-
sponsible for the vast majority of the truck kills although they repre-
sent only about [deleted] percent of the sorties. Their cffectiveness is
very great.

Senator Saxse. Now, we have an elaborate system of getting out of
Vietnam. How are we going to get out of Laos? :

Mr. Goprey. I think when we get out of Vietnam

Mr. Jomnson. In the first place, of course, I think in one sense
you can say we are very fortunate we are not in Laos in any military
way. The only U.S. forces involved in Laos are the air. We have no
combat forces stationed there. And I personally feel that although
the way that the operation has been run is unorthodox, unprece-
dented, as I said, in many ways I think it is something of which we
can bo proud as Americans. It has involved virtually no American
casualties. What we are getting for our moncy there, as the Am-
bassador said, is, I think, to use the old phrase, very cost effective,
and I would hope and cxpect that with the settlement in Vietnam
you would get a settlement also in Laos. In fact the two have to go
together.

Senator Saxse. What I am thinking about is if we don’t get a
settlement. As we withdraw our personnel from Vietnam, Laos is a
pretty isolated place, only giving us access through Thailand, and
once wo lose these other forces, I have a fecling we are going to be
right back where we were.

Approved For Release 2005/11/21 : CIA-RDP73B00296R000500030001-3



Approved For Release 2005/11/242%A-RDP73B00296R000500030001-3

Secretary Larep. The Vietnamization program does not anticipate
an end of assistance to Vietnam.

Senator SaxsE. I know.

Secretary Lairp. Of course, the best way to get an end to the
American involvement is still the negotiation route. But the Viet-
namization program is giving the capability to the South Vietnamese to
face the North Vietnamese and VC threat within country. I have
testified on many occasions that we would have to continue our
military assistance programs. I would assume that a military assistance
program would continue for Laos and for Vietnam without a nego-
tiated settlement. The idea of the Vietnamization program-—phase 1,
phase 2, and phase 3—as I outlined to this committee, is that we
would still continue our military assistance.

I have watched Senator Symington and I have heard a record of
his statement yesterday and I think we are getting our money’s
worth for what we are doing.

Mr. Jonnson. The reason for the way we have done some of these
things, of course, is to maintain this posturc because it has been our
feeling that that posture had some value to us in terms of our own
flexibility as well as some value in bringing about some settlement
within Laos that would make it easicr for the other side.

It has enabled us to maintain Souvanna Phouma and the fact of
the matter is that in Laos there is still only one legal government.
Even the other side recognizes, as you know, Souvanna Phouma as
the Government.

As you also know, you have the Chinese Communists, North Viet-
namese, and Soviets who all have their embassies in Vientiane and
maintain relations with that Government, and some of the things
we have done, we have done in the way we have done it because that
Government of Souvanna Phouma felf this would help him maintain
this posture which he felt had some value, and we feel has some value.

Senator Saxpe. Thank you.

The CuarrmMaN. Thank you.

Before the membership leaves, I want to ask some questions of the
Secretary. '

Mr. Secretary, we have to get down to the nuts and bolts of figures
here. We have to do something about this money for Laos.

Senator Symington has a limitation proposed of $200 million and
I would hope we could get together some figures that we could go
to the floor with. :

What kind of a figure other than what you have here before us can
you live with? What can you propose by way of concessions, if I may
use that word? This is not an casy matter.

What would happen if you withdrew entirely? Suppose we prohibit
%rou spending any money in there? Do you want to cover that one

rst?

Secretary Larrp. I think it would be a mistake for the committee
to set another limitation within the Defense Department bill for
Laos. This would only cause additional debate, it would highly

The Crarrman. Yield to me just a minute there.

We are down to the nub of things here. I believe that every man
around this table, the full membership, will listen to reason. We might
just settle the whole thing. Let’s try anyway.
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Secretary Liatrp. Mr. Chairman, I think this is a reasonable program
for Liaos for fiscal year 1972.

The CaarrMAN. Well, I do not doubt it being reasonable, but where
ean’ we yield some on it?

Mr. Jouxson. Mr. Chairman, if T could comment——

The CrarrvaN. Pardon me, if you do not mind. Here is the man
that deals with figures and this is military money after all.

T know we operate through you gentlemen, but 1 am going to let you
answer. If the Sccretary has anything further on his mind about those
figures before we leave

Secretary L:atrp. I support thesc figures, Mr. Chairman, and I
think it is & reasonable program, that we do get our money’s worth
from the standpoint of the military operations that are involved.

The CHAIRMAN. I do not question that. I think you do, too. I think
it is one of the most valuable operations we have and it has been
carried out mighty well. But we are up against a condition here, not a
theory. We have to balance this thing some way.

All'right, you think that over again, if you will. Let’s hear what the
Ambassador says.

M. Jounson. I just want to say, Mr. Chairman, I would hope that,
the same as Secretary Laird, the committee would not fee) it necessary
to set & sublimitation within their appropriations on this for political
reasons, if you will.

T would regret us at that time making public, making known to the
other side that there is a ceiling on what we arc going to do in Laos,
regardless of what they do. I am not going to say we are going to do
any more than we are planning to do, but to tell them there is a-ceiling
on what we are going to do is, it seems to me, of questionable wisdom
at this particular time, and I would hope that the Dopartment of
Defense and the Executive would be able to exercise discretion as the
situation develops in the use of the funds that werc appropriated where
they will do the most good in the arca.

Neither I nor the committee can foresce the course of events during
this coming year and I would very much hope that we would not have
to have any limitation.

The CHAIRMAN. Well, you have given us your opinion and that is
good. T hope we do not have to put a limitation on either, but getting
down to it, is therc not something here that you could get along
without?

Secretary Latrp. Mr. Chairman, the very thing here, of course

The CuarrMaN. Excuse me a minute.

Bofore Scnator Ervin leaves, I want to ask this question: What
would happen if we did limit you to the $200 million; what would
happen?

1 am talking about Laos. What would happen and how would it
affect our winding down over there?

Secretary Latrp. You might as well abandon the program if you
make that drastic cut in fiscal 1972.

The CuaremaN. Do you agree?

Mr. Jounson. Yes, sir.

The CrarrMaN. What do you say?

Mr. GopLiy. Absolutely, sir.
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The CuairMaN. Do you want to develop that any further?

Secretary Lairp. I think we would be happy to develop it further.
Mr. Chairman, but it seems to me if You go and cut this program in
half, in fiscal 1972, as is proposed by this amendment, it would be
better to abandon the program. I believe this is & reasonable program
and I think from the standpoint of the military significance in the
region that this particular program is a good investment.

The Cnarrman, Well, I do not have any doubt about that and T am
glad all of you think so.

Well, as I understand, then, you could not live with $200 million? R

Secretary Lairp. I believe that this program is cut very close to the
limit now for fiscal year 1972. I cannot say we cannct cut back on
air sorties further than we have. That is possible, but I think it would .
be a mistake not to have that capability throughout fiscal 1972.

The Cramman. Well, one hope I have, frankly, is that we might get
agreement that this $126 million you have here for TAC air and B-52
sorties, outside of the Ho Chi Minh trail, would be eliminated from
any restrictions.

Mr. Jonnsown. Mr. Chairman, as you read the amendment Senator
Symington has introduced, do you read that as also applying to South
Vieﬁnamese operations, cross-border operations against the trail as
well?

The CaATRMAN. No, he excludes the trail.

Secretary L.atrp. He does not include that, but he does include the
air support the way the amendment is presently drawn. The air sup-
port in north Laos 1s included.

I think Senator Symington is concerned about one particular por-
tion, at least you have discussed it with me, [deleted]. He would like
to eliminate that.

The CuamrMAN. Yes.

Secretary Latep. And eliminating that particular portion at this
time, I think, would be a mistake.

The Crairman. For the Thai irregulars, you say?

Secretary Lairp. Yes, sir.

Mr. Jonnson. As the Ambassador pointed out, they were a decisive
element in being able to hold Long Tieng during the last dry season.

The Cratrman. What would happen if you did not hold them? v
What would happen?

Mr. Goprey. I think if Long Tieng had been taken, your effective
military presence, the Royal Lao Government military presence in
northern Laos, would have disappeared.

I have no doubt in my mind that you would have had a dramatic
change of government in Vientiane and I think the consequences there
would be extremely unfortunate [deleted].

I might make one other point, sir.

Those of us who are optimists, and we all have to be optimists,
particularly dealing in Laos, are hoping that some sort of negotiation
can take place between the Lao regarding north Laos. [ say I am an
optimist in expressing this hope because, in all reality, the Lao Govern-
ment is not dealing with their own msurgent ferees, if you want (o call
them that, but in reality they are dealing with Hanoi.

There have been exchanges of communication between the Lao

Approved For Release 2005/11/21 : CIA-RDP73B00296R000500030001-3



Approved For Release 2005/11/21 : 2 495RDP73800296R000500030001-3

Government and the Communist Pathet Lao and the last exchange
looks better than the previous exchanges.

T am not holding out hopes here or anything else. I am convinced
if we, who are the Royal Lao principal supporter, were to come out
with a ceiling or a limitation, it would just cut the ground tight out
from under them, even among our friends, our friends would throw up
their hands and I think that is one of the factors that the Under
Secretary has alluded to here, but I just wanted to say I cannot hold,
in honesty, I cannot hold out great hope, but there is a little bit of
hope and we arc doing cverything we can to foster this negotiation
atmospherce with regard to northern Laos.

The CuaRMAN. So you say in cffect the government would be over-
thrown perhaps?

Mr. Goprey. I am convinced of it, sir.

The Cuairman. Would you mind pointing out there, Mr. Ambassa-
dor, on the map, just where this protection to Thailand is involved?

Mr. Goorey. If I could, just for the record, allude to the press
report that Senator Symington mentioned, the srea that he was re-
ferring to up here, and this press report of the other day was not very
accurate.

Actually, two of the Thai irregular battalions went into a camp in
this area which I emphasize is a Royal Lao Government camp. There
is no question of the Thais setting up an advance Royal Army base or
anything like that. :

In other words, that press report was totally erroneous on that
point. [Deleted.]

[Deleted].

Tho interest in Thailand, of course, here is the fact that just over
in this area of Thailand, Nan Province is one of the arcas wheve the
Thai insurgents are so active, and also, this is the Chinese road that
you have heard so much about that comes down here.

So it is obviously in the interest of both governments to have an
effective force in this area.

The CrairmMaN. I want to yicld to Senator Smith.

Senator Smita. Mr. Chairman, when I asked my question a while
ago I was not asking it because of the merits of the thing or whether
the CIA should be in there or not, or whether it was successful or not.
What I was trying to determine was why an operation should be
cartied on in Laos under the direction of the State Department through
the Ambassador [deleted.]

I am not going to pursue it, but I may submit some questions and
see if I can get one direct answer on that question for the record.

Mr. JounsoN. May I seck to answer that briefly?

Senator SMiTH. Yes.

Mr. JounsoN. Under the Geneva 1961 agrecment, we wete pro-
hibited from having American military personnel in Laos and that is
the brief answer.

The Cuairman. That is the way it got started?

Mr. Jornson. That is right.

; Sgnabor Sumrta. That has not anything to do with the placing of the
funds?

, Mr. Jonnson. CIA is really the only other instrumentality that we
have.
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Senator SmiTH. It is very sensible to those of us who know some of
the answers, but it is not simple to the people over on the floor.

Thank you very much.

The CrAIRMAN. Senator Byrd?

Senator Byrp. Thank you, Mr. Chairman. Just one question.

[Deleted.]

The Cuarrman. Off the record.

(Discussion off the record.)

The Cuamrman. Back on the record. y

The CHATRMAN. Are there any additional remarks or points you
gentlemen care to make?

Secretary Latep. I have nothing. I appreciate having the oppor-
tunity to testify today, Mr. Chairman.

The CHaTRMAN. We appreciate your fine cooperation on the part
of all three.

Mr. Jounson. I have nothing to add. I tried to cover to the best
of my ability the points I think ave of concern to the committee and
Ambassador Godley has done so.

Mr. GopreY. Thank you very much.

The CrAlrRMAN. Something further?

Mr. GooLiY. No, sir.

The CramrMAN. We thank you very much.

Mr. Braswell, do you have anything to ask?

Mr. BrasweLL. No, sir.

The Cuatrman. Well, we are certainly grateful and we take this
from here the best week.

(Whereupon, at 1:05 p.n., the committee adjourned, subject to
the call of the Chair.)

®)

Approved For Release 2005/11/21 : CIA-RDP73B00296R000500030001-3



